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oyer EC presidency 
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12 questions 

tar 1992 


The new year seems 
among the bleakest in 
recent memory. In a 
special feature, FT 
writers answer the 12 
most pressing ques¬ 
tions facing the worid 
this year. Page 10 



World News 


Croatia and 
Serbia accept 
plan to send 
UN troops 

UN envoy to Yugoslavia Cyras 
Vance announced thatthe war¬ 
ring republics of Serbia and 
Croatia had both agreed to an 
ambitious plan to send some 
10,000 UN peacekeeping troops. 
Page 12 

El Salvador ceaseftro 

The El Salvador government 
and left wing rebels agreed a 
peace plan to begin with a Feb¬ 
ruary l ceasefire in the 12-year 
civil war. Page 12 - 

Georgia fighting anipts 

Fighting erupted in Tbilisi. 

As Georgians tried to celebrate 
the new year, the capital ech¬ 
oed to the sound ot gunfire 
and explosions. Page 12 

Pakistan accused 

Indian prime minister P.V. 
Narasimha Rao accused Pakis¬ 
tan of using "state terrorism** 

In the Indian states of Punjab 
and Kashmir. Page 3 


Korean ftmnmtt 

The presidents of North and 
South Korea, still technically 
at war but moving towards . 
rapprochement, will hold a ^ 
summit in March, South Kor¬ 
ean television reported. - 
Nuclear pact, page 3 

toh ph dgi fet Sydney 

President George Bush sought 
to alley feats among Pacific - 
allies that the USmtght retreat' 
from close defence and eco- •. 
nnmic links with the region. 

He said In Sydney: "We won’t 
let you down”. 

Mother Teresa ■ 

Mother Teresa, 8t, remained • 
seriously ill in hospital at La 
Jolla, California. She was 
taken there from nearby 
Tijuana. Mtedco, over Christ. 
Bias suffering from bacterial 
pneumonia and a heart com¬ 
plaint 

Public executions urged.. 

President Saddam Hussein's 
eldest son called for a return 
to public executions in Iraq.... 
after a wave of post-Gulf war 
crime. Page 3 

Mafia murders 

Tbe Sicilian Mafia ciaimerffts 
first victims of 1982 when gun¬ 
men bum Into a bar and 
opened fire on a group of scrag- 
gkrs from a New Year's Eve 
celebration, killing three. 

Siege ends In death 

A gunman who walked Into 
a bank at Placentia, California, 
saying he had a briefcase filled 
with explosives, killed himself 
after a five-hour hostage siege 
Involving 28 people. 

B eru be wreck school 

Six explosions damaged a 
school in the eastern Trans-. 
van), apparently set off by 
South African rightwingers 
angered by plans to admit 
black pupils to previously all- 
white classes. 

Uquor MBs 71 

Seventy -one new year revellers 
died in Bombay and another 
33 are critically ill after drink¬ 
ing contaminated liquor at a 
licensed bar. 

Oslo status stolon 

Thieves stole one of Norway's 
best-known statues from a 
park in central Oslo - a 3ft 
high Gustav Vigetasd bronze 
of a boy with clenched flat*. 
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Rescue drive 
expected for 
failed French 
TV station 

FRENCH television station 
IA Cinq Is expected to be put 
under the control of an admin- 
istrator within the next few 
days. Tim administrator will 
try to devise a rescue package 
for the channel which filed 
for court protection against 
its creditors on Tuesday. 

The collapse of La Cinq, 
which was launched in 1986, 
is a serious setback for Hach- 
ette, heavily indebted French 
media group which has been 
running the channel for the 
past 16 months. Hachette and 
Italian media mogul Silvio Ber¬ 
lusconi each own 25 per cent 
of the equity. Page 13 

MAXWELL Communication 
Corpor at ion chairman Peter 
Laister said he was considering 
resigning following UK High 
Court approval of an arrange¬ 
ment covering the company's 
a dm h d s tr n fi da in the US tout 
removes the MCC board's pow- 
ere-Bage 13; Black hid for. 
Maxwell Israeli interests. Page 
14 

US TAKEOVER activity 
slumped by almost one-third 
. last year with just 4,464 deals 
struck ata total value of 
J145.6bn, down from 5.150 
transactions and 92lL9bn in 
1990. Many deals that took 
■ place were in a small number 
of consolidating sectors. Page 

EUROPE will become the 
world's richest market with 
enough dout to demand 
changes in the American legal 
and regulatory Systran, says 
a US Chamber of Commerce 
report Page2 

GERMAN government should 
use its legislative powers to 
limit Civil Service pay rises 
this year to 5 per cent, said 
economics minister Jflxgen 
MGltonann. Page 2 

SIEMENS, German electrical 
and electronics group, has 
taken central of the Pilsen 
transport division of Skoda. 
Cz echosl ov akia's largest engi- 
merinf company in a deal val¬ 
ued at 2105m, Page 15 

UK RECESSION win end this 
year, says an FT survey of eco¬ 
nomic forecasts. But unem¬ 
ployment wifi hit 2.7m and 
public borrowing will climb 
to £20ta, according to the econ¬ 
omists. Page 4 

JAPANESE car industry was 
urged by prime minister Kiichi 
Miyazawa to help Americans 
sell cars in Japan and to mead 
trade tensions during Presi¬ 
dent George Bush’S visit next 
week. Page 3 

BRAZIL had an inflation rate 
of460 per cent in 1991 and on 
economy growing at only 0.5 
per cent, with zero growth fore¬ 
cast for 1992. Page 2 

MORGAN GRENFELL was 
named the UK's top merchant 
bank adviser, according to the 
FT Mergers & Acquisitions 
International magazine. It was 
the bank’s first top place in 
the rankings since 1987. 

Page 14 

NIGERIAN President Ibrahim 
Babangkia appealed for "con¬ 
cessional" treatment of the 
country's 33&4bn external 
debt Page 3 

HUNGARY'S budget has 
imposed cuts in state spending 
and the puMfc-wctor deficit. 
Pages 


Moscow prepares 
for backlash as 
price controls end 


By Leyta Boulton in Moscow 

EXTRA POLICE are being 
deployed in Moscow to guard 
against a possible explosion of 
popular anger against price 
rises introduced today by Pres¬ 
ident Boris Yeltsin. 

Mr Arkady Murashov, the 
capital's police chief, said an 
additional 1,000 police would 
be on the streets in case of 
attack on shops and traders, or 
other disturbances. There are 
usually 6,900 police on duty at 
any one whip in thig city of 9m 
people. "We are preparing for 
the worst although I da not 
believe there will be attacks as 
rumours have it,” he said yes¬ 
terday. 

The long-feared price liberal¬ 
isation, ending decades of arti¬ 
ficially low fixed prices, will 
free the prices or consumer 
goods and most food products. 
Six basic commodities - 
bread, milk, matches, salt, 
vodka and energy - will 
remain fixed but between three 
and five times higher than 
their present level. 

Russia was to have acted 
alone on price liberalisation 
today, but reports from the 
Ukraine yesterday suggested 
that the second Largest state in 
the new commonwealth would 
emulate Russia on the same 
day. Other newly independent 

States ftan a rnwhtaatinn Of 

price reforms and trade barri¬ 
ers in coming days to limit the 
flight of goods from their terri¬ 
tory. 

In a telling indication of 


what the freeing of retail 
prices will mean, new produc¬ 
er-prices published in St 
Petersburg showed the price of 
meat rising more than twelve¬ 
fold from Rbs7 to Rbs90 a kilo. 
Beer, which is virtually unob¬ 
tainable in state shops at pres¬ 
ent, will be sold to retailers for 
Rbs20-30. up from the present 
official price of Rbs3& 

The minimum wage was 
only recently raised to Rbs200 
a month. 

Price liberalisation Is being 
presented by the Russian gov¬ 
ernment as the keystone to 
market reform. But a senior 
Western financial official said 
today's rises were primarily a 
political measure since there 
was no real monetary, budget¬ 
ary or privatisation policy in 
place. The main merit would 
be to start irreversible change, 
paving the way for a compre¬ 
hensive economic reform pro¬ 
gramme, to be agreed with the 
Internationa] Monetary Fund 
and other experts. 

The reform was also an 
attempt to break the power of 
local mafias which bad thrived 
On Seven ripftartpp of firgri low 
prices and to "show other 
republics who is the boss". 

Galya, a policewoman who 
said she and her colleagues 
were on special alert, summed 
up widespread popular fears 
which have bad plenty of time 
to build up since Mr Yeltsin 
first announced the planned 
price reforms. "Life with the 


higher prices will be so awful I 
cannot even imagine what it 
will be like." she said. 

But Mr Murashov, a promi¬ 
nent liberal politician recently 
appointed to reform the 
Moscow police force, said that 
although he expected tension 
in the first few weeks, the 
price liberalisation would ulti¬ 
mately bring stability. 

Like many shops, the doors 
of Gastronom No 45 were 
closed yesterday, with new 
year’s day still the country’s 
most cherished public holiday. 
Inside. Mr Alexander Sokolov, 
the supermarket’s director, 
was busy with his book-keep¬ 
ers preparing for the new 
prices. 

He said after 74 years of com¬ 
munist rule, it would take at 
least a few weeks for supplies 
to begin to improve. 

While he was sure of receiv¬ 
ing his supplies of bread in 
time for today, when a loaf will 
sell for RbsLOO instead of 60 
kopecks, he was still hoping 
that deliveries of milk would 
finally arrive overnight after a 
week of having none at all on 
his shelves. 

"It will be terrible to have 
new high prices but no milk," 
he said "The happiest day in 
my life will be when every¬ 
thing works as it should in my 
shop.” 

Fresh fighting mars Tbilisi’s 
New Year’s Day celebrations. 
Page 12 



S ydne y 
during 
Asia he 

sought to allay fears that the US might neglect the region. He said Washington had not 
forgotten Asia, despite recent a preoccupation with the Soviet Union 


US president George Bush daring a visit to the Australian Maritime Museum in 
yesterday. The periscope is from a submarine similar to one which rescued him during 
the Second Worid War. On the second day of a 12-day tour of Australia and Asia he 

--_ . . . —*”ishington had not 

and Middle East 


Recession deeper than expected admits Major 


By Ralph Atkins in London 

MR JOHN MAJOR, the UK 
prime minister, admitted yes¬ 
terday that the recession was 
proving "deeper and longer" 
than be had expected and 
warned that harsh interna¬ 
tional trading conditions were 
holding back the recovery he 
believed was under way. 

However, the prime minister 
firmly backed Mr Norman 
Lamont, the chancellor of the 
exchequer, against recent 
attacks an the Treasury's han¬ 
dling of the economy - signal¬ 
ling a determination to brazen 
out the political storm over the 
recession. 

He dismissed a sterling 
devaluation as a "silly way to 


proceed" and said interest 
rates would rise if necessary to 
defend the pound. He ruled out 
taking "short-term risks" with 
the economy to boost support 
for the ruling Conservative 
party ahead of next year's gen¬ 
eral election. 

Despite his relative gloom 
about UK prospects and his 
fears of a developing interna- 
tional recession, he insisted 
that a “jagged and irregular” 
recovery had started in the UK. 

“If for example one looks 
back at the 1981 recession, we 
can now see. in retrospect, that 
recovery was starting at 
exactly the moment most peo¬ 
ple were gloomy and believed 


they would never see it," he 
said He hinted, however, that 
downward revisions to official 
gr o wth forecasts could result 
from the gloomy world eco¬ 
nomic climate- 
speaking on BBC Radio he 
implicitly accepted that Mr 
Lamont was facing fierce pres¬ 
sure from within Conservative 
racks and outside. But be said: 
“This criticism focusing upon 
the chancellor is not fair and I 
mj-self do not share it.” Mr 
lamont was doing a "difficult 
job extremely well". 

Mr Major said the US, Ger¬ 
many and Japan were “all 
moving towards recession. 
Growth is falling away in all 


those countries.” Many other 
countries were either in reces¬ 
sion or are moving towards it. 
“That international environ¬ 
ment is holding back recovery 
in this country." 

His wariness at painting too 
optimistic a picture at this 
stage will add to speculation 
that he plans to call the gen¬ 
eral election for May or later, 
rather than early spring. He 
spoke of Britain “moving out 
of recession in the months 
ahead towards an acceptable 
level of growth”. 

The prime minister faces 
mounting pressure as the oppo¬ 
sition Labour party seeks to 
intensify political activity in 


the run-up to the election and 
pin blame for the recession 
squarely on the prime minis¬ 
ter. 

Mr John Smith, Labour’s 
financial spokesman, said it 
was “preposterous” for the 
government to blame other 
countries for Britain’s prob¬ 
lems. “In the past they have 
blamed Labour governments 
and the trade unions, now it 
appears it is foreigners once 
again" he said. 

Mr Alan Beith, the Liberal 
Democrats treasury spokes¬ 
man, said: “Britain has great 
opportunities but it will never 
seize those opportunities if it 
pretends that recession will 


simply go away." 

On the precariousness of 
Treasury economic forecast, 
the prime minister went fur¬ 
ther than Mr Lamont’s com¬ 
ments in an interview with the 
FT earlier this week. Forecasts 
depended on the assumptions 
on which they were based - 
including the economic perfor¬ 
mance of international trading 
partners, Mr Major said. 

In November’s Autumn 
statement, the Treasury was 
more upbeat than most inde- 
Continned on Page 12 

Economists predict, Page 4 
Future Imperfect, Page 10 
Lex, Page 12 


East German security files 
opened to public scrutiny 


By Leslie CoIHt in Berlin 

HUNDREDS of thousands of 
files kept by the former East 
Germany’s Stasi security 
police will be opened today, 
threatening to split families 
and ruin friendships as 
unpleasant secrets about the 
past are uncovered. 

The files on nearly 2m citi¬ 
zens - both informers and 
those informed on - occupy 
some 200km of shelves in sev¬ 
eral government buildings in 
central east Berlin. 

Mr Joachim Gauck, bead of 
the Berlin-based federal agency 
which administers the Stasi 
documents, said citizens would 
have to apply in writing to see 
their files. He expected about 
70.000 east and west Germans 
to do so each month. 

His newly created agency, 
with branch offices in main 
cities, has more than 800 
employees. It aims to increase 
that number by about 200 a 
month to 3,400 to cope with the 
demand for files. That will be 
more than the Treuhand 
agency, charged with privatis¬ 
ing former east German state 


companies, which employs just 
under 3.000. 

Mr Gauck warned people to 
reflect on the possible conse¬ 
quences before applying to 
read their files. "A human 
catastrophe could come about 
if someone discovered that a 
member of his own family 
informed ou him,” the 51-year* 
old east German pastor 
suggested. 

Parents were known to have 
foiled plans by their own chil¬ 
dren to escape to the west by 
informing the S tasL In some 
cases they were afraid that the 
children would be shot by bor¬ 
der guards. Communist func¬ 
tionaries feared loss of their 
privileges if ibeir children 
escaped. 

Ms Barbel Bohley. a founder 
of the New Forum movement 
which helped topple the Com¬ 
munist regime, will be among 
the first to gain access to her 
own voluminous file. She 
recently learned that a close 
friend and fellow opponent of 
the Communists served as a 
longtime informer for the 


Stasi, or Ministry of State 
Security. 

A senior east German official 
said last year that he opposed 
opening the Stasi files as it 
would lead to “murder and 
homicide." However, Mr Gauck 
said that opening the files was 
an essential part of “coming to 
terms” with east Germany’s 
recent past 

Some Germans argue that 
Bonn wants east Germans to 
atone for the communist past 
in a way that perhaps west 
Germans have failed to do over 
their Nazi past. 

Among those working for Mr 
Gauck are more than 12 former 
Stasi officials with an intimate 
knowledge of the complex fil¬ 
ing system containing some 6m 
entries. Many of these consist 
of code names and real nam es 
of the 300.000 informers and 
their more than L5m victims. 

Among the Stasi files is one 
on this correspondent who has 
reported from East Germany 
since 1961 and was kept under 
surveillance on many occa¬ 
sions. 


MARKETS (31 December) 


B Sustained recovery may at last 

9 in sight 

rttah Monomyi Any upturn in the UK is 

ftely to be anaemic and hesitant-,—11 

moH budget! Haggling and histrionic* that 
0 into fixing government spending...———2 
<1 Indus t r y Falling share prices of UK Ind- 
pendents.. 

oOtfof* North snd South Korea initial a six- 
Mnt accord on nuclear weapona^^-——. 3 
rami in Paris, pate do foie gras loses some 

1 Its class .. 

ser «mt Pulling ahead before the bubble 
arsri in the UK markel...8 


Establishment takes fright at 
Algeria’s election results 

Pressure is mounting 
on President Chadli 
, Bendiedid (left) to can¬ 
cel the second round 
of Algerian elections 
which confirmed the 
opposition Islamic Sal¬ 
vation Front as the 
country’s main politi¬ 
cal party 
[ Page 3 
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INTERNATIONAL NEWS 


Mollemann seeks to keep wage rises to below 5% 

Bonn toughens stance 
on civil service 


By Christopher Partes in Bonn 


pay 


THE German government 
should use its Legislative pow¬ 
ers to limit civil service pay 
rises this year to less than 5 
per cent, according to Mr Jflr- 
gen Mollemann, economics 
minister. This would send a 
dear signal to the private sec¬ 
tor, he said yesterday. 

It was not the time to iron 
out pay inequalities, be said. 
Economic stability and full 
employment were greater pri¬ 
orities. 

The economy stood at the 
crossroads. “The next weeks 
and months will decide if we 
are to resume growth or to suf¬ 
fer deep and painful cuts," Mr 
Mollemann said. 

Representatives of the 1.8m 
civil servants in west Ger¬ 
many, traditionally the first 
public sector workers to settle 
their wage deals, said yester¬ 
day they would not to be sin¬ 
gled out for “a special sacri¬ 
fice”. “We shall be making a 
two-figure increase,” said Mr 
Werner Hagedom. chairman of 
the Deutsche Beamtenfaund 
civil servants' association. 

The OTV union, which repre¬ 
sents public sector workers, 
said the minister's proposal 
would only hinder negotia¬ 


tions. It was surprising that a 
“self-styled tree-market, liberal 
minister should suddenly 
become a proponent of a statu¬ 
tory incomes policy", the union 
said. 

Mr MBUemann's renewed 
intervention, following calls 
from C hanc ellor Helmut Kohl 
for moderate settlements, is 
likely to aggravate already bit¬ 
ter negotiations over 10 per 
cent Haims from nnuma repre¬ 
senting steel, banking and pub¬ 
lic service workers. 

Further bad news from the 
steel and engineering indus¬ 
tries over the holiday high¬ 
lighted pressures on the econ¬ 
omy. Voest Alpine, the 
Austrian group, announced it 
was to close its only German 
special steel works by the end 
of the year. 

The 400 employees at Edel- 
stahlwerks BOhler in Dfissel- 
dorf would be deployed else¬ 
where, the group said. 

En ginperlng and plant mak¬ 
ers, second only in industrial 
ranking s to the car industry, 
said yesterday they expected 
real foils in production and 
griffs this year. 

“All the threads have been 
cut virtually simultaneously” 


said Mr Alexander Batschaii, 
of the VDMA manufacturers' 
association, referring to the 
effects on orders of recession 
in the west and political and 
economic turmoil in east 
Europe. 

The only markets showing 
signs of life were those in 
south east Asia, where Japa¬ 
nese engineering had a share 
of more than 50 per cent, the 
US 21 per cent and Germany 
only 12 per cent. German 
exports to the region had 
increased 20 per cent to 
DML2bn ($760m> last year, the 
association said. 

Total overseas deliveries, 
which account for GO per cent 
of the industry's sales, had 
fallen 20 per cent in the first 10 
months of 1991; inland deliv¬ 
eries were up only 1 per cent 
over the same period, while 
orders were down 10 per cent 

More than 70,000 engineers 
were working short-time in 
November, compared with 
3,000 a year earlier, the VDMA 
said. Companies in the worst- 
hit sectors, textile machinery, 
machine tools, motors and 
agricultural equipment, were 
all planning to reduce their 
payrolls. 


Tough Hungarian 
budget targets 
spending by state 


By Nicholas Denton in Budapest 


HUNGARY is cutting state 
spending and the public-sector 
deficit, In a tough new budget 
which came into force yester¬ 
day. 

The conservative govern¬ 
ment forced its draft through 
parliament this week; the basic 
shape was unchanged despite 
pressure to introduce measures 
to temper the recession. 

MPs accepted a budget defi¬ 
cit of FtTObn ($894m), pushing 
down the forecast public-sector 
deficit for 1992 to IR per cent 
of GDP from last year's &5 per 
cent. That should reinforce the 
downward trend of inflation, 
which is forecast to halve to IS 
per cent over the next 12 
months. 

Hungary's bloated state 
spending Is also set to fall as a 
share of economic output, from 
66 to 62 per cent. That will be 
achieved despite a fall in offi¬ 
cially recorded GDP of frS per 
cent in 1991 and forecast stag¬ 
nation in 1992. 

The budget appears to meet 
conditions set by the Interna¬ 
tional Monetary Fund for con¬ 
tinuing a three-year pro¬ 
gramme of financial assistance. 
It thus clears the way for Hun¬ 


gary to draw $435m of IMF 
credits this year in addition to 
the $970m disbursed in 1991. 
Moreover, IMF approval for 
Hungarian economic policy 
releases other official credits 
and reassures commercial 
lenders. 

Doubts remain among eco¬ 
nomic analysts over whether 
the government will be able to 
keep to its deficit target Last 
year the government failed to 
do this and now It is cutting 
back dangerously on contin¬ 
gency reserves. 

Nevertheless the budget 
marks the effective end of the 
consumer subsidies which 
were a hallmark of the coun¬ 
try's former communist 
regime. Only transport is 
excepted from the cuts. 

Taxation has also been 
reformed to reduce exemptions 
and allow companies to write 
off more easily investments 
and bad debts against taxable 
profits. 

But the opposition and some 
bankers have criticised the 
government for watering down 
earlier plans for f undamental 
reform of taxation and spend¬ 
ing. 


Havel deflects criticism 
of Czechoslovak reforms 


PRESIDENT Vaclav Havel of 
Czechoslovakia told his 
countrymen yesterday they 
had no choice but to persevere 
with reforms, although the 
economy had yet to hit bottom, 
Reuter reports from Prague. 

He said in a traditional new 
year address to the nation that 
it would be foolish to blame 
the parliament, government 
and president for economic, 
legislative and ethnic problems 
as well as a soaring crime rate 
and increasing intolerance. 

“It is a task for us all and we 
have no right to protest, for we 
have chosen it ourselves," the 
president said, referring to the 
overthrow of the communist 
system in late 1989. 

He praised the results of eco¬ 
nomic reform which started 
with the liberalisation of prices 
a year ago. 

“A market economy environ¬ 
ment is now becoming estab¬ 
lished. We have managed to 
sustain a balanced budget, 
there is no runaway inflation 


and the foreign debt is manage¬ 
able." 

But he said hopes that the 
economic slump could be 
reversed as early as mid-1992 
might be premature. 

“It seems that we are yet to 
reach the bottom. But at the 
some time, preconditions for a 
change should begin to arise.” 

Mr Havel said he was “agi¬ 
tated by the senseless war in 
Yugoslavia and the danger of 
conflicts in the explosive trans¬ 
formation of the post-commu¬ 
nist world”. But he stressed he 
was most concerned by the 
continuing inability of the 
Czechs and the Slovaks to set¬ 
tle the future set-up of the fed¬ 
eration, composed of two 
republics. 

"There Is not much 1 can 
promise you. For myself, it is 
but one thing; as long as I will 
be In office, I will use all my 
prerogatives and influence to 
support what I deem right and 
what will help us rediscover 
ourselves.” 


French pate 
de foie gras 
loses some 
of its class 

By Alice Rawsthom 
in Paris 

PARISIAN shoppers have 
thronged the narrow streets of 
the Eglise St Eostache In the 
Les Halles area of Paris in the 
seasonal rush to buy pate de 
foie gras. 

Sales of the delicacy - a 
creamy pate made from the 
livers of specially phnnpened 
ducks and geese - are strong 
despite the economic slow¬ 
down. Yet producers In the 
Landes region of south-west 
France are In trouble. 

Prices in France have fallen 
sharply in the past two years. 
Imports are rising, while the 
recession in other countries, 
notably the US, is making 
exports more difficult. To add 
insult to injury, there are alle¬ 
gations erf dubious practices in 
the Les Landes foie gras trade. 

Foie gras, often accompanied 
by mnscat wine or champagne, 
has been part of the French 
diet for decades. It b the cus¬ 
tomary hors d'oeuvre over the 
Christinas and New Year holi¬ 
day when two thirds of the 
8320 tonnes affine gras sold in 
France every year are con¬ 
sumed. 

The French appetite for fine 
gras Is still strong. But the 
market is more competitive 
today than it was a few years 
ago. Prices have fallen IS per 
cat to around FFr420 ($78) a 
kilo for standard goose foie 
gras In the past two years. 

This Is partly because of a 
shift In distribution towards 
keenly priced supermarkets. It 
also reflects the continuing 
increase in imports of eastern 
European ./ofe gras, which sells 
for a fifth less. 

Exports too axe slowing, 
notably in the US and Japan 
which showed particularly 
strong growth in the 1980s. A 
fifth of the 4,450 tonnes affine 
gras made in France last year 
was sold to other countries. 

Mr Emmanuel Jung, secre¬ 
tary general of Rougie, a fam¬ 
ily company based at Pariatin 
the Dordogne, points to “seri¬ 
ous difficulties" in the indus¬ 
try. “Profitability Is low. 

Stocks are too high. Some pro¬ 
ducers are In a precarious 

state.” Finally, the govern¬ 
ment has announced an offi¬ 
cial inquiry Into the in d u st ry 
following allegations that 
some producers are importing 
foie gras from Hungary and 
Bulgaria, repackaging it with 
Made in France lafels, and 
selling it at French prices. 


Finns fearful for Baltic joint ventures 


By Enrique Tessleri in Helsinki 


FINNISH companies account 
for most of the investmentm 
Joint ventures In neighbouring 
Estonia, but some businesses 
fear that chaos in the rest of 
the former Soviet Union could 
hamper farther foreign pro¬ 
jects. 

Of the roughly 250 joint ven¬ 
tures established in the former 
Soviet republic in the past four 
years, 120 are of Finnish origin. 
Only a handful, though, are up 
and running so far. 

Estonia is better placed for 
foreign investment than neigh¬ 
bouring Latvia and Lithuania 
because of close linguistic, cul¬ 
tural and geographic ties with 
Finland and consequently with 
the rest of the Nordic region. 

“Considering how expensive 
production and labour costs 
are in Finland, it is only natu¬ 
ral that many Finnish compa¬ 
nies like ourselves are keenly 
spoking to set up production 
units in Estonia," says Mr 
Christian GrOndhal, senior 
vice- president of Novera, a 
Finnish construction and agri¬ 
cultural machinery group 
which owns 51 per cent of 
Estonia Engineering, a Finn- 


Finland must decide early this year whether 
to apply for membership of the European 
Community, President Mauno Koivisto said 
yesterday, Reuter reports from Helsinki 
Finland, a member of the European Free 
Trade Association (Efta), is currently assess¬ 
ing advantages and disadvantages of joining 
the EC and Mr Koivisto said the results 


would be made available to parliament this 

^n ann imncine our possible willingness to 
enter membership negotiations we must also 
state that membership is indeed our goal, 
should the talks proceed to what for us Is a 
reasonably satisfactory conclurion. Mr 
Koivisto said in a new year speech. 


arrangements in some cas« 
may take a year to work mr- 
One recent examE' 


ish-Es tonian joint venture. 

However, Mr Grdndhai 
warns that if labour and pro¬ 
duction costs rise sharply, 
Estonia will lose its attractive¬ 
ness to foreign investors. 

Salaries are low in Estonia 
by western standards, in some 
cases between 810 and $20 a 
month. But many Estonians 
are already offering office rent 
at prices aiTniiar to Helsinki's, 
although one foreign company 
has been reported as paying $4 
a month for office space in the 
centre of T allinn . 

Apart from Novera, which 
plans to build a prefabricated 
bathrooms production unit in 
Tallinn, other Finnish compa¬ 
nies are also setting up simila r 
facilities in Estonia. Ahlstrom 
a Finnish bailer group, will 
build a glass-wool plant in east¬ 


ern Estonia, and Partek and 
Lohja. two construction 
groups, will begin to fabricate 
building materials. 

New trade agreements 
between Finland and Estonia, 
which will be ratified this year, 
are expected to encourage such 
a development If approved by 
the Finnish parliament Esto¬ 
nian manufactured goods 
should be able to enter Finland 
without any tariff restrictions. 

But the process of rebuilding 
Estonia’s obsolete industry will 
be an expensive endeavour. 
Last October, Imatran Volina 
and Vattenfall, respectively 
F innis h and Swedish utility 
groups, and the Estonian Min¬ 
istry of Industry and Energy 
signed a co-operation agree¬ 
ment to begin the process of 
modernising Estonia's ageing 


power sector. 

Some analysts say the task 
of modernising Estonia's 
energy sector to meet western 
standards will the require 
investments of billions of Finn¬ 
ish marks. 

According to Mr Grdndhai, 
trading has been the most 
important activity of Estonia 
Engineering, a medium-sized 
joint venture by Estonian stan¬ 
dards. Its turnover has 
increased from FMlOm ($2.4m) 
in autumn 1989-1990 to an esti¬ 
mated FM13m-FM15m this 
year. 

“Even if we offer the exper¬ 
tise and, most important, solve 
the financing problem for Esto¬ 
nian dairies, fisheries and 
slaughterhouse through com¬ 
plex barter arrangements,” 
said Mr Grdndhai. “these trade 


fishery m eastern 
Lake PeipsL ThroughNo^ 
Group’s European comara 
Estonia Engineering helped 
local fishery to acquire a 
FM3.5m cold-storage space 
with a capacity of 500 tonai 
through the sale of * 

local fishery paid the flsfa 
Estonia Engineering, which E 
turn sold it for hard currency 
in the west 3 

Other items which Estonia 
Engineering has been able to 
sell from Estonia In the we, 
through barter and cash denfe 
are hides, powdered milk 
cheese and butter. j 

Mr AameRfipp general tnau- ' 
ager of Estonia Engineering, 
believes hardships await his 
country os it attempts to shake 
off the vestiges of half a cen¬ 
tury of Moscow rule. "Chaos in 
Russia and chronic shortages 
of commodities in Estonia can 
become strong disincentives 
for Finnish and foreign Snag 
to invest in this country," te 
concludes. “Such a situation 
would spell disaster." 





Rebel national guardsmen fake cover during clashes which broke out again in the Georgian capital Tbilisi yesterday. Mr Teughiz 
Kltovam, commander of the rebel natinmai guard in the city, warned that opposition troops would storm the parliament building 
where President Zviad Gamsakhurdia has been besieged for 11 days. 


Europe will be ‘richest market in world 


By Nancy Dunne in Washington 


EUROPE will eventually 
become the richest market in 
the world with enough clout to 
demand changes in the Ameri¬ 
can legal and regulatory sys¬ 
tem, according to a US Cham¬ 
ber of Commerce report 
“A single EC banking mar¬ 
ket provides Europeans with 
the leverage to seek changes in 
the more restrictive US finan¬ 
cial services market," the 
report says. "Similar activity 
has already occurred in other 
areas. Including public pro¬ 
curement and product stan¬ 
dards." 


Although the single market 
will be "a good deal" for US 
business overall, the future Is 
fraught with dangers of trade 
and economic conflict 

The report, released last 
month, says the looming fail¬ 
ure of the EC to meet its 
December 31 1992 deadlines, 
particularly with regard to 
technical product standards, 
means US business will be 
unable to benefit from "one 
of the most touted benefits 
of the internal market pro¬ 
gramme”. 

Implementation and compli¬ 


ance with EC legislation by the 
individual governments 
“remains the Achilles' heel” of 
the exercise. Only 36 of the 134 
measures requiring national 
implementation by the end of 
next August have been 
approved by national legisla¬ 
tures. 

"The EC countries have been 
particularly negligent in Imple¬ 
menting environmental and 
agricultural legislation," the 
report says. Furthermore the 
social action programme could 
force US companies in Europe 
“to conform to onerous labour 


legislation, increase the cost of 
doing business in the EC and 
reduce a company's flexibility 
In management decision-mak¬ 
ing." 

In future the US and EC will 
compete as "super economic 
blocs" without the Cold War to 
unite them. The Chamber tears 
for increased bilateral tension 
if the EC pours subsidies into 
“national champions" and 
“sensitive sectors" like autos, 
electronics and steel, and 
“America First" attitudes give 
rise to restrictive US legisla¬ 
tion". 


Brazil’s economy awaits ‘flight to modernity’ 

By Christina Lamb in Rio de Janeiro 


BRAZIL finished 1991 with an 
Inflation rate of 460 per cent 
and an economy growing at 
only 0.5 per cent, with zero 
growth forecast for 1992, 
according to government fig¬ 
ures. 

The growth rate for Vene¬ 
zuela. Chile, Mexico and 
Argentina last year averaged 5 
per emit. 

Brazil is lag gin g behind the 
rest of the continent in many 
areas. Its privatisation pro¬ 
gramme started only in Octo¬ 
ber; it has still to reach an 
accord with the International 
Monetary Fund and creditor 
banks; and its Import tariffs 
continue to be the highest. The 


country's minimum salary, at 
less than $40 a month, is lower 
than that of Bolivia. 

But this year Is seen as a 
turning point in which the eco¬ 
nomic shock plans that charac¬ 
terised the last five years will 
be abandoned in favour of 
attacking the fiscal deficit, now 
accepted as the root cause of 

inflatio n. 

Mr Marcilio Marques Mor¬ 
elia, the economy minister, 
told businessmen in Rio this 
week: "We are like passengers 
awaiting flight 2000 to moder¬ 
nity. This is our last call.” 

However, his team is still 
relying on tight monetary pol¬ 
icy as its main anti-inflation 


weapon. Since September this 
has plunged the country into 
deep recession. A Gallup poll 
published this week found that 

1991 was seen as the worst 
year in the last 10 and that 

1992 was expected to be even 
tougher. Forty-one per cent 
thought last year was bad or 
terrible while only 17 per mt 
had a good year. Seventy-one 
per cent expect unemployment 
to increase this year. 

President Fernando Collor, 
whose popularity has shrunk 
to as little as 8 per cent accord¬ 
ing to some polls, hit out at the 
news media for their pessimis¬ 
tic prognoses for 1992. He 
claimed the opinion polls 


reflected the sacrifices of 1991: 
“The measures we have 
adopted are not exactly the 
kind which reap applause.” 

But it is not all bad news. In 
December, for the second con¬ 
secutive month, inflation fell 
slightly to around 24 per cent a 
month. This month the IMF is 
expected to approve a $2bn 
standby facility after an 11 th- 
hour congressional approval of 
the tax reform, which is seen 
as the first step towards fiscal 
adjustment. 

Yesterday import tariffs 
were reduced by an average of 
6 per cent, with those for cars 
coming down from 60 to 50 per 
cent 



Portugal’s premier turns his talents to the EC 

Anibal Cavaco Silva talks to Patrick Blum as his country takes over the Community’s presidency 

Ms 


Cavaco Silva; determined 


. Anibal Cavaco Silva. Por¬ 
tugal's professor-tumed- 
. prime minister, is 
undaunted by the tasks facing his 
country's presidency of the EC. 

A technocrat and stickler for 
detail, he will be very much in 
charge of Portugal's efforts during 
the six-month rotating presidency - 
the country's first since it joined the 
Community in 1986. 

His cabinet has been res tructured 
with two working groups set up spe¬ 
cifically to deal with the presidency. 
Another group, consisting of himself 
and a small team of key ministers, 
will handle political developments, 
while a special group will deal with 
technical matters. 

"I wifi follow everything closely 
throughout the duration of the presi¬ 
dency,” says Mr Cavaco Silva, who 
has a reputation among colleagues 
for briefing himself thoroughly on 
the issues. 


Critics have accused him of being 
authoritarian and arrogant, but he 
brashes aside the suggestion that his 
plans for the presidency may involve 
an excessive concentration of 
respo n sibili tie s. 

His critics confuse authoritarian¬ 
ism with resolution, he says. “I don’t 
run away from responsibilities, and I 
am firm in my determination to do 
what must be done.” 

After six years as prime minister 
- the first two in 1385-87 as head of 
a minority government - and four 
more to come following his victory 
in last October's gen eral el ection, he 
is more relaxed than previously. 

T wasn't educated to be a politi¬ 
cian, but to be a university profes¬ 
sor. I had to learn a lot about the 
way to lead on political issues and 
among politicians. When I arrived 
here fin the prime minister's resi¬ 
dence], my adversaries said I 
wouldn't last six months.” 


He had to adapt and there were 
mistakes. He faced a general strike 
over reform of labour laws, and con¬ 
siderable resistance over fiscal 
reform, both of which have been 
Implemented and have since died 
down as political issues. 

"I underestimated the difficulties. 
Fiscal reform, for example, was 
promised to the Portuguese people 
in 1974 at the time of the revolution, 
and by all the subsequent 16 govern¬ 
ments, but they never did it” 

W e realised it, but I underes¬ 
timated the attacks, I 
never thought they would 
reach such a pitch. Had I anticipated 
this maybe I would lave changed 
the way I presented the reform, but 
the reform itself was basically cor¬ 
rect” 

His policies remain a social demo¬ 
cratic mix of market-oriented eco¬ 
nomic reform with a safety net suffi¬ 


ciently large to avoid conflict and 
excessive social hardships. 

He says redistributing wealth on 
its own will not achieve lasting pros¬ 
perity. “I want to bund a more just 
society. Poverty still exists in Portu¬ 
gal and it is shocking, but as an 
economist I know toe solution Isn't 
to distribute a social security 
cheque." He says it is more impor¬ 
tant to encourage individual respon¬ 
sibilities and rewards, greater effi¬ 
ciency and social cohesion through 
dialogue. 

While at York University in 
Britain studying for a doctoral thesis 
in 1971-74, he was struck by the 
"endless labour conflicts” in the UK 
and the power cuts that eventually 
led to the fall of Edward Heath. 

Naturally cautious, he is anxious 
to avoid the type of shock therapy 
that sent unemployment rocke ting 
under Mrs Margaret Thatcher, 
though he admired her decisiveness. 


The worst thing, he says, is not to 
be decisive through fear of making a 
mistake. *T received a country In a 
state of backwardness, of many 
speeches about all the things that 
needed to be done but were never 
done. I introduced a new style in 
Portuguese politics. I resolved to 
move to practical action, not just to 
make speeches but to act, to con¬ 
front vested Interests, to analyse 
problems and take the correct deci¬ 
sion." 

He liked President John Kennedy 
and admired General De Gaulle. But 
he says he has no model, and he 
remains suspicious of politicians. 

“People used to say I was anti-poli- 
tadan because I didn’t like verbalism 
[aid] flowery speeches. I still don’t 
like that I don't see politics as a 
game. For me politics has only one 
naming; practical action, the possi¬ 
bility of doing things which serve 
the country." 


Plea to 
aid Haiti 
businesses 

By Canute James in Miami 
THE international trad* 
embargo against Haiti has cost 
the Caribbean state alwat 
SISOm in lost earnings m hr, 
according to representathu n 
VS companies with invest- | 
meats In Haiti. , 

Factories which depend on 
export trade will have to due 
aid thousands of Jobs vfl] be 
lost, toe US companies, sup¬ 
ported by Haitian badness 
leaders, say. 

The embargo was Impend 
on the French-speaking rqnb- 
lie of 6m people after a Mili¬ 
tary coop at toe end o( Sep 
tember. President Jeu- 
Bertrand Aristide was sad . 
into exile. The OrganlsaBnof . 
American States, along with 
several European cooztdn 
and Japan, imposed the 
embargo, saying he shonH hi 
restored to toe presidency. Be 
US and other members of ffae 
OAS say the embargo wfil cm 
tinue until the Haitian amsfl- 
tntlon is restored. 

Over 6,000 Haitians have 
tried to flee for toe US since 
the coup, amid rep orts of 
reprisals by the army sgstost 
Mir Aristide’s supports*. All 
but a few have been allowed 
Into the US. 

Haiti's economy depends 
mainly mi the export of asm- 
bled garments, toys and haw- 
balls, mostly for the US mar¬ 
ket, and on coffee and fruit 
“We employed 500 works* to 
oar operations in Haiti, tad 
they are now unemployed,” 
said Mr Andrew Postal, presi¬ 
dent of Judy Bond, a New 
York garment company. "We 
are closing onr plants in the 


. at a conference is 
Miami on US trade with tine 
Caribbean, Mr Jean Edouard, 
Baker, president of the 
Business Association, said the 
work week in Port-au-Prince, 
the capital, had been reduced 
to three mornings, and elec¬ 
tricity supplies were 15 per 
cent of demand. "The indus¬ 
trial sector in Haiti has been 
crippled,” he said. 

Mr Donald Zimmerman, who ■ 
heads a family business which •' 
assembles women’s undergar- , 
merits in Haiti, said people j 
there were starving and dying j 
as politicians discussed thrir 
fate. The US government has 
put Haiti back Into the stone 
ago and I am urging a recon¬ 
sideration of policy.” 

The US is unlikely to yield, 
according to officials at the 
conference. The administra¬ 
tion was aware of the prob¬ 
lems being created for hard¬ 
ness by the trade anbarg o. hut 
the embargo would stay until 
the political situation was 
resolved, said MS Donna Hri- 
nak of the State Department. 

She said: “We know we are 
wiring the Bfartfaw people to 
do a lot, but how much a price 
can one ask for democracy?” 
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Bahama , ,. .. 

for "concfisawHE JflNti&teBt'.of 
riw*eiia*« 

asternal d*pt, waxning tMt 
heavy ^ 

jcopardWogtla countryseco- 

. Hfei-rwcMt Js Ifltelyvto 
neOtr* &A itapoox; inm 
credftoraAmtil Nigerinnseels 
-pggfocmm scar tetfA&Httf under 
on. agreement with the Interna- 

• floral Mflhotaty Funtt which, 
was' signed aye&agb and runs 
’ out in April. •. _ '. 

Although JttMUW ; M 
continuing; - Nlgeris.tailed to * 
piss 3 mid-term review of the 
SDR3i9m i£2iZSm> stand-by 
fecilityrA recent Fund-report 
; -wai highly.. eriifeal of .several 

- aspects of government manage- 
‘ merit, notably aririvereXpan- 
denary .flacaXpoUcy arid heavy- 
reliance on domestic bank bor¬ 
rowing, Without IMF .endorse¬ 
ment, Nigeria, wttl be unable to 
extend dart rescheduling- deals 
readied with government and 

- connnerddXankcredifore.- 1 - 

President BabangMa, speait- 
. lug In the new capital of 
Abuja,- was outlining the coun¬ 
try’s 1992frudget In the course 
of a new: yw address ta il i ng 
tor ^financlaj ^fcadpllne” and 
announcing plana td cut the 
number d 'ministries from 25 

to is; •’ r • 

'. ; The president, wtid* saMdfi&t 
seridrepaymente duethlsiyear 
totalled S5^bn^ forecast -sgport: 
earnings aftabn, of, .which 
$7.4bri vrdirid edfoe Than .oil.. 
'exports averaging tZSm bar-, 
-rds pd d^y at^ per barreL- 
Governmentexpemiltrirethis 
fear was put at. 2 t 6 bn.naira, .a. 
so per cent cot on 1991 spend , 
ing. . . . ; •. ' s - ; . - 

The president warned, that 
Nigerfo'9 structural adlustment 
pragramnie.' under way ^since 
1968, could not succeed if the 


catporter of capital: "It is there¬ 
fore nbrioqs^ that Nigeria 
requires substantial debt relief 
■through outright debt reduc¬ 
tion" -- 

Presenting what will be bis 
last budget # the handover to 
civilian rule in October this 
yrear tabes place as scheduled, 
the country’s military leader 
caUed for “fax more conces¬ 
sional debt relief, with the 
Tormrto .or the Trinidad terms 
- as tnkiizmnn. M - 
' . Nigeria's external debt had 
grown from $20.06bn in 1985 to 
. masm at the end of October 
1991. The government would 
continue -to peg debt service 
payments at 30 per cent of 
export earnings, although this 
, level would be difficult to sus¬ 
tain, the president continued. 

Mr John. Major, the British 
prime minister, has indicated 
that he would support 
Nigeria's claim for debt relief 
under Trinidad terms, but the 
-IMF hurdle will have to be 
deanxLr -. 

The terms apply to the 
world’s poorest countries and 
provide for the write-off of two- 
thirds of export credit debt. 
Nigeria claims eligibility, 
pointing out that per capita 
income has fallen from about 
giOQO in 1960 to under $300 in 
1990, the result erf substantial 
devaluations and falling oil 
experts., 

: But British officials stress 
that terms require an economic 
reform programme which has 
IMF endorsement 

The proposals were launched 
by Mr Major, then chancellor 
qf the exchequer, in Trinidad 
‘In September 1990. At last 
October’s Commonwealth con¬ 
ference; in Harare, Mr Major 
announced that Britain was 
prepared to implement the 
terms unilaterally. 


NEWS IN BRIEF 


North and South 
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South and North Eton have hxftfelfed a six-point pact aimed at 
mahing thMr h edvfly-armed peninsula free erf-nuclear weapons, 
officials said* AP reports from Seoul. The two sides also agreed to 
: conduct inspe ct i ons of suspected nuclear weapons sites. 

A formal non-nuclear agreement will be signed by the two 
Koreas’ prinw nriirtsters inTebruary, they said. 

The agre e ment hinds Communist North Korea publicly to aban- 
don what Seoul and foreign gevenmients suspect is a programme 
that is: within a few years of developing a crude atomic weapon. 

Swiss may extradite Iranian 

Switzerland sald^yesterday ft vraa examining a French request to 
extradite ah Iranam suspected of helping the Kfflere of Shapour 
_ Bakhtiar. the fonner tranfe&prfon minister, in Paris last August, 
Renter reports frepi Bernei ^ ' - ■ - 
France formally asked ISwitarl a nd on Tuesday to hand over 
Zeyal Sarbadi, 25 , who' was arrested outside the Iranian mnbassy 
in Berne cm December 23 bn an Interpol warrant Issued in Paris. 
Mr'Sarhaffi Is suraeetetMirh French Investigating magistrate of 
ia^pi&g Mr Bftkhum*svUDere escape after they stabbed him and 
his scaetary to. death an August 6 at the Bakhtiar Paris home. 

Aids threat to African workforce 

At least & per cent ©T Africa’s wwkforce is expected to be wiped 
out by Aids by the year 8M6, aecording to the most conservative 
official estimates « tiie disease's infection rate, Renter reports 
from Dakar/ 1 ... 

Economists wars that the Aida pandemic threatens Africa with 
economic chaos beyond anything it has yet endured as it kills 5m 
or more adults to the next eight years. African officials say the 
tire-world has a stake in'helping their countries stem a disease 
that is already laying Waste to some economic sectors of the 
continent; Owr in eveiy:^D adult* in Africa is Mready infected 
with the HIV virus that causes Aida. : 

Iraq Call for public executions 

President Saddam Hussein's eldest son called yesterday for a 
return to^-public executions to crush a wave of post-Guif War 
criiuc, including car. bombs, Reutaf reports from Baghdad. Mr 
Uday Saddam Hussein's editorial'to Ids semi-official newspaper 
Babil was tire first Iraqi announcement that a car bomb caused 
an explosion in a Baghdad hotel parting lot oh Monday, the first 
Tor yrare to ihe Iraqi capital ’ 

la unpreeetfehted^aiaa fw Saudi Arabia•- sprinrtxjard for the 
US-led RDles who drove Iraqi forces from Kuwait last Frf>ruary 
after a slx-week war -ire said Riyadh’s imp l e m ent a tion of tradi- 
. tional hdamfo justice e ffec tiv ely prevented crime in the kingdom. 

UN envoy heads for Somalia 

A United Nation* special emissary anrhnd to Nairobi yesterday 
cn : route tn Sonmha’* coital. Mc^adishu. where be vnU try to 
persua* rival ebuf ftetfoas to end hearty seven weeks of dashes, 
Reuter reiwrta from Npforirt. . 

Mr James Amrth.-was scheduled to meet rival warlords 
Mohammed rarah Aideed *ftd All Mabdi Mohammed to discuss 
ending the.carnage, wbich bis killed and wounded up to 20,000 
people, and getting emafgeacy reliefOperations restarted. 

Rwanda protest call 

flour Rwandan opposition parties have ; on supporters to 
BoM a ptttest march -againstThe formation <rf a new coalition 
govorntoem which ^collides them, Reuter reports from Kigali 
Prime Minister Sylvesfrc Nsanrimana onVMondai- announced a 
Tiew cabinet In Whldi aU but one of the 17 posts are taken up by 
m«nb«a..of41».rititag.party.. 

Togo government named 

Mr Joseph. Kbffigbhi T^a primc ntoiirtfir, pidxred’a new interim 
. government and gave two key portfolios to aides of Gen Gnas- 
stqgbe Eyadeare, tire military ruler who® aoUhera wanted rein¬ 
stated to rule the West African natkm, AP reports from Lome. 
The clyiliRD-prl me minister was kidnapped on 'December 3 in a 
btttfe for his pakge. Be was freed after he agreed to name a new 
g o y a ranreu t, sayfog fic wanted to avoid a bloodbath. 

Sura transit fees increased 

The Stt*sT5«nsl' authority raised its .transit fees by between U 
and Jg$ar cart .from yesterday. Ren te r rep orts from luudlia. Mr 
Kant Adg, the authortty^s chairruot'ra the move would raise 
1993 WVMBwa to a record Si,©bn (U&q).against $1.7Tbn last year. 



Anarchic bargaining distorts Israel’s budget 

Hugh Carnegy on the haggling, handouts and histrionics that go into fixing government spending 


I F ANY of the international credi¬ 
tors from whom Israel is planning 
soon to borrow $20bn (E10.9bn) 
took time off from the season’s festivi¬ 
ties to study the anarchic, lith-hour 
bargaining over the government's 
1992 budget, they are unlikely to have 
been encouraged to loosen their purse 
strings. 

Government officials must be espe¬ 
cially anxious about what the US 
embassy in Tel Aviv is reporting back 
to Washington on the unedifying 
spectacle of haggling, handouts and 
histrionics that increasingly charac¬ 
terises the process of fixing govern¬ 
ment spending in Israel. 

The Issue is pertinent because of 
the huge five-year borrowing pro¬ 
gramme the government has drawn 
up to help finance mass Jewish immi¬ 
gration from the former Soviet Union. 
A vital component of this is a request 
that the US government, which 
already gives Israel $3bn in annual 
aid, guarantee credits worth SiObn 
- half the total external requirement 
Aside from Uniting this assistance 
- which is due to come before Con¬ 
gress late this month - to the Middle 
East peace talks, the Bush administra¬ 
tion has made it plain that a key 


consideration will be evidence that 
the Israeli government is conducting 
a stable economic policy that will 
ensure it can honour Us debt obliga¬ 
tions. 

International lenders, whose favour 
is now sought by so many other suit¬ 
ors, will undoubtedly take their lead 
from Washington. 

So the failure of Mr Yitzhak Sha¬ 
mir, the prime minister, to get his 
1992 budget enacted before the year 
began, and the frantic horse-trading 
with small coalition parties that held 
up the process, may have an impact 
far beyond the immediate domestic 
economic consequences. 

The source of the problem, almost 
everyone agrees, is the highly faction- 
alised political system which allows 
small parties to use their hold over 
the balance of power to make outra¬ 
geous financial demands for their own 
vested interests. Mr Shamir, it 
appeared yesterday, preferred to give 
in rather than let his government fall 
on the budget issue. So it was this 
week that: 

• A single member of Mr S hamir 's 
Likud party was able to force through 
changes in the system of state-subsi¬ 
dised mortgages against the will of 


Israel's 1992 budget, incorpor ating 
a large deficit to cope with mass 
Jewish immigration from the 
former Soviet Union, remained 
unr a tiffed yesterday as Prime 
Minister Yitzhak Shamir straggled 
to resolve a row between religions 
parties in his coalition government 
over the allocation of funds to tbeir 
rival institutions. 


A final parliamentary vote was 
repeatedly postponed as Mr Shamir 
tried to find a way to avoid threats 
by some of the religious groups 
to vote against the budget, which 
could block its passage and 
possibly threaten the government 
itself. The bill should have been 
passed by midnight on December 
31. 


the treasury and Bank of Israel at a 
cost of Shkl.lbn (£258m) - more than 
l per cent of the original total bud¬ 
geted spending. 

• Extreme right-wing parties forced 
Mr Yit zh a k Moda'i to co mmi t about 

an extra ShklTOm to Jewish settle¬ 
ments in the occupied territo¬ 
ries - also in political defiance of the 
US - and some Shk300m in increased 
subsidies to new immigrants. 

• Ultra-orthodox religious parties 
won commitments to spend tens of 
millions of shekels on educational and 
other institutions which they controL 

Mr Jacob Frenkel, the governor of 
the Bank of Israel, repeatedly warned 
of the infla tionary dangers of such 
deals, especially as the economy is 
showing signs of stalling. "During the 


last few days,” he said on Monday, 
“there have been all sorts of dramatic 
changes going on in the budget so 
that I can't even tell you, just one day 
before the budget is approved, how 
large the deficit will be." 

M r Moda'i himself expressed 
his exasperation: "Every 
year it is more and more 
wild. This year the Knesset will pencil 
in money that simply isn't there. The 
finance minister will then have to go 
door-to-door, to try to raise the money 
from the US and from diaspora Jewry. 
Then you will say, and rightly so, that 
the government is inconsistent in its 
economic policy." 

Not that the original budget as for¬ 
mulated by the government itself was 


a model of fiscal firmness. Mr 
Modal’s proposal to limit the deficit 
this year to 5.5 per cent of GDP was 
thrown out by ministers, who boosted 
it to 6.3 per cent. And to make even 
that figure possible, they simply 
knocked 50,900 off the number of 
immigrants forecast to arrive, without 
altering any of the other related pro¬ 
jections such as the rate of growth, or 
revenues. 

By coincidence, an electoral reform 
bill was due to be voted on in the 
Knesset yesterday aimed at ending 
the influence of the small parties. The 
proposal to have direct elections for 
the prime minister, thus creating a 
virtual executive premier with greater 

authority, might well prove not to be 
a solution. But Mr Shamir’s 
entrenched opposition to it means 
that even this attempt to shake up the 
system is likely to fail. 

A recent decline in the rate of 
arrival of immigrants may mean that 
this year's last-minute round of bud¬ 
get handouts wDl not badly inflate the 
deficit But the job Mr Moda’i feces in 
persuading the US and other lenders 
to invest in the Israeli economy will 
not have been made any easier by the 
events of the past few days. 



Mr Javier P6rez de Cuellar takes his leave of the United Nations headquarters in New 
York early yesterday morning at the end of his 10 -year tenure as UN secretary general. 
He is succeeded by Mr Boutros Boutros Gbali of Egypt 


Japanese industry urged to ease trade tensions 


Miyazawa in plea on US cars 


THE Japanese car industry 
was yesterday urged by Prime 
Minister Kiichi Miyazawa to 
help Americans sell cars in 
Japan and to mend trade ten¬ 
sions during President George 
Bush's visit next week, AP 
reports from Tokyo. 

Speaking in a televised new 
year's news conference. Mr 
Miyazawa said: "I am asking 
industry leaders to take more 
seriously and compassSonately 
the US situation, symbolised 
by General Motors' shut¬ 
downs." 

GM announced last month it 
would eliminate 74,000 jobs and 
close 21 plants in North Amer¬ 
ica over the next four years. 
Mr Miyazawa. attempting to 


emphasise to the Japanese the 
need to help the US auto indus¬ 
try, said: "GM is like the Stars 
and Stripes for the American 
people." 

He said it came as a great 
psychological blow for many 
Americans to witness their car 
industry losing out to Japanese 
competition. 

President Bush, accompan¬ 
ied by the chairmen of the 
three leading US-owned car 
makers and 18 other business 
leaders, is due in Tokyo on 
January 7 to discuss ways of 
narrowing Japan's S-Jlbn 
(£22.5bn) trade surplus with 
the US. Vehicles and car parts 
account for three-quarters of 
that gap. 


Senator Carl Levin, whose 
state. Michigan, is home to the 
big three car companies, said 
last week that the US Congress 
might enact legislation punish¬ 
ing Japan for its restrictions 
on importing US goods if the 
president's visit did not yield 
results. 

Last month, big Japanese car 
makers said they planned 
nearly to double purchases of 
US car parts by 1994 as part of 
a government-inspired effort to 
reduce Lhe trade surplus, made 
parts. 

On another key issue 
between Tokyo and Washing¬ 
ton. Mr Miyazawa hinted 
Japan eventually would ease 
its bar: on rice imports. 


Establishment takes fright 
at Algeria election results 

Francis Ghiles looks at the fall-out from last 
week’s first round wins for Islamic extremists 


P RESSURE is mounting 
on President Chadli 
Bendjedid to cancel the 
second round of the country’s 
first multi-party elections 
which last week confirmed the 
opposition Islamic Salvation 
Front (FIS) as the main politi¬ 
cal force in Algeria. 

Some political leaders such 
as Dr Said Saadi, the secretary 
general of the R&ssemblement 
pour la Culture et la Democra¬ 
tic, one of the lay opposition 
parties, are quite clear. A sec¬ 
ond round, he says, will “bury 
Algeria. It will condemn us to 
chaos." 

He has called for a general 
strike. Such a strategy is 
backed by the Committee for 
the Safeguard of Algeria, 
which includes leading trade 
unions and employers federa¬ 
tions and appears to have the 
tacit support of senior figures 
in the establishment 
Earlier this week it issued a 
proclamation arguing that “it 
could not allow those who ben¬ 
efit from the rules of.democ¬ 
racy to abrogate, tomorrow, 
the very same constitution 
which guarantees those rules". 
It pointed out that the FIS rul¬ 
ing council still meets in secret 
and that nobody knows the 
names nor the exact number of 
its members. 

For his part, Mr Hocine Ait 
Ahmed, whose Front des 
Forces Socialistes {FFS) won 25 
seats in Kabylia, the Berber 
stronghold in the north, and 
whose candidates are strong 
runners-up to the FIS in a 
number of constituencies in 
the heart of Algiers, refuses for 
tbe present to go that far, argu¬ 
ing such a move would make 
Algeria look like a "banana 
republic". 

He has called for Algerians 
to march through the heart of 
the capital today in a show of 
strength against totalitarian 
forces. But as he pointed out in 
an interview yesterday he still 
cannot get the authorities to 
lay on special trains for those 
of his supporters who wish to 
come into the capital 
This much respected veteran 
of the war of liberation against 


France and long-time political 
pyilp expresses serious misgiv¬ 
ings about the fairness of the 
elections, saying that state-con¬ 
trolled television gave no time 
for his meetings, concentrating 
all its news and reporting on 
the Islamic fundamentalists 
and the ruling National Libera¬ 
tion Front 

He argues - and indepen¬ 
dent evidence increasingly sup¬ 
ports him - that fraud was 
practised on a much wider 
scale than observers had 
thought until a few days ago. 
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Hocine Ait Ahmed: call for 
a show of strength 

They assert that 10 per cent of 
the ballot papers cast were not 
valid; 900,000 electoral cards 
never reached those they were 
destined for; and that a good 
half of the elections of success¬ 
ful candidates in the first 
round would be contested in 
the Constitutional Court. 

The vast majority of town 
halls have been under FIS con¬ 
trol store the party’s victory to 
the municipal elections of June 
1990 and foe names of many 
people who then abstained 
appears to have been struck off 
the electoral register. 

Since December 20. in the 
run-up to the polls, a string of 
violent incidents across the 


country are adding to a climate 
of growing uncertainty. Some 
of these incidents are only now 
being made public, and several 
resulted to toe deaths of mem¬ 
bers of the security forces. 

Externally, the Moroccan 
authorities have announced 
they will close their frontier 
with Algeria from January 15, 
the day before toe planned sec¬ 
ond round. Already Tunisia 
appears to have sealed its bor¬ 
der with Algeria. 

Anxiety to Paris has been all 
the greater because French 
leaders appear, as to June 1990 
when toe Islami c party swept 
toe polls in local elections, to 
have misread toe way the vote 
would go. 

They are to good company, 
however, as their optimism 
about tbe capacity of toe FLN 
to resist the FIS onslaught 
appears to have been shared by 
Mr Sid Ahmed Ghozali, the 
primp minister, and his minis¬ 
ter of the interior. General 
Larbi Belkheir. 

Other senior members of toe 
government fear the worst. 
They believe that if the FIS 
wins a majority, it will be 
forced into radical measures to 
order to keep their promises it 
has repeatedly made to its fol¬ 
lowers. 

They are apprehensive that 
the FIS will turn first against 
toe rich, then against toe edu¬ 
cated middle classes - it has 
already publicly promised to 
replace a certain number of 
technicians with “Islamic" 
technicians it will import from 
the Middle East. 

Then will come the turn of 
toe Berber heartland of Kaby¬ 
lia - with the added twist that 
many key FIS leaders such as 
Mr Mohammed Said and Mr 
Ahmed Merani are themselves 
Kabyle Berbers. The scene 
would then be set for what has 
historically often been feared 
- a fight to the finish among 
a group of Berbers. 

The worst may yet not come 
to pass but Tuesday’s New 
Year’s eve celebrations in 
packed restaurants and hotels 
to Algiers had a slightly des¬ 
perate touch. 


Sudanese MPs to be appointed 


GENERAL Omar Hassan 
al-Bashir. the Sudanese mili¬ 
tary leader said yesterday the 
authorities would appoint a 
transitional parliament to the 
□ext few days, Reuter reports 
from Khartoum. 

The general, who dissolved 
Sudan's elected parliament 
when he seized power in July 
1989. said the appointed assem¬ 
bly should set a good example 
for a proposed elected assem¬ 
bly. 

The Sudanese military junta 


has previously resisted calls 
for a return to government 
under a civilian constitution 
and Gen Bashir has said he 
will never allow political par¬ 
ties. 

The military leaders were 
thought to favour "popular 
congresses" along the Libyan 
model, where local councils 
send delegates to a national 
congress similar to a conven¬ 
tional parliament. 

Gen Bashir, to an Indepen¬ 
dence Day speech in the town 


of Abu Hamad, 280 miles north 
of Khartoum, said the 
appointed assembly would be 
able to propose and pass legis¬ 
lation. vet decrees by toe rul¬ 
ing Revolution Command 
Council and ratify treates and 
agreements with other coun¬ 
tries. 

He implicitly welcomed toe 
success of the Islamic move¬ 
ment to Algerian elections last 
week, saying the Algerian gov¬ 
ernment had been wise to let 
Algerians choose freely. 


Indian premier charges Pakistan with ‘state terrorism’ 


By K.K. Sharma in New Delhi 

MR P V Narasimha Rao, India’s prime 
minister, has accused Pakistan of 
Using “state terrorism” in the north¬ 
ern Indian states of Punjab and Kash¬ 
mir. 

Speaking at a meeting of the 
National Integration Council attended 
by all the main political parties. Mr 
Rao said "sponsored terrorism |wasj 
being carried on from across toe bor¬ 
der*. The “whole government, the 
whole state" was taking part in the 
terrorism, he said. 

Officiate have long blamed Pakistan 
for Insurgencies in Kashmir and Pun¬ 
jab. but this is first time the prime 
minister has pointed a finger at 
India's neighbour, accusing it of 
“waging a proxy war" in the two 

states. 

Relations between India and Pakis 
tan. never good at toe best of times, 
are bound to deteriorate following Mr 
Rail's charge but it is thought 
unlikely that military action will fol¬ 
low. Both countries are preoccupied 


China has signed a contract to sell 
a nuclear power plant to Pakistan.- 
the official Xinhua News Agency 
said to a rare report about Bei¬ 
jing’s usually secretive nuclear 
technology transfers, Yvonne Pres¬ 
ton reports from Beijing. 

At toe signing ceremony to Bei¬ 
jing this week, Li Peng. China’s 
prime minister, said the 3Q0.MW 
nuclear plant was “totally for 
peaceful purposes”. According to Li 
both sides agree the project will be 
open to International Atomic 
Energy Agency inspection. 


He said the nuclear co-operation 
agreement would promote Pakis¬ 
tan's economic growth and benefit 

its people. 

Beijing has come under fierce 
international criticism, especially 
from toe US, for exporting nuclear 
weapons and nuclear weapons tech¬ 
nology. The US has accused it of 
supplying Chinese M-fl and M-1I 

missiles to Pakistan and Syria, and 
helping Algeria develop a nuclear 
reactor which could be used for 
building nuclear weapons. China 
denies all these charges. 


During Li’s official visit to India 
last month the Indian government 
demanded that China cease export¬ 
ing M-9 missiles to Pakistan. The 
missile has a range of 600km, twice 
that of the M-ll. 

C hina m aintains Its official line 
that it does not advocate, encour¬ 
age or go in for nuclear prolifera¬ 
tion, nor does it help other conn- 
tries develop nuclear weapons. 

The standing committee of Chi¬ 
na’s parliament last week affirmed 
China's decision to sign the 
Nuclear Non-Proliferation Treaty. 


with economic problems and would 
not willingly bear the cost of another 
conflict. 

The meeting of the National Inte¬ 
gration Council was held at the 
demand of the Hindu revrrahst Bhar¬ 
atiya Janata party The presi¬ 
dent of the BJP is now or. a nation¬ 
wide “unity tour" whipping up 


emotions an the Kashmir and Punjab 
issues. He plans io end it on January 
26 - Republic Day - by unfurling the 
national flag in Snnagar. capital of 
Kashmir. 

Ail parties, including the ruling 
Congress, have condemned the BJP 
tour or. the ground that it would stir 
up rommuro! tensions. Mr 


M.M. Joshi. the BJP president, has 
drawn targe crowds during his tour, 
which is expected to gain momentum 
when he reaches the northern states 
next week. The council welcomed the 
government’s plans to hold general 
elections to Punjab next month but 
could not adopt a common resolution 
on Kashmir because of the BJP's 


demand that the state should not be 
given preferential treatment under 
the Indian constitution 
• Pakistan said it had swapped lists 
of nuclear installations with India 
yesterday under an agreement aimed 
at easing suspicion about each other’s 
nuclear capabilities, Reuter writes 
from Islamabad. 

The Foreign Ministry said that the 
lists had been handed over hi’ the two 
countries' missions to New Delhi and 
Islamabad under an accord ratified to 
January 1991 and aimed at banning 
attacks on each other’s nuclear 
plants. 

India and Pakistan, who have 
fought three wars since independence 
from Britain in 1947, both say their 
nuclear programmes are for peaceful 
purposes. But they accuse each other 
of having at least toe potential to 
make nuclear arms. Neither has 
signed the Non-Proliferation Treaty, 
each citing the other's failure to do 
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EC rules on 
car tyres 
expected to 
boost sales 

By John Griffiths 

RECESSION-BIT tyre makers, 
distributors and retailers 
expect extra sales of at least 
500,000 car tyres in 1992 as a 
direct result of the UK’s adop¬ 
tion yesterday of tougher EC 
standards on minimum tread 
depths. 

The British Robber Manu¬ 
facturers* Association expects 
sales generated by the stricter 
standards, enforced for up to 
two years in other EC states, 
to lift the stagnant market for 
replacement car tyres to 17.9m 
next year. 

This will provide relief to an 
industry whose profit margins 
have been badly bit by the 
slump in new car sales and 
vicious price competition In 
the replacement market 

In recent months, belea¬ 
guered UK-based tyre makers, 
who early last year were 
almost without exception oper¬ 
ating at a loss, have been able 
to convince car makers that 
price increases wan needed on 
tyres supplied as original 
equipment. Without them, 
they have argued successfully, 
the tyre industry would have 
difficulty funding research 
and development and other 
investments 

It was an important victory 
for the tyre makers, who iast 
year provided some 7.4m tyres 
for fitting to new UK-produced 
cars. Then, in November, far 
the first time since the reces¬ 
sion began, leading companies 
such as Michelin and Pirelli 
imposed replacement tyre 
price increases which so for 
have not only foiled to spark 
an escalation of the price war, 
bnt have led to a general 
upward shift in prices of 
between 10 and 12 per cent. 

Mr Peter Tyson, marketing 
manager of Pirelli Is the UK, 
said both moves meant that 
UK operations “are once again 
on a profitable trend". 

The EC rules require a tread 
depth of at least l.6mm i 
-throughout a continuous 
band comprising the central 
three-quarters of the breadth 
of tread and round the entire 
outer circumference of the 
tyre". j 

In spite of snch require¬ 
ments, the new standards are 
to be applied only to cars and 
light commercial vehicles. | 


Aviation insurers 
under pressure 

following crashes 


By Richard Lapper 

LONDON aviation insurers are 
facing multi-million dollar 
claims following two air 
crashes over the Christmas 
period which have aggravated 
losses in the market and 
increased pressure for higher 
insurance rates. 

Claims totalling at least 
$95 ra “will increase the pres¬ 
sure for rate rises. A lot of cash 
will come out of the market,'’ 
says Mr Jonathan Palmer- 
Brawn of Nicholson Chamber¬ 
lain Colls, the UK aviation 
insurance broker. 

Premiums have been rising 
steadily over the past three 
mouths after reaching their 
lowest level since the early 
1980s earlier this year. 

The latest accidents, involv¬ 
ing a China Airlines cargo air¬ 
craft at the weekend and a 
Scandinavian airliner on 
December 27, could together 
push insurance claims for 1991 
to almost S900m. With pre¬ 
mium income for the period 
amounting to about $300m, 
insurers and their reinsurers 
are facing significant losses. 

Already this has led insurers 
to increase rates sharply for 
airlines renewing their cover 
over the past three months - 


70 per cent of the world's air¬ 
lines renew their annual insur¬ 
ance policies during the final 
quarter of the year. 

The insurers of the Chinese 
aircraft, which crashed into a 
mountain after taking-off from 
the Taiwanese capital, Taipei, 
bound for Alaska are likely to 
{ace claims of at least 860m for 
the aircraft's bull. 

In a separate incident on Fri¬ 
day a McDonnell Douglas 
MDSQ jet airliner, operated by 
Scandinavian Airlines Systems 
(SAS), broke into three parts 
after its pilot attempted a 
crash landing when both its 
engines failed after take off 
from Stockholm's Arlanda air¬ 
port The airliner was insured 
for S35m. 

All 129 passengers and crew 
survived. Although SAS is 
insured by the KSSAF consor¬ 
tium. which links it with sev¬ 
eral other airlines, the London 
market provides a significant 
slice of reinsurance cover. 

Moreover underwriters have 
not been able to renew reinsur¬ 
ance policies on the same 
terms as last year and are 
therefore more exposed to any 
losses that may occur in the 
next 12 months. 


UK NEWS 


De Gaulle stars in thirty-something series 

Paul Abrahams and Emma Tucker find common ground in the cabinet papers of 1961 



B ritish troops were 
deployed in Kuwait and 
the cabinet was divided 

over the European Commu¬ 
nity. Sounds familiar? It 
should do. It's not 1991, but 
1961, the year when the Berlin 
wall was built and John F 
Kennedy took over at the 
White House. 

Thirty years ago prime min¬ 
ister Harold Macmillan decided 
to end centuries of glorious 
British Isolation by entering 
the European Economic Com¬ 
munity. 

Cabinet papers released yes¬ 
terday under the 30-year rule, 
which delays publication of 
such documents, demonstrates 
the triumph of continuity over 
historical change. 

Britain was attempting to 
find its world role. While the 
cabinet was agreed that Britain 
should join the EEC, it was 
concerned about the subse¬ 
quent implications on its own 
agricultural industry, the 
remaining European Free 
Trade Association countries 
and the Commonwealth. Dur¬ 
ing the year, there were flur¬ 
ries of memos about sixes and 
sevens - the six EEC members 
and the seven Efta members. 

The main obstacle to Mac¬ 
millan's “Grand Design", as 
the prime minister called his 
plan to join the EEC, was 
France and its president, Gen¬ 
eral de Gaulle who was 
demanding, according to Mac- 


der” for entry. Mr Harold Wat- 
k ins on, defence minister, 
thought the stakes were high; 
“If we succeed. I imagine we 
should lead Europe. But if this 
happens can de Gaulle still be 
Charlemagne?’’ 

Macmillan's attempts to win 


over de Gaulle Included 
schemes to supply France with 
nuclear weapons and send 
troops to Algeria after an army 
revolt in the French colony. 

The newly installed Presi¬ 
dent Kennedy was asked by 
Macmillan if the UK could sup¬ 
ply the French, who had only 


just conducted a fourth small 
nuclear test, with nuclear 
weapons or nuclear technol¬ 
ogy. 

The British ambassador in 
Washington told Kennedy 
there was little chance of the 
UK entering the EEC "if there 
was no change over the ques¬ 


tion of nuclear know-how” 
Nevertheless, Kennedy turned 
down the proposal. He argued 
It might weaken France’s com- 
mitment to Nato. and Congress 
would never agree. 

In the summer of 1961 prior 
to Britain's application to join 
the EEC, Macmillan dispatched 
a number of senior and reluc¬ 
tant minis ters on a tour of for¬ 
mer colonies to persuade them 
that Britain's enthusiasm for 
Europe did not mean they 
would be abandoned by their 
former coloniser. 

Nearly all expressed “serious 
anxieties” over possible 
changes in trading relations 
and for some, the political 
implications. 

Mr JawajariaJ Nehru, India's 
prime minister, was worried 
that Britain was joining forces 
with the other rich industria¬ 
lised countries, leaving the 
developing countries to their 
fete. 

For all their (bars, the trad¬ 
ing status of the former colo¬ 
nies was to remain “favoured" 
for at least a little longer. 

Meanwhile, the cabinet was 
also concerned with obtaining 
payment from Kuwait for send¬ 
ing troops there to protect it 
from a possible Iraqi invasion. 
Macmillan wrote: “I know it is 
bad manners to talk money 
with sheiks, but at some point 
we must raise the question of a 
contribution by the Sheik for 
our very heavy expenses." 


Economists predict further job losses and public borrowing 


T HE bad economic news for 
1992 is that unemployment in 
Britain hits 2.7m. public bor¬ 
rowing stretches to £20bn, and con¬ 
sumer spending manages to rise 
only 1.5 per cent above last year’s 
levels. The good news is that the 
majority of economists expect the 
recession to drag to a close this year 
and not to linger on into 1993. 

These are some headline results of 
today’s Financial Times' survey of 
New Year forecasts of the UK econ¬ 
omy, which compares 1992 not with 
1993 but with 1991, to give a fuller 
anatomy of the recession. 

The survey compares the forecasts 
of economists from 23 universities, 
intergovernmental institutions, inde¬ 
pendent think-tanks, and City 
investment houses. Last summer, 
their consensus view was that the 
recession would end In 1991. 

But the latest survey or the fore¬ 
casts shows optimism has vanished 
into fears of a double-dip recession 


and the near-certainty that the gen¬ 
eral election would be fought against 
a tattered economic backcloth. 

It also suggests that the occasional 
monthly expansion of output and 
retail sales volumes over the sum¬ 
mer. combined with rosy surveys of 
business and consumer confidence, 
were not the green shoots of eco¬ 
nomic spring which Mr Norman 
Lamont, chancellor of the exche¬ 
quer. bad hoped for. 

The prospects for recovery this 
year remain hedged with the big 
uncertainties of unemployment 
growth, the depression in the hous¬ 
ing market, and growth recessions 
in the US, Germany and Japan. 

Economists have been slashing 
their growth forecasts for 1992 right 
up until the last moment. On New 
Year's Eve, for example. Prof Doug¬ 
las McWilliams, the Confederation of 
British Industry's chief economic 
adviser, predicted GDP growth of 
just 1 per cent for this year com¬ 


pared with 1.7 per cent in the CBTs 
forecast of a few week's earlier. 

But Professor Wynne Godley, of 
Cambridge University, is the only 
economist who expects output to 
contract this year, by OB per cent 
after a 2.4 per cent drop in 1991. 

The average forecast for GDP 
growth by ail forecasters is 1.7 per 
cent in 1992. much less than the 
Treasury’s Autumn Statement 2.3 
per cent growth forecast. They 
expect the contraction in 1991 to be 
22 per cent, in excess of the Trea¬ 
sury's estimate of 2 per cent 

Consumer spending accounts for 
two-thirds of GDP, and forecasters 
are relying on income growth, lower 
interest rates and lower inflation to 
tempt people back Into the shops. 
The forecasters expect the year-on- 
year rate of retail price Inflation to 
be 3.7 per cent by the fourth quarter. 

Underlying inflation should also 
show a decisive fall, as the recession 
further squeezes domestic prices and 


a firm exchange rate keeps the price 
of tradeable goods steady. 

With average earnings growth due 
to outstrip price rises consumer 
spending is due for a slight rebound 
of 1.5 per cent tins year after drop¬ 
ping almost l per cent in 1991. 
Spending will remain subdued as 
consumers adjust their debt-income 
ratios to more sustainable levels. 

Unemployment will continue to 
mount to 2.7m (an average over the 
year) but at a slower rate than in 
1991. This, combined with the 
squeeze on profits, and the con¬ 
straint posed by UK membership of 
the European exchange rate mecha¬ 
nism makes for a slow and cautions 
consumer rather than export-led 
recovery. 

“There are indications now that 
consumer confidence is improving, 
but rising unemployment is likely to 
discourage a sharp increase in bor¬ 
rowing," according to Mr Padhraic 
Garvey of Cambridge Econometrics. 


That sterling will not be devalued 
in the European exchange rate 
mechanism, in spite recent talk of a 
realignment among Tory MPs, must 
be regarded as a certainty in the 
light the chancellor’s pledges. For 
this reason, forecasters expect inter¬ 
est rates to remain high, although 
the government should be able to 
afford a cut of one percentage point 
by the year-end. 

Most forecasts, however, were 
made in December before the Bund¬ 
esbank raised Germany’s Lombard 
rate by 0.5 per cent to 9.75 per cent. 

The view of economists that there 
was room for cutting interest rates 
was also formed before sterling 
slipped close to its permitted lower 
limit in the ERM, prompting fears 
that the next interest rate move 
would be up, not down. The govern¬ 
ment, it is thought, will do its best to 
take 0.5 per cent off the base rate 
before the election. 

One lasting hangover from the 


recession will be the sharp deteriora¬ 
tion in the public sector finances. 
While the main thrust to demand 
will come from private sector con¬ 
sumption. public sector consumption 
will come a dose second. 

The public sector borrowing 
requirement (PSBR) is to bulge to 
£l9.6bn in 1992-93, after around 
£11 ^bn in 1991-92, largely reflecting 
cyclical factors bnt also the contin¬ 
ual cost of mitigating poll tax bills 
and improving the public services. 

Nor will the PSBR, apparently, 
preclude some “cheap and cheerful” 
giveaways in the budget Most econ¬ 
omists expect the budget stance to 
be neutral - not lowering or raising 
the tax burden. But given the likeli¬ 
hood of a weak economy In March, 
many feel there is some scope for an 
income tax cut or even an pre-elec¬ 
tion handout of up to £ 2 bn. perhaps 
for the bousing market 

Rachel Johnson 



The European Offshore Paradise 





In today's world, financial security, confidentiality and political stability are of 
great importance to both individuals and businessmen. The Isle of Man satisfies all of 
these requirements. 

The Island's Financial Supervision Commission and Insurance Authority are 
powerful Government watchdogs protecting the interests of depositors, investors and 
the Island’s reputation. 

The Isle of Man has enjoyed political stability for over 1,000 years and has one of 
the oldest parliamentary systems of government in the world. As a Crown 
Dependency with a high degree of autonomy from the United Kingdom, the Island 
enjoys political independence for all but defence and foreign affairs. 

Couple these factors with an extremely attractive package of financial benefits 
and you will realise why the Isle of Man is fast becoming Europe's offshore paradise. 

Anyone requiring further information about the financial benefits and services 
available in the Isle of Man is invited to write to 

Michael Gates, Commercial Development Officer, Government Offices, Douglas, 
Isle of Man, British Isles. Telephone: 10624) 624115. 
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To: Michael Gates. Commenddl Development 
Officer; Dept 116, Government Offices, Douglas, 
Isle of Man, British Isles. 

Please send me an Isle of Man Information Pack. 
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The ability tc 
changing markel 

iccess of any enterprisewid imperative 
[y diversified corporation. With 32 
tn five different Industries, 
jy used advanced tech- 
sf- manufacturing methods 
tree years ago. 

isan Is a leading producer of 
ies and flat materials in TGrkiye. 
In the automotive and iron-and-steel industries, 
the company is involved in the volume pro- 
^duction of Monroe shock absorbers. Eaton- 
ised engine valves, and Signode steel 
!raps and packaging systems. More than half 
Bomsan's production is exported worldwide. 
Continuing to invest in new technology, 
Borusan recently initiated a cold-rolling mill 
project to produce steel coils - in partnership 
with ILVA of Italy. Usinor Sacilor of France and 
Turkiye’s largest steel producer Erdemrr. 

Innovation is an integral part of Bomsan's 
corporate philosophy as much as productivity 
and environmental responsibility. 


^BORUSAN 

Bomsan Hok&ng A$ Medlsi Mebusan Cackfesi 101-103, Saltparan 90040 tiWr 

Fax-.(90-1) 149 37 22 Tate*Phone:(90-1) 1513410 
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If the customer is always right, 
the world's best airline is Swissair. 


Air travel is more than just a convenient way 
of getting from A to B...or Z. Airlines com¬ 
pete with each other to provide passenger 
satisfaction. An airline's success, indeed its 
survival, depends on it. Over the past 26 
years, - an independent research company, 
the International Travel Research Institute 
(INTRAMAR), has developed techniques 
to measure this crucial factor. It has evalua¬ 
ted passenger satisfaction for a total of 95 
airlines in 72 countries. Its latest survey, the 
recently published Intramar World Airline 
Monitor 1990-91 , identifies the decisive 
influences: 


Top factors in passenger choice of 
airiihe and satisfaction rating. 


3/-: Punctual flights 

76% 

.■ 2. ... Excellent in-flight service 

59% 

/3. „ Superioraircraft 

52% 

- 4. ; Comfortable seats 

48% 

5. -Efficient reservations 

44% 

6. Discounts/money-saving deals 

43% 

6. Good check-in service 

43% 

8. . Clean cabins, seats, washrooms 

38% 

- 9 .... Good food and beverages 

36% 

10. Attractive frequent flyer plans 

28% 

r 11. Superior business class 

26% 

-12. Superior first class 

17% 


Who says so? 

/INTRAMAR interviewed 1,450 respon- 
; dents in forty major cities, in 26 different 
countries in Europe, North America, Asia, 
and Australia. They are qualified to make a 
sound judgement by reason of two impor- 
tant sampling requirements. In the first 
place, they are all frequent travellers, who 
,/ make an average of ten international flights 
, per year. Secondly, they are experienced tra- 
vel agents, with an average of ten years in 
the travel industry, who are professionally 
knowledgeable regarding airline service and 
performance. And they weren’t just sent a 
questionnaire to fill out and return. They 
were interviewed in person. 

How do they know? 

From their own flight experience. Each of 
them had flown the airlines they reported on 
within the past three years - a total of 32,000 
recent flights on 44 different airlines. 


These seasoned travellers hold strong opin¬ 
ions. In most research studies, a high pro¬ 
portion of respondents will opt for an easy 
‘don’t know’ or ‘no opinion 7 answer, usually 
between 10 and 20 per cent of any sample. 
In this survey of airline satisfaction ratings, 
more than 99 per cent of those questioned 
wanted to express an opinion. 


How did they rate the airlines they fly? 

In total, 44 airlines were graded in seven dif¬ 
ferent categories (figures represent the 
number of airlines in each category): 


Above average 

Super-Excellent 9 

Excellent 12 

Good 3 


Below average 

Fair 4 

Rather poor 6 

Very poor 6 

Extremely poor 4 


Twenty airlines were rated below-average, 
in the categories ‘Fair 7 to ‘Extremely Poor’. 
The study does not disclose these by name, 
except to the airlines concerned. However, 
it does identify the 24 carriers which perfor¬ 
med above-average: 


The 24 top airlines. 


Super-Excellent 

Index 

1 

Swissair 

180 

2 

Singapore Airlines 

173 

3 

Lufthansa 

165 

4/5 

Cathay Pacific 

157 

4/5 

Thai International 

157 

6 

KLM 

154 

7/8 

British Airways 

150 

7/8 

Japan Airlines 

150 

9 

Finnair 

149 

Excellent 

10 

Virgin Atlantic 

14S 

11 

Qamas 

147 

12 

Air Canada 

146 

13/15 

All Nippon Airways 

144 

13/15 

South African Airways 

144 

13/15 

SAS 

144 

16 

Varig 

137 

17 

Japan .Air System 

136 

18 

American Airlines 

133 

19 

Air New Zealand 

132 

20/21 

Canadian Airlines 

124 

20/21 

Air France 

124 

Good 

22 

Gulf Air 

118 

23 

Malaysia Airlines 

117 

24 

Delta .Air Lines 

10S 


The average Passenger Satisfaction Index 
for all 44 airlines surveyed is 106. 


(It should not be assumed that an airline 
which does not appear on this list has a 
below-average passenger satisfaction index. 
The survey did not cover all of the world’s 
airlines, just 44 of the better-known carriers.) 

The competition to provide passen¬ 
ger satisfaction continues. 

Swissair is proud to have been named as the 
first choice of the world’s most know¬ 
ledgeable and seasoned travellers. (At this 
level, the researchers say, the phrase should 
be ‘passenger enthusiasm’!) We extend our 
congratulations to our 23 competitors who 
also achieved above-average ratings. We 
know how dedicated you have to be in every 
area of airline operation to gain the confi¬ 
dence of the travelling public. It takes a long 
time to win, and it can be so easily lost. 

We also realise that these competitors will 
strive their utmost to dislodge us from first 
place in the years to come. So, for Swissair, 
the message of this survey is, ‘If at first you 
succeed, try and try again’. 

Swissair has obtained the permission to 
publish this information , which is extrac¬ 
ted from an article written by Dr. George 
Hodel, director-general of the International 
Travel Research Institute (INTRAMAR), 
Hong Kong. It first appeared in the Decem¬ 
ber issue of the magazine, Airline Business'. 


swissair 
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Now, Chemical Banking Corporation and Manufacturers Hanover 
Corporation are one. 

The new holding company is Chemical Banking Corporation, 
with $139 billion in assets and $7.3 billion in shareholders’ equity. Few 
competitors exceed our capital strength, which we will continue to 
build. Our financial strength and staying power are beyond doubt. 

We were the first U.S. money-centre institutions to see the future 
and act on it, creating the kind of broad-based financial services company 
our customers need and the markets demand in the 1990s and beyond. 

The new Chemical B anking Corporation is already first in key 
regional, national and global markets. 

In the U.S. we rank first in primary banking relationships with 
American corporations. Through Texas Commerce Bancshares we are 
the number one financial institution serving Texas business. 

Globally, our combined capabilities have propelled us to the 
top-tier ranking in international credit and capital markets. We are first 
in loan syndications and sales and LDC asset trading. We are also a 
leader in foreign exchange and derivative products. 

In operating services such as cash management, funds transfer and 
global securities, no other institution will have more customers or so 
broad a range of high-tech product offerings. 

Our merger also serves as the model for an industry; other 
U.S. financial institutions are now following our lead, and the 
consolidations needed to revitalise American banking are under 
way countrywide. 

As our customers and competitors will soon learn, this is not the 
last time we’ll be first 


Chemical 
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A LIGHT Mexican lager served 
with a slice of lime in the 
neck of the bottle has 
become the latest trend in 
British clubs, pubs and restaurants. 

Sol, brewed at Veracruz on Mexico's 
Gulf coast,-has become the fashion¬ 
able drink to be seen with. 

Introduced at a Mexican restaurant 
in London's Covent Garden in 1985, 
UK sales of Sol were 22,000 bottles by 

1987. 

This year they are expected to 
reach 48m bottles, worth a total of 
about £50m. 

Now widely distributed through 
pubs, bar-restaurants and off-licences, 
Sol is positioned to turn its trendy 
image into a more established feature 
of tbe UK beer market 
Bat in spite of its current market¬ 
ing s.uccess, the odds against it doing 
so are great 

Most so-called fashion beers turn 
out to be no more than froth on the 
market. They bubble briefly, then go 
flat. 

Very few settle into a permanent 
market niche; even fewer expand into 
mainstream brands. 

Imported premium lagers - as dis¬ 
tinct from those brands such as Bel¬ 
gium's "reassuringly expensive” 
Stella Artois which are foreign-owned 
but brewed in the UK - amounted to 
about 1.1m barrels last year. 

That is little more than Britain’s 
beer drinkers consume in 10 days; hut 
its retail value is about £350m. 

Even so. more than 200 brands from 
20 countries continue to strive hope¬ 
fully to capture the sort of attention 
now being accorded to SoL 
There are a further three from 
Mexico - Corona, which enjoyed a 
short but spectacular boom in the US, 
Dos Equis, a dork lager, and Tecate, 
which is best sipped, some say, from a 
glass with a salt-encrusted rim. 

Rolling Rock, which comes from 
Latrobe. Pennsylvania, in distinctive 
long-necked green bottles, is sponsor¬ 
ing jazz concerts to acquire the sort of 
trendiness in the UK that it enjoys in 
Manhattan. 

Prom Canada comes Moosehead 
and Molson, which was launched in 
1988 with a £2m advertising campaign 
by Jim think, an overweight, bidding 
actor who perversely advised beer- 
drinkers to avoid tbe brand. 

Budweiser Budvar and Pilsner 
Urqucil have come with exemplary 
quality credentials from Czechoslo¬ 
vakia. 

There is San Miguel from Spain, 
Sapporo Dry from Japan, Steinlager 
from New Zealand and Furstenberg 
from Germany. 

Fresh from his marketing triumph 
with Sol, Harry Dmec, chief executive 
of Maison Caurette. tbe independent 
UK drinks distributor, has launched 
Genuine Miller Draft, the sixth best¬ 
selling US beer, into the market. 

Cold-filtered to preserve flavour, 
and frpe of additives, the beer will sell 
for £1.60 to EL50p a bottle in pubs and 
clubs. 

Prospects for imported lagers have 
never been better, according to Dmec. 


MANAGEMENT: Marketing and Advertising 


Fashion beers 


Pulling ahead before 
the bubble bursts 

Philip Rawstorne looks at the popularity of imported brews 


OLD MILWAUKEE beer, made by 
the Strok Brewery of Detroit, has 
been receiving an extra boost of 
brand recognition with a Playboy 
magazine cover feature of its 
"Swedish Bikini Team". 

The "team," composed of five 
buxom American women in blond 
wigs, is an ad agency's invention 
for the beer maker’s television 
commercials. The Playboy spread 
might seem the target marketer’s 
dream come true. But the problem 
is that Stroll's "Swedish Bikini 
Team” is at the centre of a novel 
controversy in the marketing world. 

Stroll is being sued by five female 
workers at its brewery In St Paul, 
Minnesota, who allege that the 
commercials foster a climate tolerant 
of sexual harassment in the 
workplace. They charge that they 
have been subjected to a pattern 
of physical and verbal sexual abuse, 
and link the commercials to It. 
Lawyers for the women say the 
Bikini Team TV commercials are 
demeaning to women and other 
advertising posters of scantily clad 
women have been "directly used 
as tools of harassment". 

The company describes the 
allegations as "preposterous” and 
says It has a policy against sexual 
harassment It has not halted the 
"Swedish Bikini Team” marirpHng 

campaign, which began last spring 
and, if s imilar to others, will ran 
for about a year. George Kuehn. 
senior vice-president of Stroh and 
its general counsel, said that the 
company "had nothing to do with 
the appearance of the team in 
Playboy”. But it did nothing to stop 
them. 

The lawsuit which seeks 
unspecified damages and an end 
to the marketing campaign, could 
pose an entirely new business risk 
to advertising. If successful, it could 
for tbe first time link adverts to 
sexual misconduct In the work place. 


Barbara Durr 


The UK's premium lager market is 
growing at 12 per cent a year. 

Consumers are trading up, prepared 
to pay higher prices for what they 
perceive as better products; and 
drinks retailers, meanwhile, are com¬ 



peting to offer a greater choice. bar-restaurants,” said Dmec. 

"It was the development of wine- "Now that the major brewers have 
bars in the late 1970s and early 1980s been forced by the Monopolies and 
that first opened the market for Mergers Commission to separate their 
Imported bottled beers. pub retailing operations from their 

"That continued with the trend to breweries, pubs are moving In the 


same direction. They are now being 
run by professional retailers, con¬ 
cerned more with catering for con¬ 
sumer choice than with pushing 
through volume sales of one or two 
beers." 

The growing take-home beer mar¬ 
ket has also been encouraging super¬ 
markets and off-licences to extend 
their range of brands. 

But the 200 brands are competing 
for a narrow slice of a sector which is 
dominated by Holsten Pits and Beck's 
from Germany, and Grolsch from the 
Netherlands. 

These three brands last year 
accounted for more than 80 per cent 
of imported lager. 

Holsten - long advertised as the 
"odd lager” - is brewed in Hamburg 
to Germany's strict purity rules and is 
by Car tbe largest brand in tbe sector 
with annual retail sales of £200m. 

It was launched in the UK in the 
post-war gloom of 1949, long before 
the British pub-goer had acquired a 
taste for any lager. 

Courage, which distributes the 
beer, keeps the brand trendily 
up-to-date with £6m-worth of advertis¬ 
ing humorously focused on anagrams 
of the brand name, such as Stops In 
Hell- 

Beck’s was introduced into the UK 
at Joe Allen's restaurant in London in 

1978. 

Within a few years, its distribution 
was taken over by Scottish & Newcas¬ 
tle, the UK brewer which is strongly 
represented In the take-home trade. 

Last year, Beck's sales totalled 
170,000 barrels; this year they are 
expected to be about 30 per cent 
higher. 

Grolsch entered the UK market in 

1979, setting up Its own marketing 
and sales organisation to develop the 
brand. 

With the slogan "You can't top a 
Grolsch", its advertising first focused 
on the beer’s swing-top bottle as a 
distinctive and stylish brand amhipm , 
then gradually widened the message 
to convey tbe quality of the product 

The measured pace of its promotion 
over more than a decade lifted sales ; 
to 140,000 barrels last year. Growth of I 
more than 20 per cent seems likely 
thin year. 

The development of Holsten, Beck’s 
and Grolsch, suggests that success in 
the market depends on two factors - 
a fashionable or stylish image to dis¬ 
tinguish a brand from its competitors; 
and a record of product quality that 
will sustain its appeal after the nov¬ 
elty has worn off. 

"Both are essential,’* said Keith 
Lay, UK marketing manager for 
Grolsch. 

Warsteiner and Hacker Pschorr, 
two German brands with an impecca¬ 
ble heritage, have made little impact 
in the UK because of then- lack of 
fashion appeaL 

Sol, with a stylishness carefully 
nurtured in London's chic bars, has 
got ahead of the pack. 

It has yet to prove it has the sta¬ 
mina to stay there. 


Some food for 
second thoughts 

By Nikki Tait 


F ancy some "No salt 
added, thin ribbon 
candy”, "Light and 
Lean" sausages, or perhaps a 
"33‘A per cent less sodium" 
shank of ham? 

All were sitting on a Manhat¬ 
tan supermarket’s shelves this 
week - but not, perhaps, tor 
much longer. Given the volu¬ 
minous regulations on food 
labelling which have gushed 
from America's Food and Drug 
Administration over the past 
few months, such winning 
descriptions may be soon be a 
thing of the past 
The impact of the new rules 
promises to be substantial. 
When fully implemented In 
mid-1993, for example, every 
packaged food item in the US 
must give full details of its 
nutritional and calorific con¬ 
tent. The manufacturer must 
also list such information In 
terms of a standardised portion 
size, permitting comparison 
with rival lines. 

Should it wish to make 
broader "health" claims - 
asserting, for instance, that a 
product is “low-fat" or “sodi¬ 
um-free” - the boast must 
meet strict definitions. Mean¬ 
while, supermarkets will have 
to display nutritional back¬ 
ground on the 20 most popular 
raw fruits, vegetables and 
types of fish. 

The only products to be 
spared this labelling inquisi¬ 
tion will be spices, restaurant 
food and small packages - no 
bigger than a packet of "Life- 
savers”. Food produced by very 
small businesses, where food 
sales are under $50,000 a year 
and total sales less than 
$500,000, will also be exempt 
The driving force behind this 
radical overhaul is largely 
political. Years of lax regula¬ 
tory supervision, a growing 
public obsession with health 
and healthcare costs, and the 
wave of exaggerated claims by 
manufacturers, have all com¬ 
bined to make food-labelling a 
hot topic. 

The marketing upheaval has 
already b^pm. It is debatable 
whether the impact is more 
onerous for large companies, 
with sizeable product lines but 
ample corporate resources, or 
smaller manufacturers which 
lack in-house lawyers and the 
Uke. But it is indisputable that 
both are significantly affected. 


Take Kraft General Foods, 
part of the giant Philip Morris 
group. Here, a bevy oT lawyers 
are pouring through the new 
rules and trying to assess the 
implications for some 7,000 
products. Essentially, Kraft 
says it expects to divide prod¬ 
ucts into three categories 
those which are basically unaf¬ 
fected. those which it will need 
to reformulate, and those 
where considerable relabelling 
needs to take place. 

Once tbe “master-list” is 
drawn up, R&D staff will 
become Involved In the refor- 
mnlathms - something which 
is difficult when proposals only 
exist In draft form and there is 
still scope for industry-wide 
bargaining over the FDA's defi¬ 
nitions. Kraft says it is too 
early tk quantify the cost of 
the exercise, but expects it will 
run to “ millio ns of dollars". 

At a different end of the 
spectrum, Ben & Jerzy’s, the 
much-loved Vermont-based Ice 
cream maker, is publicly stoi¬ 
cal. It was the laie-l97Gs when 
the two hippie-style founders 
- Beu Cohen and Jerry Green¬ 
field - started producing 
home-made ice-cream in a 
small New England town. 
Today, the product sells across, 
the US, although the company 
still wears its social concerns 
on its sleeve. No one would 
deny that the ice-cream is rich, 
sinful, and utterly delicious - 
but won’t consumers think 
twice when they see the calo¬ 
ries spelt out on the label ? 

"People who eat our 
ice-cream aren’t doing it for 
dietary reasons.” says Ben & 
Jerry’s, hopefully. "Basically, 
it's a reward thing.“ 

Nevertheless, it is worth not¬ 
ing that the Ben & Jerry’s 
“Light" line is being phased 
out, to be replaced by a soles 
of tow-fat frozen yoghurt prod¬ 
ucts. The' manufacturer 
tnstgteri that this would have 
happened anyway, but its 
rationale for the decision Is 
tailing . The light ice-cream, it 
says, was “just not tow 
enough”, providing upwards of 
200 calories per 4Q az portion. 

In the FDA’s brave new 
world, that is a matter winch 
will be beyond dispute. 
“Light'*, says the FDA, must 
refer to a food that contains 
one-third fewer calories than a 
comparable product 


‘ ‘we have the 
highest opinion 
of Shepherd’s 
achievement’ 


Shepherd Design & 

Build’s design and 
project management 
skills extend over 
more than 30 years 
experience. 

That’s why recent projects 
for clients such as 
Gatwick Airport, APV Baker 
and Coca-Cola & Schweppes 
Beverages have earned 
such plaudils as the above. 



Russell Bachelor. 
Project Manager. 
Gatwick Airport Ltd. 
Extract from 
NEW BUILDER'Aug 91 

_ The full in-house resources 
that Shepherd Design & Build 
provides include professional 
disciplines for architecture, structures, 
mechanical and electrical engineering, 
process services and cleanroom 
technology, with on-site management 
and craftsmen to ensure a 
successful project. 



For more information on how 
Shepherd Design & Build 
can work for you contact: 
Shepherd Design & Build, 
Fuiford Road, York YOI 4EA. 
Telephone 0904 632401. 

Fax 0904 610256. 
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CINEMA IN 1991 


Satrtc old message, but Politically Correct 


ir*P"tfcaefor the roofid-W of 
f _ the yw. This lathe occa- 
# sionon which.-* critic 
breaks openhi&fotonory 
hank only to discover that he has 
been robbed, probaMy sometime 
fluting the £esttvev/&w*3ecurity 
hours of ChristmssDey- "What 
TBmsr^hy st^but during 1991?, 
flfimeone asked 1 me" this Christmas 
owrSe dangfc^tMrtttartto I 
: was flumraraasL Iscratcfred my col¬ 
oured rigSartMfe a fleet- 
tug TmmtaEf MM p ufl tf all the movie* 
I had seed'Mag tise Tear. Then it 
was good- 1 had to return to my 
notes on sober Boxing Day to 
renSnfl&BFit aB. " . 

Now toey ; hap forth. All those 
multiple murderer aims like The 
Sfl ww* Of The Iambs and Hinrg, 
Portrait Of A Serial Killer. All those 
. raw black films like Boyz N The 
Hood and Young Soul Rebels. All 
those feminist-agenda thriHere like 
Tkebrm and Louise and- Misery, 
where woman adr^thehuttLer-har- 
rier rotes usually played by men. 

But as one would expect from a 
jaitadromlc year - 4 199V reads the 
- same backwards dr forwards - a 
cinema tryb% to reverse itself ideo¬ 
logically kept finding that it was 
saying the same old things. Dances 
Wftft Waives essayed - a . reconstruc¬ 
tion of the Western for the age of 
Indian Rights and ended by sanding 
much the same accost^ racist mes¬ 
sages as before under a "politically 
correct" banner. (The gone-native 
hem Is allowed to fall in love, but 
wily wife the tribe's one adopted 
white woman). And Thelma and' 
Ionise.. Ridley Scott's brilliant 
trans-American action thriller, put 
two femates at the wbeeT of the plot. 
and was then accused of making 
them do the-same thick-eared, 
screechy, things that man would 
have done. \ 

' That, of bourse, waspart of Scott 
and writer. CaU Khouri’s point. 
Plus pa change in the age of politi¬ 
cal correctness, plus ctatflx mime 
chose with n new dash of cdour or 

croes-dressing. 

It Theban and Louise -was saved 
by seltawureness, tint commodity 


was in short supply elsewhere. 
Nowhere did the radical resemble 
the dressed-up reactionary, with no 
irony in sight, than in the new 
black cinema. In Neto Jack City and 
Boyz fit The Hood sexual and racial 
stereotyping stomped across our 
screens; and only Spike Lee’s Jungle 
Finer wittily acknowledged that the 
same bigotries that Sourish in the 
white community are alive in Amer¬ 
ica!* black community. 

. Amid so much New Age tub- 
thumping accompanied by Old Age 
prejudices, many fihngoers warmed 
to the serial Miters on view. Few of 
these even pretended to be 
-“hrefthers" or "asters" or paragons 
of -political correctness. All they 
wanted to do was to kill you: or in 
the case of Anthony Hopkins's mes¬ 
merising Hannibal ifc t w in 
Of The Lambs, to eat you. 

How refreshing to have a group of 
characters who laid it on the line. 
So refreshing that Hollywood can¬ 


nily attempted, on at least two occa¬ 
sions, to cross serial killing with 
political correctness. There was a 
box-office jackpot for Robin Hood 
Prince Of Thieves, whose hero 
knocked off more Normans in his 
time than ffannih al Lecter had non- 
vegetarian dinners. And in Termi¬ 
nator 2 Arnold Schwarzenegger 
walked about America serially clob¬ 
bering every baddie in sight and 
earning $200m at the US turnstiles. 

But to these comic-strip hero-kill¬ 
ers I preferred the higher complexi¬ 
ties of the psychopath films: espe¬ 
cially the t er ri fyin g human riddles 
posed by a movie like John 
McNaughton's Henry, Portrait Of A 
Serial Kilter. This is the story of a 
plain allectless chap who goes 
around murdering people for - 
well, for what? Hardly, to judge by 
his Joyless expression, even for the 
hell of it 

If “causeless" actions are the 
modem world's greatest moral chal¬ 



fantasy: Robin Williams and Jeff Bridges in 
King* 


lenge, then the most bracing feature 
of the cinema in 1991 was the demo¬ 
lition work done on the very idea of 
cause-and-effect: not just in the 
moral presentation of character but 
in screen storytelling as a whole. 
Which of us is the same after Twin 
Peaks? Even if we never saw David 
Lynch's TV serial, we read about its 
colt status and cuckoo stylistics. 
And we see its influence, or that of 
the aesthetic climate that produced 
it, in American films like Todd 
Haynes's Poison (bizarre interweav¬ 
ing of three movie-pastiche thriller 
tales) and Hal Hartley's Trust 
(young love, family strife and non¬ 
stop non-sequiturs): and also in 
European films like Patrice 
Leconte’s The Hairdresser’s Hus¬ 
band, a tale of Vamour fou with the 
stress on fou, and Jaco Van Dor- 
mael’s gleaming Tbfo The Hew, a 
sort of revenge opera done as a 
comic strip. 

Today's audiences are learning 
how to meet multiple-choice aes¬ 
thetic challenges that would have 
been unthinkable ten years ago. 
The success of a multi-style fantasy 
like The Fisher King - not so much 
a shaggy dog, more like several 
mongrels fighting in a sack - 
proves that Meanwhile fiTms of sin¬ 
gle-track moral momentum, even 
when done on an epic scale, begin 
to seem like yesterday's steam 
engines. Huffing and puffing 
towards their climactic messages, 
movies like The Bonfire Of The Van¬ 
ities and Havana try to carry audi¬ 
ences to a destination they have 
been to a hundred times before and 
do not want to re-visit thank you. 
even in a luxury dining car with 
all-star passengers. 

This suits Britain perfectly. We 
have no stars: they have all retired 
or gone into Labour politics. And 
we have no money with which to 
make British epics: it has gone into 
making other people’s epics like 
The last Emperor and Dances With 
Wolves. Instead we have a cottage 
industry that makes picturesque 
fixer-uppers: films like Anthony 
Minghella's Truly Madly Deeply, 
Derek Jarman’s Edward Z7, Stephen 


. r.7X 




SWBm MEi 




§ ” ’ 


• \ .<.... 

jj.. :.fy.y.vy J 3| 




Role reversal: Susan Sarandon and Geena Davis in Thelma and Louise’ 


Poliakoff’s Close My Eyes, Peter 
Greenaway's Prospero’s Books and 
Ken Loach’s European Film Award 
winner Riff Raff. 

Much talent and variety. ShnniH 
we mind that the results belong 
more on the small screen than the 
large? Or that the most beautiful 
and arresting film of the year, 
Derek Jarman's The Garden, was 
not even shot on conventional film: 
rather on a mish-mash of video and 
Super-8 and anything rise Jarman 
could find in his odds-and-ends bin? 
The rules of film-making as we pre¬ 
pare to leave the samnd millanninm 

AD. are as follows: There are no 
rules. There are only brave artists 
trying, with any means at their dis¬ 
posal, to wean audiences from the 
old orthodoxies and the old expec¬ 
tations. 

My TOp Ten for 199L The Garden, 
Toto The Hem, Avalon, Riff Raff, 
The Fisher King, Thelma And 
Louise, Miller's Crossing, Jungle 
Fever, Mr And Mrs Bridge, Proof. 

■k 

The first film of the New Year, as so 
often, seems like a summation of 


the previous year. Delicatessen (IS, 
Metro. Gate, Screen on the Hill), a 
first feature by two French anima¬ 
tors Jennet and Caro, boasts a 
serial killer, a pfadDated plot and a 
blithe disregard for anyone who 
likes to deal with one genre at a 
time. OM-dark-house horror jostles 
with sight-gag slapstick and with a 
gentle love story involving the evil 
butcher’s pining daughter (Marie- 
Laure Dougnac) and the new male 
tenant (Dominique Pinon) who 
might or might not end up feeling 
the sharp edge of Papa’s cleaver. 

Set in a fog-girt tenement house 
that could have been designed by 
Roland Emmett with help from Gus¬ 
tave Dore, the film's black humour 
has a manic charm. A virtuoso 
opening sequence - tracking shot 
through streets, close-up of cleaver 
being sharpened, tunnelling shot 
through house’s intestines to face of 
a terrified man - renders us supple 
for the gymnastics of style and 
story that follow. 

We meet an old codger who lives 
in a waterlogged room farming with 
snails and frogs. We see a boomer¬ 


ang clasp-knife bring horrfhle jus¬ 
tice to its user. We watch two 
underwater lovers Mss in a flooded 
bathroom. And we experience a 
cacophony that turns to filmic 
poetry as the house's percussive 
sounds - a metronome, a creaking 
bed, a carpet being beaten - are 
swept up into a musical montage. 

If Delicatessen blueprints a new 
European surrealism, Bill And Talk 
Bogus Journey (PG, Odeon West 
End) dusts off yesterday's American 
version. Last time around, our bub¬ 
ble-headed heroes (Keanu Reeves 
and Alex Winter) time-tripped 
through the universe meeting Soc¬ 
rates, Napoleon and Genghis Khan 
and wowing them with the wonders 
of Valleyspeak. This time they are 
just as appealing: visiting Heaven 
and Hell, defeating a cosmic con¬ 
spiracy and meeting Death, who 
wields a Swedish accent and plays a 
mean game of Cluedo. As I was say¬ 
ing, simple down-the-line plots are 
beginning to look like yesterday’s 
cinema... 

Nigel Andrews 


When marketing triumphed over musical endeavour The Nutcracker 


FT&e recession bit 
M _■ harder Into London’s 
m concert life in 1991 

JL- ■ than anyone could 
have predicted. The closure of 
the Wigmore Rail in Jtady for a 
year’s refurbishment should 
have created extra dates to he 
slotted in elsewhere, yet pro¬ 
moters seemed only too eager 
to scale down their activities. 
Dark nights peppered the 
schedules of aU. the major 
halls, and though the major 
London orchestras duttftffljr 
offered their standard numbers 
of dates and. roster of conduc¬ 
tors, as often as not they were 
Interspersed with concerts bra¬ 
zenly labelled "classics for 
pleasure", “classical pops" or 
“arias from the great operas”. 

It was as if the duly reliable 
way to ensure decent-atsed 
audiences lay to eliminating 
anything unfamiliar or 
demanding from the pro- 
grammes, . and giving the punt¬ 
ers exactly what they knew 
they llkea. Never had the 
denominator of the musical 
fare put before London's con¬ 
cert-goers sunk so few, of been 
so obviously driven by market¬ 
ing rather t hftn wti ro c f w CTft . 

To a musical culture ruled 
more and more by the banali¬ 
ties of the major record compa¬ 
nies and their packaging . 
the bicentenary- of Mozart’s 
death must truly have seemed 
Hke n tttvine gtft; for use year 
at least concert promoters 
could be spared toe chore of 
devising a new thematic riant 
or concocting enfcopriring sin¬ 
gle programmes. When to 
doubt may Mdnrt: anything 
would do, and did. After 1991 
no one will be able to leaf 


through the pages of R&cheTs 
catalog ue pnd wonder whether 
pieces such as U sogm cti Sd- 
phme £.128 or La BetuHa liber¬ 
ate KH6 were worth reviving; 
there were more chances to 
hear such works this year than 
to all of the previous half cen¬ 
tury. 

The Sooth Bank’s own Moz¬ 
art celebration during August 
was an honourable exception 
to the indiscriminate chronolo¬ 
gies of so many of its counter¬ 
parts. By concentrating on' 
period-instrument perfor¬ 
mances, and inviting the 
world's best specialists to give 
them, it offered a serious 
chance to assess the state of 
authenticity, and to measure 
the distance travelled to what 
is certainly the most Important 
shift in our perceptions of Moz¬ 
art and how his work should 
be interpreted, since the bicen¬ 
tenary of his birth 35 years 
ago. 

Apart from the Mozart binge, 
the South Bank scaled down 
its thematic planning to 1991 
for reasons one suspects were 
as much financial as artistic; 
small-scale celebrations 
devoted to Ellfott Carter early 
in the year and to post-war 
Italian music during the 
autumn were the most signifi¬ 
cant offerings. The Barbican 
celebrated Prokofiev’s cente¬ 
nary with a festival presided 
over by Rostropovicb, and used 
tite capacious umbrella of the 
Japan Festival (generally more 
worthwhile for dance and the 
theatre, one feels, than for its 
music) to provide a weekend of 
Takemitsu. The BBC turned its 
agnail week at toe Barbican 
into a showcase of Henze in 


the year of his {5th birthday; 
for 1982, though, the corpora¬ 
tion will forsake living compos¬ 
ers for a three-day festival of 
the 5&years-dead Alban Berg. 

In what has been with few 
reservations the dullest year to 
two decades for music to Lon¬ 
don, there were times when it 
was all too tempting to switch 
attention to Birmingham, 
where Simon Rattle and the 
CBSO had already won the 
trust and respect of their audi¬ 
ence to a way that the London 

Andrew Clements 
bewails the state of 
London concerts 
during 1991 

orchestras could only dimly 
imagine, and which for several 
seasons now has enabled them 
consistently to offer imagina¬ 
tive, varied and wonderfully 
realised programmes. 

This year too. Rattle and his 
orchestra at last got their new 
concert hall, leaving the 
treacherous acoustic of the 
Town Hall for Symphony 
Hall's wonderfully rounded 
ambience; within the first few 
concerts it was clear that this 
was by a long way the finest 
auditorium in the British Isles. 
Return visits have failed to 
reveal any blemishes and sug¬ 
gest that the baQ measures up 
to the best to Europe, evoking 
comparisons with the Concert- 
gebonw in Amsterdam, the 
Murikverein in Vienna, and 
also that the CBSO itself is rap¬ 


idly moving into the class of 
the orchestras that are based 
in those venues. 

Birmingham also has its own 
new-music ensemble, the Bir¬ 
mingham Contemporary Music 
Group, which continues to 
make modest yet steady prog¬ 
ress. In general, though, it was 
not a good year to be s elling 
new music. The falling-away of 
audiences could not hive come 
at a worst time for the London 
Siofonietta, still trying to 
rediscover its direction and 
identity after the death in 1989 
of its artistic director Michael 
Vyner; there were occasions 
during the year when it 
seemed only a shadow of its 
former self, though the three 
concerts with which it cele¬ 
brated Henze's birthday in 
December gradually brought a 
return to something like its old 
ebullience. 

The greatest loss to London’s 
new music, though, was the 
demise of the Almeida Festival, 
allowed to wither away with¬ 
out any great attempts to 
resuscitate it from by the artis¬ 
tic management of the Almeida 
Theatre itself or the arts-fund- 
ing bodies that had previously 
supported it. Nothing really 
could fill the gap. and the 
range of living composers 
heard in the capital was corre¬ 
spondingly narrowed. The 
Huddersfield Festival, though, 
offered its usual varied menu 
and the Royal Opera brought 
forth the year's most signifi¬ 
cant new work with the premi¬ 
ere at Covent Garden of Bir¬ 
twistle’s Gawain. Most pieces 
would pale beside that, and 
with the exception of John Cas- 
ken’s rhapsodically lyrical 


Cello Concerto, unveiled at the 
Lichfield Festival, and Tip¬ 
pett’s Byzantium, given its 
British premiere at the Proms, 
it’s hard to settle upon any¬ 
thing of enduring worth intro¬ 
duced by a British composer 
during 199L Certainly none of 
the Proms co mmis sions passed 
muster in a season at the 
Albert Hall of generally nigh 
performing standards and 
decent audiences, as impervi¬ 
ous as ever to the chill finan¬ 
cial winds biting elsewhere. 

Perhaps it is appropriate 
that at the end of 1991 one 
should be left with two utterly 
contrasted memories of concert 
life in London during the year, 
each to its own way deeply dis¬ 
quieting. The first is of a 
BBCSO concert at the Festival 
Hall early in the autumn, for 
which the audience gathered 
together would have been hard 
pressed to fill the front stalls; 
the programme of Haydn. 
Xenakis and de Falla was nei¬ 
ther good nor bad, just aver¬ 
age, but certainly not, in mar¬ 
keting terms, sexy. 

The second image is one of 
the Barbican foyer on the eve 
of Mozart's death day. The con¬ 
cert was to be a sold-out perfor¬ 
mance of the Mozart Requiem. 
It was one of several in London 
that night, and decently rather 
than spectacularly cast. Yet 
the queue far returns stretched 
across the foyer and into the 
road outside. It was as if every¬ 
one wanted to be in on the act, 
to join in some sacremental 
rite. The graven image just 
happened to be Mozart; the 
real idol was hype and the tri¬ 
umph that of marketing over 
artistic endeavour. 


COVENT GARDEN 

For the second year running, a 
pair of principal dancers from 
the Dance Theatre of Harlem 
are appearing in the Royal Bal¬ 
let’s Nutcracker. The Royal 
Ballet has no black dancers, 
though it has a few Oriental 
ones, and few people in its 
Covent Garden audience are 
black. This gesture is welcome 
inasmuch as it lifts a colour 
bar that other British ballet 
companies have already been 
removing. 

This has just been a begin¬ 
ning. In January the Harlem 
prima ballerina, Virginia John¬ 
son, dances Giselle with the 
Royal at C-ovent Garden. More 
important yet, the Royal and 
Harlem companies are working 
ofistage in teaching ballet to 
London's black children. 

A black star is one thing - 
but one day we may see a 
black girl amid the corps de 
ballet of Snowflakes. I hope so, 
though I hope that when 
blacks dance in the Royal 
ranks they are chosen not for 
tokenism but for excellence. 

Judy Tyrus and Donald Wil¬ 
liams, the current Sugar Plum 
couple, are very welcome. Both 
handsome, they have unusual 
glamour in Julia Trevelyan 
Oman's fussy-pretty costumes 
(the Prince’s costume made 
even Anthony Dowell look like 
a Christmas cracker). 

Their dance style is not bril¬ 
liant but is beautifully pure. 1 
love their basic carriage, 
relaxed and radiant. Their 
waists glow, whereas this cen¬ 
tral area today is usually dead 
or strained with most Royal 
(and most European) ballet 


dancers. A few ttoy smudges 
were surely attributable to 
nerves and did no thing to spoil 
their success. Their line is 
clear, their phrasing sure. 

I saw two Covent Garden 
Nutcrackers in a day. Mark 
Ermler conducted both perfor¬ 
mances. ffis account was more 
theatrical and conventional 
than his 1989 recording and 
less sonically artificial. But he 
is not a great dance accompa¬ 
nist, and he does not relish toe 
score’s warmth and lavish 
detail. The matinee Sugar 
Plum was Viviana Durante. 
The whole of her dancing is 
less the sum of its parts, but I 
certainly marvel at its many 
exquisite features. 

I hail, however, Bruce San- 
som’s performance as her cava¬ 
lier. This dancer, returning to 
his native Royal amid a year 
with the San Francisco Ballet, 
has always shown more nice¬ 
ties of style than most men at 
toe Royal, but it is only of late 
that he has begun to show the 
kind of firm purposefulness 
that makes real sense of bal¬ 
let’s princely roles. 

On this occasion he danced 
with a new calm and authority, 
and his partnering was glori¬ 
ous. San Francisco, where the 
great dancer Helgi Tomasson 
directs, is probably a good 
place for Sansom to grow fur¬ 
ther. Still, I hope he rejoins the 
Royal soon. 

The Sugar Plum pas de deux 
is toe great event of Act Two, 
but in this sta g in g the over¬ 
whelming moments are the 
scene-changes in Act One. The 
growth of the Christmas tree 


and toys to giant proportions 
- just what Tchaikovsky 
wanted here - is one of toe 
marvels of Covent Garden, and 
a high point of Julia Trevelyan 
Oman's art. Almost as thrilling 
is the moment when a silk 
drqpcurtain suddenly fells into 
the floor. 

I can’t bear, however, the 
extent to which that Peter 
Wright (the producer) makes 
Drosselmayer the manipulator 
of the whole show from first to 
last. Little of this is in toe 
music and, in toe obsessive 
way Stephen Wicks plays the 
role, it is creepy. Jonathan 
Burrows, mercifully, gives the 
role more tenderness and fan¬ 
tasy. Among the many sup¬ 
porting dances, I single out 
Stuart Cassidy (always out¬ 
standing) and Fiona Brockway 
(reaching a new brightness as 
a soloist). 

The party includes some 
nicely Dickensian vignettes of 
character playing, and 
Anthony Bourne is especially 
fine in the title role - touch¬ 
ing, droll, mini-heroic. 

But the freshest dancing and 
the most adorable performing 
are given by the children 
(Royal Ballet School). 1 am a 
sucker for good child perfor¬ 
mances, and little Hayiey Dis- 
coH, as Clara, went straight to 
my heart. Her sincerity, vul¬ 
nerability and joy are the best 
rebuke to everything this pro¬ 
duction gets wrong, the best 
sign of all its gets right, and 
the true heart of what The Nut¬ 
cracker is all about 

Alastair Macaulay 
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Next steps 
for the EC 


TWO VISIONS vie for 
supremacy in the “construc¬ 
tion" of the new Europe. One 
vision is of a new superpower, 
its economy sharply defined by 
its frontiers and its policies a 
mixture of warily liberal and 
aggressively interventionist. 
This Europe views outsiders as 
adversaries and power as its 
proper pursuit. The contrast¬ 
ing vision is of a Europe open 
to the world. This Europe sees 
its economy enriched and its 
welfare enhanced by a combi¬ 
nation of economic competition 
and policy co-operation with 
outsiders. 

Both internally and exter¬ 
nally. the European Commu¬ 
nity should choose the second 
vision. This is of particular 
importance in executing the 
programme that is now, after 
the Maastricht summit, again 
the centre-piece of internal 
development that to complete 

the internal market. This has 
far to go if such important bar¬ 
riers to an open and competi¬ 
tive market as nationalistic 
public procurement, public 
monopolies and unduly restric¬ 
tive regulation of financial ser¬ 
vices are to disappear. 

Equally important is 
whether the internal market is 
to be fiercely competitive or 
whether cartelisation, encour¬ 
agement to mergers and joint 
ventures, and generous state 
aids are to repeat the failures 
of policies pursued by individ¬ 
ual member states. Only a 
competitive European market 
nail create companies that can 
compete, without protection, 
on the global stage. If Euro¬ 
pean companies are unable to 
compete, because they have 
been too long protected from 
the need to do so, then the EC 
itselT will turn protectionist. 
From electronics to cars, Euro¬ 
pean business must realise 
that it can only hold its mar¬ 
kets by supplying goods to cus¬ 
tomers, not pleas to politicians. 

Stagnating economy 

Completion or a competitive 
internal market is made vastly 
more difficult by the stagna¬ 
tion now befalling the Euro¬ 
pean economy. That stagnation 
is equally threatening to the 
EC's other main economic 
goal; monetary union. For the 
European economy Is being 
strangled by interest rates suit 
able to the unique circum¬ 
stances of Germany. 


The question of realignment 
arises. As Bundesbank 
vice-president Hans Tietmeyer 
has rightly said, a decision to 
upvalue or devalue a currency 
in the ERM has to be made by 
tbe national government in 
question. But he also stressed 
that “we don’t live in a fixed 
exchange rate system yet”. 

Realignments are virtually 
ruled out within the current 
ERM, for three reasons. 

• Only if there is a chance 
that the D-Mark might be sub¬ 
sequently devalued, could 
interest rates in other curren¬ 
cies fall much below those in 
Germany. This would amount 
to the Bundesbank's abandon¬ 
ing the position tbat the 
D-Mark sbould always be tbe 
safest currency in the system. 

• Only large devaluations 
would make much of a differ¬ 
ence either to competitiveness 
or to relative interest rates (by 
making subsequent revalua¬ 
tions more likely). 

• But the possibility of large 
realignments in an ERM with¬ 
out exchange controls would 
make it highly unstable. 
Counter-inflationary credibility 
would be impaired as well. 


Genera! policy 

A few countries may decide 
that they are so far from equi¬ 
librium that they might as well 
start again at different 
exchange rates, provided only 
that they give some hope of 
growth. But, as a general pol¬ 
icy for the EC. realignment 
would be a disaster. 

For the most part, countries 
should soldier on with their 
parities in the knowledge that 
German rates will turn down 
again, perhaps in the not too 
distant future. In the mean¬ 
time, those countries that hope 
to stay the course should move 
swiftly to greater independence 
for their central banks and. at 
the same time, push for more 
influence over the manage¬ 
ment of the ERM. 

Completion of the internal 
market and maintenance of 
monetary stability are the twin 
challenges of 1992 in the EC’s 
internal development. Neither 
is as important as what awaits 
the EC externally. But they are 
the condition for all the rest. 
The EC matters to the world, 
because of the success of its 
economy. That success 
remains the foundation of its 
future. 


resources that had to be 
invested in defence against the 
Soviet Union, can afford what 
he needs to succeed. A huge 
effort of technical and financial 
assistance is needed, not next 
year, but now. 

Stability cannot be achieved 
in Eurasia if Russia remains in 
chaos. But other countries of 
the former Soviet Union and 
eastern Europe should not be 
forgotten. Europe must try to 
do for them what the US once 
did for it. The first thing to 
give to all, to Europe's own 
great benefit, is free access to 
its markets. Also important, 
however, will be technical and 
financial support 

Economically hopeful 

Inevitably the focus will be 
on the larger countries, such 
as Ukraine, and the more eco¬ 
nomically hopeful, such as the 
Czech and Slovak Federal 
Republic, Hungary and Poland. 
The smaller countries can then 
be lifted by the buoyancy of 
their larger neighbours and 
those in the rear by the suc¬ 
cesses of those in the van. 

Finally, there is the chal¬ 
lenge of enlargement. But this 
should come after the Gatt and 
after the problems of eastern 
Europe and the former Soviet 
Union. None of these countries 
will be ready for membership 
in the next few years, but their 
problems are far more urgent 
than those of such prosperous 
democracies as Austria or Swe¬ 
den. However desirable early' 
expansion or the EC may be. it 
must not divert attention from 
the threats and opportunities 
on the EC's eastern bonders. 

Among those threats is that 
to security. The EC’s failure to 
halt Yugoslavia's agonies 
offers a warning of what could 
follow in the erstwhile Soviet 
Union. The European Union 
has neither the military 
means, nor the will, to deal 
with such threats on its own. 
All the more important, there¬ 
fore, that it develop the means 
and show the will to deal with 
the economic challenge before 
it boils over in civil war. 

Co-operation with its part¬ 
ners; generosity towards its 
erstwhile foes. These must be 
the guiding lights of a Euro¬ 
pean Union, which was not 
bora great, is yet to achieve 
greatness, but has had the 
opportunity for greatness 
thrust upon it. 


Europe’s role 
in the world 

THE TIME of adolescent 
introspection Is past. Free of 
the benevolent tutelage of the 
US. the EC must now make its 
own destiny as an adult. It 
must do so as mindful of the 
ruin that succeeded Europe's 
hist period of autonomy, as of 
the opportunities and dangers 
ihat confront it today. 

Though Europe's child, the 
US has played a parental role 
towards it over the past SO 
years. Success has crowned 
that effort, but the US is now 
weary and disillusioned. 

Europe must share the burden 
nf leadership, but should 
beware substituting a destruc¬ 
tive rivalry for the co-operation 
that is in its higher interest. 

Co-operation between 
Europe, the US. and Japan is 
ihe rim 1 qua non of global sta¬ 
bility and progress. Little of 
global significance can be done 
it they fail to cu-operate; 
should they do so. little is 
beyond them. 

At the lop of the agenda in 
the post-cold war era is eco¬ 
nomic co-operation, the first 
item of all being the Uruguay 
Round of multilateral trade 
negotiations. Nothing could 
justify the damage to interna¬ 
tional trade that would follow 
failure of these negotiations. 

Still less could the Gatt's col¬ 
lapse he justified by defence of 
a policy as wasteful and cor¬ 
rupting as the common agricul¬ 
tural policy. The EC will argue 
that it should not yield to US 
bullying. But it should remem¬ 
ber what it owes the US, and 
repay a part of that debt 

In the world, Europe must be 
an equal partner; vis-d-uis its 
neighbours it should be the 
leading one. The implosion of 
the old adversary has created a 
unique opportunity and a mor¬ 
tal danger. Stable market-ori¬ 
ented democracies need to be 
established in some 20 enfee¬ 
bled and fractious states, pol¬ 
luted remnants of the last 
European empire. 

Russia's case 

Tbe Russian colossus must 
be the starting point. Once 
again, there could be but a 
brief interlude of democracy 
between tyrannies. The Rus¬ 
sian government, under Boris 
Yeltsin, is determined on eco¬ 
nomic reform in conditions 
that are nigh on hopeless. The 
west cannot afford to let him 
fail and. given the scale of the 


To many people, this new year seems 
among the bleakest and most uncertain 
in recent memory. Worries about the 
political and economic outlook abound. 
Here, FT specialists weigh up their 
answers to 12 questions of pressing 
concern around the world this year 


Nineteen ninety-two sees 
elections in tbe UK and US. 
Will there be a Labour 
government in Britain? 

J oe RogaJy writes: Possibly. Tbe 
answer would be “probably" if 
Labour had not done so badly in 
1987. If Mr Neil Kinaock is to become 
prime minister with an overall major¬ 
ity at bis command Labour needs to 
capture close to 100 parliamentary 
seats from tbe Tories, many of them 
in the south-east. This would require 
a huge swing from the government to 
the opposition, tbe likes of which has 
not previously been achieved. 

Against that, the Tories will be 
bereft of their present overall major¬ 
ity if they lose just 50 seats. Most 
would go to Labour, but some would 
go to the Liberal Democrats. No sin¬ 
gle party would have a majority in 
the commons. Parliament would be 
hung. Tbe consequences of that are 
unpredictable. If the Conservatives 
remained the largest party they might 
try to win the support of the Ulster 
unionists, but not all of them could be 
counted on. To do a deal with the 
Liberal Democrats on a promise of 
proportional representation would 
require an historic U-turn by Mr John 
Major. His party might not accept it 
Thus the Tories might try to hang 
on to No 10 Downing Street by their 
fingertips. They could easily fail. 
Labour would then have to be given a 
chance to cobble together a coalition. 
If Labour was the largest party It 
would form a government and tty to 
win popularity in time for an early 
second election. 

All of this presupposes that the 
economy will not show perceptible 
signs of recovery. If there are signs of 
recovery, the Conservatives' winter of 
discontent would be forgotten. Mr 
Major would win his mandate. Ail 
bets for Labour would be off. 

And in the US, will George 
Bosh be beaten? 

L ionel Barber writes: No, but he 
will have a run for his money. 
President Bush won tbe 1988 
election because he buried a weak lib¬ 
eral candidate with the slogan: “Expe¬ 
rienced leadership for America's 
future". Mr Bush will repeat the mes¬ 
sage in 1992, but he will find it a 
much tougher sell Americans are in a 
sullen mood, disillusioned with their 
political leaders and worried about 
tbe fhture. 

The recent slump in Mr Bush’s 
approval rating stems directly from 
the sharp drop in public confidence in 
an early recovery. Mr Bush, who 
promised to create 30m jobs as presi¬ 
dent, has seen total civilian employ¬ 
ment actually fall during his first 
three years in office. Unless he can 
point to tangible signs of an upturn 
by late summer. Mr Bush remains 
vulnerable. 

Whether he is beatable depends, to 
some extent, on which Democratic 
candidate emerges from the six-strong 
field. The absence of Governor Mario 
Cuomo of New York means that the 
Democrats do not have a national fig¬ 
ure to field against Mr Bush; Gover¬ 
nor Bill Clinton of Arkansas, the early 
Democratic front-runner, has never 
run in a presidential campaign; Sena¬ 
tor Tom Harkin of Iowa is all gnash¬ 
ing teeth and clenched fists; Senator 
Bob Kerrey of Nebraska, tbe telegenic 
Vietnam war hero, sounds a lot like 
Mr Gary Hart in 1984 and may fizzle 
in similar fashion. 

The poor performance of the US 
economy offers Democrats their first 
chance in 20 years to recapture the 
ethnic blue-collar vote. This will help 
the party in tbe north, but not neces¬ 
sarily in tbe south whicb remains sol¬ 
idly Republican. Other factors helping 
the Democrats are Mr Bush's restive 
conservative wing and the fort tbat 
the communist threat will no longer 
dominate debate. 

But Mr Bush's patrician tendencies 
obscure his skills as a political street- 
fighter. It may be a close election, but 
at this stage a Democrat win still 
looks less than likely. 

What about the economy? 

Are we in a great depression 
like that of the early 1930s? 

S amuel Brittan writes; I am 
often asked this question by 
broadcasters. When I answer 
with a resounding "No". I am usually 
asked if I know of any other commen¬ 
tator willing to answer “Yes’*. The 
macho-pessimistic view is of course 
contradicted by the most cursory 
examination of the facts. Between the 
Wall Street crash of 1929 and the bot¬ 
tom of the depression in 1933, US out¬ 
put fell by 30 per cent, and money 
incomes fell by 50 per cent. The fall 
was nearly as large in Germany. In 
Britain there was no Great Depression 
as such but a 8 per cent foil in output 
after an incomplete recovery in the 
1920 s - tbe incompleteness is conven¬ 
tionally ascribed to Winston Chur¬ 
chill’s return to gold at the wrong 
parity, a diagnosis which some eco¬ 
nomic historians are beginning to 
question. 

This constant harping on the Great 
Depression is an enemy of serious 
thinking. So is the obsession with pre¬ 
diction at the expense of understand¬ 
ing and polio 1 analysis. Hardly any¬ 
one has responded to my invitation to 
discuss whether a temporary setback 
to economic activity to allow consum¬ 
ers and businesses to repay what they 
feel to be excessive debt is healthy or 
dangerous; or at what point it 
changes from one to the other. 


Both Keynes and Milton Friedman 
have a great deal to answer for in 
their preoccupation with aggregate 
levels of output and prices and with 
unattainable stabilisation goals. We 
are unlikely to learn more about busi¬ 
ness cycles without returning to the 
study of tbe relative behaviour of dif¬ 
ferent sectors, industries, and even 
companies - a study which will have 
to be taken up from where it was 
abandoned in the early 1930s. 

As for policy: the New Year is a 
time for restating one obvious truth. 
This is that governments and central 
banks would be in a much better posi¬ 
tion to use monetary policy, public 
works programmes, and tbe like, to 
combat recession if they were starting 
out from a record of reasonable price 
stability mid budgets which were not 
too for from balance. Our present pre¬ 
dicament springs in large part from 
the needless overthrow in non-emer¬ 
gency contexts of the “old-time reli¬ 
gion” of sound money by a coalition 
of right-wing Reaganites and left-of- 
centre growth merchants. 

Will the value of shares rise? 
arry Riley writes: Sentiment in 
the stock market was so bad for 
most of December that it was 
scarcely surprising that Christmas 
week brought something of a bounce 
bark- This might continue for a while 
in January, usually a good month for 
share prices. 

However, there are a lot of hazards 
ahead. Wall Street Is vulnerable to 
shocks if the US economy continues 
to lag, and in Europe the Bundesbank 
is determined to brat German infla¬ 
tion. if necessary at tbe expense or 
reducing economic growth across 
Europe as a whole to a crawl. 

In the UK the election is likely to 
generate a lot of volatility. The pros¬ 
pect of a Labour government would 
scare Investors, although they would 
probably recover their nerve to a 
large extent after the event 

In general share prices are well-sup¬ 
ported by dividend yields averaging 
over 5 per cent, but a lot of dividends 
are going to be cut in 1992 so individ¬ 
ual share prices could go in all sorts 
of directions. Meanwhile profits are 
generally weak, and recent hopes of a 
recovery in company earnings have 
turned out to be premature. 

All In all, you are likely to make 
some money on shares over 1992 
taken as a whole, but you will need to 
pick stocks with care, because there 
are going to be further individual 
company shocks, and you may also 
need strong nerves at times. The ride 
might be a little safer and less volatile 
in government securities. 

Will the exchange rate 
mechanism of the European 
Monetary System be 
realigned? 

artin Wolf writes: Yes. 

1992 will see the European 
Community tide ebbing fast: 

• Ratification of the Maastricht 
Treaty will provoke debates in coun¬ 
tries as far removed in their attitudes 
to the EC as Germany and the UK. 

• Completion of the 1992 programme 
will be painfully difficult; its eco¬ 
nomic effects will be disappointing. 

• The debate between the economi¬ 
cally liberal north and the interven¬ 
tionist south will reach new peaks of 
intensity. 

• The attempt to construct a com¬ 
mon foreign policy will founder on 
irreconcilable differences of interest 
among the EC's major countries. 

• And the ERM will be realigned. 

Realignment wifi be triggered by 

Italy and the UK acting, as over the 
Western European Union, in concert 
The Bundesbank will lower interest 
rates, but too little, too late, to avoid 
another year of slow European 
growth, this time including Germany. 

Complaints about German fiscal 
and monetary policies will become 
ever more outspoken, but they will 
have no influence upon the German 
reality. The desperate plight or, first 
and foremost, eastern Germany and 
then eastern Europe and the new 
Commonwealth of Independent 
States, will continue to exclude every¬ 
thing else from German politics. 

For Germany’s partners the deci¬ 
sion by the Bank of Japan that It will 
have to lower rates of interest aggres¬ 
sively will be the final straw. There¬ 
upon. Italy will realise that being 
chained to the Bundesbank’s cross 
makes no sense for a country that will 
not be allowed Into economic and 
monetary union anyway; and the UK 
will realise that the only escape from 
debt deflation will be a nice dose of 
Inflation. By the end of the year the 
path to Emu will look even more diffi¬ 
cult and the destination even more 
doubtful than it does today. 

Will there be civil war in 
what used to be tbe Soviet 
Union? 

J ohn Lloyd writes: The best 
answer is: no, but there are 
already. This Russian answer 
means that there will be no civil war, 
but there are civil wars, there will 
probably be more and there will prob¬ 
ably be civil disorders. The relative 
confidence with which civil war - 
usually thought of in a grand sense of 
ignorant armies clashing by night 
across vast territories - is dismissed 
is because the dispossessed lack the 
stomach for such a full-scale fight. 

The dispossessed are of course .the 
communists, and history has for too 
comprehensively passed them by to 
allow them to revive and to lead a 





revolution, or rather a reaction, in its 
name. Most of the active ones are 
making co-operatives, commodity 
exchanges and joint ventures as fast 
as their address books can carry 
them. The only flag they will now 
follow is green, and has Washington’s 
head on it. 

In the Caucasus, straggles over the 
control of territory are intensifying: 
so far, these have not been repro¬ 
duced (except in Moldova), but 1992 
will be a lucky year if they are not 
There are border issues everywhere, 
around and within Russia, waiting for 
a stupid demagogue to make It a dis¬ 
pute. More worryingly, there are 
minorities everywhere, which bad 
been used to moving about freely In a 
Soviet state, who now or will soon 
find themselves faced with citizenship 
laws, visa restrictions and rising 
nationalism, and are frightened and 
defensive. 

There have been few food riots 
(reported) yet but if they start hap¬ 
pening in a large way then they will 
spread quickly. In the fragilely-gov- 
emed countries of the Commonwealth 
of Independent States, the political 
choice will often be seen to be 
between a promise-everything popu¬ 
lism and a stop-everything crack¬ 
down. Neither can be more than pal¬ 
liatives. 

But the war of one side against the 
other - whites against reds, or blacks 
against whites - is unlikely this com¬ 
ing year. No one has the time, or can 
afford to lose that place in the queue. 

And In Yugoslavia, will the 
Serbs and Croats shake 
hands and make up? 

J udy Dempsey writes: No. If the 
Croats regain full control of 
their territory, this will not end 
the fighting. Although the Serb-domi¬ 
nated federal army might eventually 
leave Croatia, a new kind of war - 
guerrilla warfare - will develop, 
thanks to the depths of hatred 
between tbe two communities. 

Spare a thought for what will hap¬ 
pen in the other republics. 

The ethnic Albanians in the Serbi¬ 
an-controlled province of Kosovo are 
likely to discard their passivity and 
rise up against Serbia. In tbe ethnni- 
cally-mixed central republic of Bos- 
nia-Hercegovina, the Moslems will 
take up arms against any attempt by 
Serbia and the federal army to divide 
the republic, while Bosnia’s Croats, 
who are concentrated mostly in west¬ 
ern Hercegovina, will try and unite 
with Croatia. In Macedonia, the 56,000 
Serbs, urged on by Mr Slobodan Mil¬ 
osevic, the president of Serbia, will 
resist moves by the republic to seek 
independence, while Macedonia's 
400,000 ethnic Albanians will demand 
more ethnic rights, and possibly unite 
with their confreres in Kosovo. 

Will Arabs and Israelis sign 
a peace treaty? 

R oger Matthews writes: No. But 
world events in 1991 have 
made it much more likely that 
eventually they will be forced to do 
so. The writing is already on the walL 
Peace talks will resume in Washing¬ 
ton on January 7, despite the failure 
of the last round in December. The 


willingness to continue is tied to the 
disappearance of tbe Soviet Union, to 
the crushing of Iraq, and to conse¬ 
quent US military and political domi¬ 
nance in the Middle East 

Israel’s Arab opponents have been 
stripped of their most important mili¬ 
tary supplier and international ally. 
The military superiority of Israel, 
backed by nuclear weapons, has never 
been greater. The last chance the 
Arab countries have of regaining land 
captured in 1967, and the Pales tinians 
of embarking on the path to self-rule, 
is through diplomacy. 

The present government of Israel 
prefers the status quo to any alterna¬ 
tive suggested by the Arabs, or by the 
US and the EC. For so long as Mr 
Yitzhak Shamir is prime minister, it 
will use every delaying tactic it can 
devise, while emphasising its commit¬ 
ment to the peace process. 

What seems obvious to others is 
rarely so clear in the Middle East 
Patience is crucial Long-entrenched 
prej udices, blind bigotry, religious 
extremism, economic deprivation and 
individual political ambition are pow¬ 
erful forces working against any 
appreciation of strategic change. Sad¬ 
dam Hussein lives. 


Will Chinese communism 
survive? 

A lexander Nicoil writes: Yes. 
Communism will not collapse. 
The world awaits the death of 
the Chinese party’s octogenerian lead¬ 
ership, and especially that of Deng 
Xiaoping, its 87-year-old patriarch. 
But even if qigong, their exercise, 
breathing and meditation routine, 
fails to keep them going for another 
year, tbe party is most unlikely to 
prove a house of cards like those in 
the former Soviet bloc. 

Rapid economic growth, fostered by 
market-oriented reforms of a dis¬ 
tinctly non-communist nature, serves 
paradoxically to preserve the party's 
power. The party has not solved the 
fundamental problem of bow to deal 
with dinosaur loss-making state 
industries. They provide massive 
employment as well as building 
blocks for the party’s own structure. 
But tbe party is happy to see the 
tremendous growth of non-state enter¬ 
prise - particularly in the area sur¬ 
rounding its future dominion, Hong 
Kong - always provided that its 
political dominance is not thrown into 
question. 

In the longer term, the growth of 
ideas inevitably associated with the 
growth of the market economy seems 
bound to pose that question, and to 
create north-south tensions. But for 
the time being, the octogenarians and 
their successors seem set to hang on. 


Will the Uruguay Round of 
trade negotiations succeed? 
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opportunists will huff and will puff. j| 
but it will not blow the Gatt house 
down. 

What Congress will do, instead, k 
charge a high price. That price - 
more regionalism and, above all, more 
unilateralism - will help to ensure 
that the Uruguay Round makes only a . . 
limited difference. It will be seen, in 
retrospect as a brilliant and largely 
successful bolding operation rather 
than as a decisive move towards what 
the world most needs: a more liberal 
trading environment 


Will there be a major 
initiative to save the 
environment? 


D avid Lascelles writes: The 
auguries for the firstEarth 
Summit in Rio de Janeiro fa 
June, are not encouraging. This huge 
UN-sponsored jamboree is intended to 
be the biggest green initiative ever- ff 
it succeeds, it should establish poli¬ 
cies to secure the world’s environ¬ 
ment well into the next centaryran 
Earth Charter, and an Agenda 2L 
But so far, only a handful of leaders 
from more than 100 countries have 

said they will go. The arrangements 

for this enormous affair are also 
straining Rio’s resources to the. limit 
But even if the s ummit risks proda* 
cing more hot air than action,-it 
should still focus the world’s minds 
on the big environmental issues. High 
on the agenda will be protection of 
the atmosphere, safeguards for the 
world’s biological diversity, transfer 
of technology to polluting countries, 
and stronger financial commitments 
to supporting these worthy goals. 



What about me? Will the 
price of my house go up? 


J ohn Pleader writes: An accept¬ 
able question in the roaring ' 80 s, 
but wholly unsuitable in the 
non-permisstve. debt-laden world of 
the ^Os. The correct question today is 
whether the price of your house will 
go down; and the answer, with 
regional variations, is that it almost 
certainly wifl. 

The thing that has not changed 
between the decades is the capacity of 
the housing market to deliver sharp 
swings in house prices in relation to 
earnings. What is new la the way that 
the market brings about the adjust¬ 
ment to equilibrium after a period of 
monetary excess. In the early 1980 s 
inflation diminished the pain. 

In the 1990s the government’s com¬ 
mitment bo disinflation and to main¬ 
taining sterling within the Krchangp 
Rate Mechanism (ERM) means that 
this inflationary escape route is 
barred. A personal sector that has 
seen its debt-toincome ratio double 
over the past decade thanks to finan¬ 
cial deregulation now faces the high¬ 
est real rates of interest since the 
1930s. The return to equilibrium is 
thus being achieved through a combi¬ 
nation of increased earning s anri fall , 
tog nominal house prices. 

Do not rule out an Increase in mort¬ 
gage rates. Even to an election year a 
sterling crisis would make this ines¬ 
capable. And do not blame Norman 
itomont - it was John Major who 
pinned his colours to disinflation and 
the ERM while at the Treasury. 
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David Currie says any British upturn will be anaemic and hesitant 
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This time 
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Lamonfs best 
hope was that the recession 
would be short and sharp, leav¬ 
ing time for the sense of recov¬ 
ery to be firmly established 
ahead of the election. As It is, 
weakness overseas in the DS 
and Europe, coupled with lack 
of confidence at home, has led 
to a prolonged slowdown. 

In a technical sense, reces¬ 
sion 1s probably over, with the 
economy bumping along the 
bottom and a slow, hesitant 
rise in output in prospect. But 
it is only technical and may 
not help Mr Lament and his 
government's electoral posi¬ 
tion: it will be some time 
before perceptions shift and 
confidence recovers. 

The UK position is not 
helped by the absence of any 
good news about the world 
economy since the summer. In 
the US consumer and business 
confidence is fading away, and 
it remains to be seen whether 
the action of the Federal 
Reserve in cutting the discount 
rate to its lowest level for more 
than 25 years will head off a 
‘‘double-dip" recession. 

Germany, which acted as a 
locomotive for Europe through 
much of 199091, slowed mark¬ 
edly towards the end of last 
year as a result of tax 
increases and high interest 
rates. The Bundesbank’s deci¬ 
sion to raise interest rates fur¬ 
ther in the week before Christ¬ 
mas to head off inflationary 
pressures will add to the slow¬ 
down in Germany. In conse¬ 
quence, recovery in the other 
European economies is being 
held back by high real interest 
rates and slow export demand. 

At home, the striking policy 
success has been the rapid fall 
in inflation from its peak of 
more than 10 per cent in the 
later part of 1990 to about 3'A 
per cent now. In large part this 
reflects the impact of reces¬ 
sion. though it probably also 
owes something to Britain's 
membership of the exchange 
rate mechanism. 

But there remains an impor¬ 
tant question-mark over the 
UK economy’s ability to com¬ 
bine low infla tion with growth. 
Nineteen ninety-one has dem¬ 
onstrated that a German infla¬ 
tion-performance is possible in 
the UK. In 1992, we win learn 
whether the UK can sustain 
low inflation only at the cost of 
slow output growth and unem¬ 
ployment close to 3m. The 
signs are not encouraging: the 
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prospect is for a hesitant and 
anaemic recovery this year and 
next. 

The recovery of demand at 
home is restrained, as else¬ 
where. by high real interest 
rates and slow world growth, 
but also by very high debt lev¬ 
els. both personal and corpo¬ 
rate. and a weak housing mar¬ 
ket Last year, pressures on the 
corporate sector and in the 
housing market led to an over¬ 
all foil in investment of more 
than U per cent while destock¬ 
ing exceeded r/« per cent of 
gross domestic product At the 
wine time, consumer spending 
fell by 0J8 per cent as the per¬ 
sonal sector savings ratio rose 
to more than 10 per cent This 
year, investment is likely to 
fall a little further, by about 2 
per cent, while destocking will 
continue, though at about half 
the level. 

The reduction in destocking 
provides an important boost to 
domestic demand, adding 
about 0.8 per cent this year. 
Even with fairly sluggish 
external demand and a flat 


savings ratio, this gives posi¬ 
tive growth this year of about 
l’A per cent, measured year on 
year. This represents a 2 per¬ 
centage point slower recovery 
than the chancellor forecast In 
the Autumn Statement, and a 
much more anaemic recovery 
than he would like as the elec¬ 
tion looms. Output will take 
until 1993 to regain Us previous 
peak of 1990: the UK economy 
will then have been in a no¬ 
growth trough for three years. 
Unemployment is set to rise 
towards 3m in 1993, before 
turning down. 

With a sluggish economy 
ahead of the election, Mr Lam- 
ont will be examining all avail¬ 
able policy options. Unfortu¬ 
nately these are strictly 
circumscribed. The Bundes¬ 
bank's decision to raise inter¬ 
est rates has all but eliminated 
the scope for a cut in UK rates 
ahead of the election if ster¬ 
ling’s position within the ERM 
is not to be jeopardised, and it 
is quite possible that we will 
have to match the rise in inter¬ 
est rates of other European 


countries. The size of the pro¬ 
spective Public Sector Borrow¬ 
ing Requirement, set to rise to 
more than £20bn, in excess of 3 
per cent of GDP (see accompa¬ 
nying chart), means that there 
is little economic case for a 
giveaway Budget, which would 
in any case have no Impact on 
the economy in time for the 
election. 

The effects of an expansion¬ 
ary budget would come 
through Just as the economy 
was recovering spontaneously, 
and might excessively stoke up 
domestic demand. Despite this, 
Mr Lamont and his advisers 
will be seeking to maximise 
the effects of their budget mea¬ 
sures on immediate electoral 
prospects and on confidence, so 
the likelihood of a giveaway 
Budget must be high 

Beyond the election, the pol¬ 
icy options widen. There will 
be the early opportunity to cor¬ 
rect the impression left by 
Maastricht that the UK Is luke¬ 
warm on Europe by renounc¬ 
ing the opt-out clause on mone¬ 
tary union. It may well prove 
more politically advantageous 
to do this early on in a new 
parliament, rather than leave 
it as a divisive mid-term issue, 
and a Labour government may 
choose to combine this with 
adoption of the Social Charter. 
With the uncertainty associ¬ 
ated with the election out of 
the way. the time may be 
right to move to a narrow band 
in the exchange rate mecha¬ 
nism. 

The newly elected govern¬ 
ment will also face a continua¬ 
tion of the problem that has 
plagued the Conservatives for 
the period of this parliament: 
the tact that the electoral and 
economic cycles are out of kil¬ 
ter. 

There is the danger that the 
economy will boom in the first 
half of the next parliament, 
and then slow for the second 
half , jast as it has in this par¬ 
liament. One possibility is to 
bring the parliamentary cycle 
into line with the economic 
cycle, by having an election 
within two years (a possible 
necessity in the event of a dim 
majority or a hung parlia¬ 
ment). 

Alternatively, a newly 
elected government may prefer 
to take the bard measures 
early, and adopt restrictive fis¬ 
cal measures, bringing down 
the widening budget deficit. In 
that case, it wifi take longer for 
output to regain its 1990 peak, 
and unemployment will peak 
at more than 3m before 
Starting to foil a gain. 

The author is director of the 
Centre for Economic Forecast¬ 
ing and research dean at Lon¬ 
don Business School 


Renewed US contraction should not persist, says Laurence Kantor 



The US reces¬ 
sion that 
■■■*> began in mid- 
1990 has never 
really ended. 
~ ~~ ' Although real 

1 gross domestic 
product grew 
| at an average 
annual rate of 
iVi per cent in the second and 
third quarters of 1991. this rep¬ 
resented no more than a tem¬ 
porary rebound from the 
depressed levels at the time of 
the Gulf war. The end of the 
war triggered purchases, par¬ 
ticularly of houses and cars, 
that had been postponed 
because of low confidence and 
soaring oil prices. But there 
was no follow-through from 
the initial rehnnnd, and the 

economy has deteriorated 
steadily since the summer. 

Most importantly, the end of 
the war foiled to bring large 
and steady increases in 
employment. Modest hiring by 
factories and home-builders 
occurred for a time, but was 
soon swamped by continued 
lay-offs in sectors less affected 
by the end of the war. State 
and local governments made 
further payroll cuts in 
response to poor tax collections 
that created large 
Employment In defence-r 
Industries continued to drop 
following last year’s budget 
accord, which called for a 25 
per cent reduction in real 
defence outlays by the mid- 
1990s. Lay-offs also continued 
in the finance, insurance and 
real estate sectors, partly 
reflecting fall-out from sus¬ 
tained declines in commercial 
property values and construc¬ 
tion activity. 

The postwar euphoria thus 
Inevitably gave way to a sober 
recognition on the part of 
households of the continuing 
deterioration in employment 
prospects. Consumer confi¬ 
dence plummeted, back to the 
levels 9een during the Gulf war 
crisis and even the 1981-82 
recession. Accordingly, house¬ 
hold spending on a variety of 
goods declined sharply in the 
fourth quarter of 1991, with the 
volume of car sales dipping to 
the lowest level since the early 
1980s. 

Thu iwnhinaHnn of sharply 

weaker demand and rising 
inventories is now bringing the 
inevitable cuts in output. 
Industrial production began 
declining In November and will 
probably continue to foil into 
the second quarter of 1992. 

It Is too early to pinpoint the 
bottom of the business cycle 
with a high degree of confi¬ 
dence. But there are a number 
of factors that suggest that the 
renewed contraction is not 
likely to be particularly severe 


Recovery at 
last in sight 
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or protracted. Inventories are 
not overly excessive, and cycli¬ 
cal sectors such as cars and 
housing already have reached 
recession or near-recession lev¬ 
els of activity. In due course 
recent and prospective declines 
in interest rates end the dollar 
exchange rate, and even possi¬ 
bly some spur from fiscal pol¬ 
icy, will boost demand. A rea¬ 
sonable forecast is that a 
recovery in the overall econ¬ 
omy will start by the middle of 
Hii« year. 

Last month’s earing in mon¬ 
etary policy, in which the dis¬ 
count rate was lowered by a 
full percentage point and the 
target Federal funds rate by 
half a percentage point in a 
single four, marked a recogni¬ 
tion by the monetary authori¬ 
ties of the need for more 
aggressive action. These moves 
were followed by a reduction 
in the prime rate charged by 
banks to 6% per cent, nearly 
two full percentage points 
below file level last August 

Economic a ctivity will also 
be boosted in time by the lower 


dollar. The Fed easing, on the 
heels of a Bundesbank tighten¬ 
ing, has brought the $/DM 
exchange rate about 15 per 
cent lower than the levels that 
prevailed last summer, and the 
$/yen wwhang g rate ban mim 
down nearly 10 per cent The 
lower dollar should allow US 
producers to continue to pick 
up share In world markets. 

Finally, of course. Congress 
may well enact some quick-act¬ 
ing fiscal package after it 
reconvenes this month. Policy 
in this area, too, could make 
some contribution to pulling 
the US out of recession. 

The current downturn is 
unusual in that, if it does last 
nntfl the middle of TQpg [ it will 
become the longest contraction 
since the 1930s. But It will also 
likely prove to be a mild one in 
terms of the peak-to-trongh 
decline in real output. 

This long but gradual down¬ 
turn reflects the effects of two 
sets of forces, both of which 
wifi tend to ensure that infla¬ 
tion remains well controlled 
even after the recovery begins. 


First, the economy is still 
rec o ver in g hum a ‘hangover" 
of sorts from excesses that 
were accumulated, during the 
1980s. In particular, the econ¬ 
omy is still being restrained by 
the long-term drags of debt 
retrenchment, service-sector 
cost-cutting; defence sp en di n g 
cuts, and the after-effects of 
construction overbuilding. 
These forces will continue to 
act as a drag on growth Cur 
some time to come. 

Equally important, current 
economic weakness reflects the 
p e rs is t e ntly restri ctiv e bias of 
economic policy. Federal fiscal 
policy has been tight since 
1986, reflecting efforts to 
reduce the huge federal budget 
deficit. And monetary policy 
has not yet been as accommo¬ 
dative as in past recessions, as 
measured by real interest rates 
or by money growth. 

The overall disinflationary 
thrust of policy over the past 
half-decade has pushed down 
nominal GDP growth to its 
slowest pace in 30 years. The 
slowdown in total spending 
has had Its main impact on 
real growth rather than on 
inflation over the last three 
years. That mix will change as 
weak real output growth grad¬ 
ually erodes inflation. 

The extra capacity in mar¬ 
kets for labour and capital cre¬ 
ated by lie weak economic per¬ 
formance of the past three 
years virtually guarantees that 
Inflat ion will move signifi¬ 
cantly lower in the early 1990s. 
The unemployment rate is 
likely to hover above 7% per 
cent through most of 1992, well 
above the 5-6 per cent rate con¬ 
sidered full emoloyment In the 
mid-1980s this level of jobles¬ 
sness pushed growth in labour 
compensation costs down to 
55 M> per cent annually. 

From a peak cf 5% per cent 
briefly attained in early 1991, 
“core” consumer price inflation 
(excluding food and energy) 
has already dropped to 4 A per 
cent year-on-year. Over the 
past star wwnfhn the annualised 
Increase has been only 3V» per 
cent, despite a temporary boost 
from higher excise and sales 
taxes. Over the coming 
mnrrthR, further improvement 
in inflation should be visible, 
to per cent by the end of 
1992. ^lis low rate may over¬ 
state the wrtwnt of decline in 
price pressures, inasmuch as it 
would reflect conditions at the 
recession trough; Even so, a 
longer-term trend of roughly 3 
percent seems likely. 

The author is vic&president at 
JP Morgan, New York, respon¬ 
sible far the bank's OS economic 
forecasts. Be ioas an economist 
at the Federal Reserve Board 
from 1384-87 


Le tters 


Electricity generators are manipulating the market 


From Andrew Cook. 

Sir. Your readers may have 
had difficulty understanding 
Mr John Baker's letter justify¬ 
ing peaks in the pool electric¬ 
ity prices (Letters. December 
2 ). I suggest this is because he 
is trying to defend the indefen¬ 
sible. 

The foots are these. There is 
58,000 MW of generating capac¬ 
ity in the UK. Normally in the 
order of 54,000 MW is available 
for t'se. 

As the peak afternoon period 
approaches, the generators are 
inexplicably withdrawing 
capacity, reducing available 
capacity to nearer 52,000 MW. 
Obviously, as in any market, if 
you reduce supplies when 
demand is rising, the price 
shoots up. 

This is precisely what the 
generators are doing - reduc¬ 
ing available capacity at a time 
when demand goes up. 


There is firm evidence to 
support these allegations. On 
Tuesday December 3 the late 
afternoon pool price reached 
19.L5p per unit, the highest 
ever recorded. The regional 
electricity companies confirm 
that there were no unseason¬ 
ably high demands and temper¬ 
atures were generally above 
the seasonal norm. 

However, available capacity 
was reduced to 1,200 MW below 
the November maximum when 
it should have been increased 
in line with the normal onset 
of winter. More importantly, 
however, maximum available 
capacity was 52,733 MW com¬ 
pared with 57,060 MW for the 
equivalent day in 1990 (Tues¬ 
day December 4). It is quite 
clear from these figures that 
the generators are manipulat¬ 
ing the market in a way that 
cannot have been anticipated 
when the pricing formulae that 


accompanied privatisation 
were drawn up. This is mani¬ 
festly against the consumers’ 
interests and cannot be con¬ 
doned. 

It is also quite unrealistic to 
introduce such spurious argu¬ 
ments as a need to attract new 
generators into the industry. In 
effect, this amounts to depred¬ 
ating generating plant on a 
replacement cost basis. There 
are few manufacturers who do 
not wish they were able to 
adopt this practice and pass on 
the cost to their customers. In 
the real world, the market sim¬ 
ply does not allow such 
accounting techniques to be 
passed on in the selling prices. 
These real-world market-place 
rules should apply equally to 
the electricity generators. 
Andrew Cook. 

chairman. William Cook Pic 
Parkway Avenue, 

Sheffield S9 4WA. 


Scrooge strikes 

From Mr John Noble. 

Sir, around Easter this year 1 
received an unexpected and 
welcome piece of news. It came 
from the liquidator of Baku 
Consolidated Oilfields Ltd. It 
transpired my grandfather had 
been a shareholder in this com¬ 
pany, which had lost all its 
assets in the 1917 Russian rev¬ 
olution. Now that the Soviet 
Union had made amends and 
paid compensation, we could 
anticipate around Christmas a 
distribution to original contrib¬ 
utories or their heirs. 

On Christmas Eve I received 
a further letter from the liqui¬ 
dator, informing me that the 
Inland Revenue proposed to 
skim off 35 per cent of our 
money by way of “corporation 
tax". After 74 years of zero 
return, our payment is to be 
further delayed and substan¬ 
tially reduced. 

I wonder on what proper 
grounds of equity and tax law 
this mean-minded side-swipe 
could be based? Is this policy 
being adopted by the govern¬ 
ment in all similar compensa¬ 
tion cases? 

John Noble, 

Ardkxnglas Estate. 

Caimdow. 

Argyll PA26 SBH 
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Time to face pensions reality 


From Mr Hugh Arthur. 

Sir, Mr Busk's argument 
(Letters, December 18) that the 
“future service equality" (FSE) 
amendment to Article 119 of 
the Treaty of Rome may be 
invalid Is. on his own admis¬ 
sion, based on the assumption 
that the judgment in Barber v 
GRE “does have some degree 
of retrospective effect". 

In Barber, the European 
Court of Justice (ECJ) was 
asked to interpret the meaning 
of Article 129 and went out of 
its way to state that the judg¬ 
ment was not intended to have 
retrospective effect. Claims 
have subsequently been made 
that in the context of pension 
rights “no retrospection" does 
not mean quite what it says. 
Any doubts should have been 
resolved in one or more test 
cases in the pipeline. 

As the ECJ has not yet con¬ 
clusively determined that Bar¬ 


ber does have retrospective 
effect, Mr Busk's assumption 
begs the very question w hich 
is now answered by the FSE 
amendment to Article 119. 
True, the ECJ may be called 
upon to deliberate on the sta¬ 
tus of the amendment during 
the brief interregnum before 
Its formal ratification by all 
member states. But there is no 
reason why it should not take 
a pragmatic view and have 
regard to the amendment when 
ma (ring its determination. 

The Barber industry has 
kept pension lawyers busy for 
18 months. Subject only to the 
ECU’s formal acceptance, of the 
realities, surety the Maastricht 
settlement provides the oppor¬ 
tunity to call it a day. rather 
than seek excuses to keep the 
Barber bandwagon rolling. 
Hugh Arthur. 

Biddle & Co. 

I Gresham Street. EC 2 


Seven into one just won’t go 


From Mrs Penelope Pride. 

Sir, Professor John Saunders 
(Letters, December 21/22) pres¬ 
ents an argument for Sunday 
trading, which makes me - 
one of the few remaining small 
retailers - seriously consider 
opening on Sunday. 

Perhaps Prof Saunders could 
also advise on how a trader 
such as myself, with one 
part-time member of staff, can 
manage to provide a seven-day 
service - not to mention make 
a living out of my business? 


The very fact that businesses 
such as mine still survive 
through this severe recession 
surely shows that our high 
streets need the speciality ser¬ 
vice and goods we provide. It is 
said that England is a nation of 
shopkeepers, but the big boys 
have advantages which this 
government should ensure are 
not exploited at our expense. 
Penelope Pride. 

IS Monson Road. 

Tunbridge Wells, 

Kent TNI 1ND 


Japan rewards 
persistence 

From Mr Barry Chester. 

Sir. I read with interest the 
article by Christopher Lorenz 
(“Japan should give the locals 
a chance", November 15) and 
Mr Mike Parr’s letter (Novem¬ 
ber 22). As a British expatriate 
manager working in a large 
Japanese company, I agree 
with many of Mr Lorenz’s com¬ 
ments and sympathise with 
much of Mr Parr's experience. 

However, neither of these 
views provides a complete pic¬ 
ture. In my role as manager, 
planning and industrial rela¬ 
tions team, I have struggled, 
with ray Japanese colleagues, 
to foster greater understanding 
between worldwide cultures 
and the Japanese corporate 
culture. Our successes have 
not so for been spectacular, but 
the teaming process most cer¬ 
tainly has been. 

Any solution lies somewhere 
between the Lorenz/Parr 
extremes. It is a myth that Jap¬ 
anese people live only to work. 
It is a foot that Japanese peo¬ 
ple have the same hopes, fears, 
and aspirations as the average 
“westerner", and quite openly 
speak out in their frustration 
at corporate policies. 

It is more than possible to 
build trust and confidence, and 
varying degrees of power, 
albeit usually manifested in 
influence rather than anthor- 
ity, through normal and honest 
labour. 1 was recruited in the 
UK in 1986 and during the next 
five years worked hard, but no 
harder than I did in the British 
company where I was previ¬ 
ously employed. My office time 
averaged between 9 and 10 
hours each day, and after- 
hours “networking” in bars 
was necessary only once a 
week on average. I saw my 
family far more frequently 
than my Japanese colleagues: 
and I did not need to learn 
Japanese until last year. 

Finally, success wi thin Japa¬ 
nese Kaisha depends very 
much on expatriates’ willing¬ 
ness to “pioneer" from within 
to encourage change; determi¬ 
nation to succeed; sensitivity 
towards others; communica¬ 
tion skills: and an ability to 
balance persistence with 
patience. 

Given these. I am certain the 
next decade will see greater 
penetration of locals into the 
Japanese corporate hierarchy. 
Barry Chester. 

Mitsubishi Corporation. 

S3 itamnouchi 2-Chome. 
Chiyoda-Ku. Tokyo HX>8& 


Weekend FT 


You obviously know “how to make it” - you’re 
reading the weekday FT. 

At the weekend however your attentions turn to 
other things, as indeed do ours. Having “made it”, how for 
instance do you best “look after it?” Well, Weekend FTs 
“Finance and the Family” pages cast an expert eye on all 
aspects of personal finance. 

We identify investment opportunities, assess and 
compare your options and discuss your problems. 

Along with the more serious business of “looking 
after it” we focus our minds on how to enjoy it, or in Lucia van 
der Post's case, quite unashamedly “How to Spend it” - on 
which, incidentally, she% never short of ideas. Our property 
pages feature, along with some sound advice, many of the most 
interesting homes on the market. 

How to make it. 
How to look after it. 
How to spend it. 

We get out to the exhibitions and auctions, out for a 
test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fox and more often than not with 
Jancis Robinson we’re out in the vineyards of France or Italy or 
wherever her expert nose leads her. 

All this and our weekend has barely begun. Order 
your copy of the Weekend FT from your newsagent this 
Saturday and join us. , . 

Every Weekend 
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Envoy Vance confident of securing truce agreement before EC recognition deadline 

Yugoslav rivals agree UN peace plan 

By Our Foreign Staff 


THE WARRING republics of 
Serbia and Croatia have agreed 
to an ambitious plan for a 
10.000-strong United Nations 
peacekeeping force to be sent 
to Yugoslavia. Mr Cyrus 
Vance, the UN envoy to the 
country, announced yesterday. 

“I have seen steps taken that 
have not been taken before - 
the acceptance of our proposed 
plan in its entirety by both 
sides," Mr Vance said after 
meeting President Franjo Tudj- 
man of Croatia. 

Mr Vance was in an optimis¬ 
tic mood which contrasted 
with gloomy remarks he made 
about peace prospects when he 


arrived in Yugoslavia on Tues¬ 
day. “The situation is radically 
changed since I came...We 
have a way to go but we. I 
think, have Tnarip some real 
progress." 

His mission is under pres¬ 
sure to achieve a ceasefire and 
agree on a timetable for 
deploying peacekeeping troops 
before January 15. On that day, 
the European Community is 
due to decide whether to recog¬ 
nise those republics seeking 
independence - Croatia, Slo¬ 
venia, Bosnia-Hercegovtna and 
Macedonia - subject to certain 
criteria on h uman rights and 
ethnic minorities being met. If 


the EC goes ahead, it will 
change the of the negotia¬ 
tions. 

Mr Vance said he could not 
give an exact date for the 
deployment of UN forces, 
explaining he would first have 
to report to new UN sec¬ 
retary-general Boutros Boutros 
Ghali and the UN Security 
Council. 

He said he was trying to 
arrange a meeting today 
between Croatian and federal 
defence officials to discuss 
details of a truce. 

In spite of his optimism, Mr 
Vance has made it dear that 
the UN will not deploy a "Blue 


Helmets" peacekeeping force 
unless an effective ceasefire 
has taken hold in the frag¬ 
menting Balkan state. 

Fighting in Croatia, which 
has scuttled 14 ceasefire agree¬ 
ments so Ear. continued across 
the breakaway republic yester¬ 
day. Zagreb radio reported the 
first war victims of the new 
year, saying three people had 
been killed in fierce clashes 
between Croatian forces and 
the federal army around the 
coastal town of Zadar. Violent 
clashes around other villages 
and towns were also reported. 

However, large numbers of 
Serbian reservists have been 


forced to retreat following a 
string of military successes by 
the Croatian National Guard in 
western Slavonia, central Croa¬ 
tia. In the past these reservists 
were backed by the federal 
army, but in recent weeks the 
army has apparently decided to 
consolidate its gains in eastern 
Croatia rather than fighting on 
three fronts. 

The UN plan envisages set¬ 
ting up United Nations Pro¬ 
tected Areas OJNPAs) in three 
parts of Croatia which have 
been flashpoints because of 
their large Serbian populations 
- parts of eastern Slavonia, 
Western Slavonia and Krajina. 


Peace accord ends UN secretary-general’s term on triumphant note 

Date agreed for Salvador ceasefire 


THE El Salvador government 
and leftwing rebels who have 
fought a 12-year civil war 
agreed yesterday to a peace 
plan which begins with a 
ceasefire on February 1. Renter 
reports from the United 
Nations, New York. A com¬ 
plete peace treaty has still to 
be finalispri 

President Alfredo Cristiani 
said: “This agreement initiates 
a new period for Salvado¬ 
reans." He said his nation, 
which had suffered 75,000 
deaths through the war, could 
begin spiritual and material 
reconstruction. 

Mr Bernard Aronson, US 
assistant secretary of state, 
said: “Both sides know that the 
war is over.” Mr Aronson, who 
led a delegation of US officials 
at the margins of the peace 
talks, added: “For the Salvado¬ 
rean people, it is the best new 
year's present they could 
have." 

For Mr Javier Perez de Cuel¬ 
lar, who spent the last day of 
his 10 years as UN sec¬ 
retary-general on December 31 
pursuing the peace accord, the 
agreement was particularly 
gratifying. “I am a free man, I 
feel as light as a feather," the 
71-year-old Peruvian said. 

The accord draws on a 75- 
page document which will 
form the basis of a formal 
peace settlement In the day 
Central American country of 
5m people. 

Negotiations resume on Jan¬ 
uary 5, either in New York or 
Mexico. A communique said 
that if no final agreement was 
reached the new UN sec¬ 
retary-general, Mr Boutros 
Boutros Ghali of Egypt, would 
take decisions for the two 
groups before January 16, 
when tbe talks are scheduled 
to be concluded formally. 

President Cristiani said 
remaining issues were "techni¬ 
cal", involving a timetable for 
Implementing the accord, dis¬ 
solving the rebels' military 
structure and integrating them 
into civil life. 

The Salvadorean president, 
credited with flexibility in tbe 
talks despite criticism from 
right-wing supporters, said he 
knew it was not easy for the 
rebels to agree to the accord. 
But he said "the step they have 
taken will benefit the whole 
country". 

Mr Schafik Handal, one of 
five rebel commanders, said all 



Salvadorian FMLN rebels celebrate < new year and a ceasefire agreement with the 
government yesterday in San Jose Las Flores, C h a l a t ena n go Province 


accords should begin to be 
implemented during the offi¬ 
cial ceasefire period that ends 
on October 31. 

If all goes according to 
schedule, he said, the rebel 
forces would be demobilised by 
then. 

Not all details of the peace 
settlement were disclosed but 
both sides involved in the past 
20 months of negotiations had 
already agreed on a reform of 
the country's judiciary, human 
rights safeguards, electoral 
reform, a reduction of the 
55,000-member armed forces 
and an overhaul of security 


services. The government was 
said to have presented plans on 
how to reduce the army over a 
two year period to half its size 
and abolish some paramilitary 
counter-insurgency battal¬ 
ions. 

The rebels also wanted the 
government to allow peasant 
squatters in areas they control 
to continue living there. 

The government instead 
offered to settle the peasants 
but not necessarily on private 
property they now occupied. 
The agreements apparently 
call for a special commission to 
hear individual cases. 


The existing army-controlled 
security forces, numbering 
about 17,000, will be phased out 
and a new civilian police force 
is to be created. 


If tbe peace accord is imple¬ 
mented, the US has volun¬ 
teered to be a guarantor of the 
settlement It has also offered 
to initiate a generous recon¬ 
struction programme that 
includes aid from Europe, Can¬ 
ada and Japan. 


Washington has supported 
several Salvadorean govern¬ 
ments with more than $4bn in 
aid since 1979. 


Recession 
deeper than 
expected 


Continued from Page 1 


pendent forecasting groups, 
predicting gross domestic prod¬ 
uct would grow by 2V« per cent 
in 1992 after a fall of 2 per cent 
last year (1991). 

Mr Major used the interview 
to distance himself further on 
the broader political stage from 
the ideology of his predecessor, 
Mrs Margaret Thatcher. 

Asked if he believed greed 
and materialism had gone to 
far in the 1980s boom years, he 
replied: "I think that is proba¬ 
bly true, often perhaps for 
understandable reasons.” 

He said he did not object to 
people getting very rich, “if 
they do so by their own 
efforts". 

He saw no scope for private 
medical insurance replacing 
the National Health Service. 
"This is one of the few coun¬ 
tries in the world where you 
can be guaranteed good and 
prompt health treatment if you 
are seriously ill. Nothing I 
would do now or In the future 
would damage that,” he 
pledged. 


Fresh fighting mars Tbilisi’s 
New Year’s Day celebrations 


By Neil Buckley in Tbilisi 


FIGHTING erupted again in 
Tbilisi yesterday after a lull 
the night before. As Georgians 
tried to celebrate New Year's 
Day the capital echoed with 
the sound of sporadic gunfire 
and explosions. 

The clashes coincided with a 
warning from Mr Tenghiz Kito- 
vani, commander of the rebel 
national guard in the city, that 
the storming of the parliament 
building by opposition troops 
was inevitable. 

“We will all celebrate the old 
new year [this was marked on 
January 13 before the 1917 rev¬ 
olution] at home,” he said. 

“Many people will die If 
there is an attack on the par¬ 
liament, but we cannot afford 
to wait a long time for Gam- 
sakhurdia [the Georgian presi¬ 
dent] to surrender.” 

A prolonged siege would 
mean more deaths, Mr Klto- 
vani added. He claimed 100 
people had died, with 400 
wounded, in the conflict so Ear. 
However, the Health Ministry 
says at least 53 people have 
been killed and 300 wounded. 


An extended siege could also 
give time for provincial pre¬ 
fects, appointed by Mr Zviad 
Gamsakhurdia, to organise 
support and reinforcements for 
the president, the commander 
said. 

Mr Gamsakhurdia, accused 
by his opponents of setting up 
a dictatorship, has been 
trapped in the basement of the 
government building in central 
Tbilisi for 11 days. With him, 
the opposition claims, are up to 
1,500 people, although other 
reports suggest a figure of only 
500. 

Among those in the parlia¬ 
ment are women and children 
as yotmg as 12 who had been 
demonstrating in front of the 
building when violence began. 
The opposition accuses Mr 
Gamsakhurdia of using them 
as hostages. 

The roof of the parliament 
building has been badly dam¬ 
aged by apposition shelling. 
Nearby buildings - including 
the former state art gallery, 
the hotel Tbilisi, initially the 
opposition's headquarters, and 


Interior Ministry buildings - 
were bumt-out shells. 

Many, however, doubt the 
ability of the opposition to 
mount a full-scale assault; it 
appeared yesterday to 1ads pur¬ 
pose and organisation. Earlier 
it surrounded the government 
building at one end of Rustav¬ 
eli Avenue, Tbilisi's main 
street, but was driven back, 
leaving behind a howitzer. 

The opposition was forced to 
use another Soviet-made 
122 mm howitzer to destroy the 
gun and prevent It failing into 
enemy hands. 

The avenue has become a 
battlefield, blocked at intervals 
by barricades of buses and lor¬ 
ries, together with opposition 
armoured personnel carriers 
and Soviet T55 tanks. 

Residents of surrounding 
streets, fearing a bomb attack 
on the parliament, streamed 
out on foot yesterday, many 
bowed under huge bundles of 
containing their possessions. 


Picture, Page 2 


The Footsie 
conspiracy 
theory is 
confounded 


By Philip Coggan 

in London 


CONSPIRACY theorists were 
alerted when the FT-SE 100 
index recorded its biggest one- 
day rise of the year on New 
Year's Eve. 

Add in the involvement of 
the usual suspect in financial 
conspiracies - the futures 
market - and the evidence for 
some form of manipulation 
appears compelling. 

On the surface, there would 
seem little to cheer the UK 
markets. Expectations for eco¬ 
nomic growth In 1992 have 
been dwindling and the recent 
rise in German interest rates 
means that the next move In 
UK rates is more likely to be 
up than down. Surveys have 
shown that both business and 
consumer confidence have 
been adversely affected in 
recent mouths. 

So why did the markets 
move so sharply, and who 
might have stood to gain? 
There are certainly advantages 
for fund managers in an such 
a rise. Fees are often based on 
a percentage of the funds 
nnder manag ement at the end 
of the year; so the New Year’s 
Eve rise will mean slightly 
higher fees for many manag¬ 
ers. 

It was also good news for 
those managers who slanted 
their portfolios towards equi¬ 
ties in 1991. According to Mr 
Mark Brown, equity strategist 
at Phillips & Drew, Tuesday's 
3 per cent market rise ensured 
that the returns on UK equi¬ 
ties over the year (at 21-22 per 
cent) just tipped the 20 per 
emit returns on bonds. 

However, it was hard to see 
evidence of market manipula¬ 
tion by fund managers on 
Tuesday. Trading volume of 
306.7m shares was healthy for 
a half day's trading but not 
exceptional. 

The futures market did play 
a role. The expiry of the 
December futures contract 
means that investors who had 
sold FT-SE 100 Index futures 
- in effect, gambling that the 
market would fall - needed to 
buy shares to square their 
positions. 

It is always hard to pinpoint 
the effect of the futures mar¬ 
ket on the cash market but 
there was a surge in business 
before the expiry of the con¬ 
tract between 10 . 10 am and 
1020am on Tuesday. 

The chief evidence against 
the conspiracy theory is Mon¬ 
day night's rise on Wall Street 

It may seem odd that Lon¬ 
don still responds so sensi¬ 
tively to the US market's 
moods, given the UK econo¬ 
my’s gradual integration into 
Europe. Many of the UK’s lead¬ 
ing stocks are also traded on 
Wall Street, however, and Mr 
Brown says about half of 
quoted companies’ overseas 
earnings come from the US. 

Mr Paul Manduca of fund 
management group Touche 
Remnant says: "The US econ¬ 
omy is stm seen as the major 
motor of tiie world and mar¬ 
kets have been encouraged by 
lower US interest rates and 
Rush’s promise to provide a 
further stimulus to the econ¬ 
omy.” European markets also 
rose in response to the WaQ 
Street rise, making it more dif¬ 
ficult to point the finger at 
London market manipulation. 

History might also suggest 
that the UK markets were 
anticipating the so-called 
“January effect”. The FT-A 
All-Share Index has risen in 22 
of the last 27 Januaries with 
an average rise of 4^ per cent, 
three times the average for all 
other months. 
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Marking time m 
the markets 



■ 


Despite the ebullient end to the 
old year in the equity markets, 
UK investors pondering tbe 
outlook for 1992 might draw a 
dispiriting parallel with this 
time last year. Then the imme¬ 
diate topic was the Gulf war. 
Now it is the election. Then it 
was assumed that, hostilities 
apart, the economy would be in 
conventional recovery by the 
mid-year. Now there is no such 
assumption. It might perhaps 
be argued that the resolution 
of the election, like that of the 
war, would free the market of 
uncertainty. But the outlook 
for the world economy remains 
so fundamentally unclear that 
the intentions of UK voters - 
however anxiously debated by 
tbe market - seem almost 
trivial by comparison. 

The problems faced by the 
UK economy are nothing if not 
familiar. Tbe risk about ERM 
entry always was that the 
harsh medicine through which 
the ERM achieves its ends 
might coincide with the down¬ 
turn in the cycle. Not only has 
that risk materialised; there 
has also been continued infla¬ 
tionary pressure in Germany, 
so that the UK is saddled with 
a regime of German monetary 
stringency at just the time 
when laxity is badly needed. 
For those of an apocalyptic 
turn of mind , the 1990s offer 
the prospect of successive UK 
governments making a desert 
and calling it price stability. 

Until recently, the US offered 
grounds for greater optimism. 
Since there had been no struc¬ 
tural changes to the US econ¬ 
omy. there seemed no reason 
why it should not recover in 
the normal cyclical fashion. 
But perhaps the US, like other 
economies around the world, 
has suffered a structural 
change of sorts: the de-regula¬ 
tion of the banking system in 
tiie early 1980s, which led to an 
explosion of competitive lend¬ 
ing. In a normal cycle, the 
purging of excess debt taken 
on in the boom times would be 
a sharp but finite process. Tbe 
question is whether in the late 
1980s the level of debt for indi¬ 
viduals and corporations, 
reached the point where the 
normal psychology of recovery 
is now being suppressed. 


UK equities & gilts 
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Backing bonds 

This is the context in which 
investors have to address a 
pressing strategic problem: the 
attractions of bonds versus 
equities. In the 1990s, the UK 
and a number of other econo¬ 
mies may be facing a change in 
the terms of the trade-oFf 
between inflation and growth. 
If inflation is to be conquered 
- which is scarcely guaran¬ 


teed - so much the better for 
bonds. If the price is a lower 
growth rate, so much the 
worse for equities. 

The trouble is that, histori¬ 
cally. equities have outper¬ 
formed bonds by a wide mar¬ 
gin in all but the most extreme 
conditions. According to the 
BZW Equity-Gilt Study, the 
total real return on gilts in the 
depression decade starting in 
January 1929 averaged 6.7 per 
cent a year against 5.2 per cent 
on UK equities. But very tew 
investors, however bearish, 
expect output to be hammered 
in the 1990s as it was in the 
1930s. A better parallel with 
life in the ERM might be the 
decade up to the UK devalua¬ 
tion of 1967. under the Bretton 
Woods system. In that period, 
UK growth and inflation both 
averaged around 3 per cent. 
The average real return on 
gilts was 0.9 per cent, on equi¬ 
ties 11.6 per cent 

The persistent tendency of 
fixed interest securities to per¬ 
form worse than equities is a 
puzzle The BZW series goes 
back to 1919 for the UK and 
1926 for the US. In that time, 
the total annual return on 
equities has been 64 percent¬ 
age points higher than that on 
Treasury bills in both markets. 
To say that investors have 
blindly overpaid for bonds 
throughout is to argue for mar¬ 
ket inefficiency on a heroic 
scale. But neither is it quite 
satisfactory to explain the dif¬ 
ference in terms of risk. In the 
UK market, the dominant hold¬ 
ers of equities are institutions 
who diversify the risk of any 
given share across their portfo¬ 
lio. If Asda does badly, so 
much the better for their hold¬ 
ings in Tesco and Sainsbury. 


just because bonds may be 
more attractive relative to 
equities than they were, that 
need not mean that they are 
attractive enough to buy. Rut 
perhaps equities are not partic¬ 
ularly attractive either. .The 
other central issue troubling 
the investment community at 
present is the outlook for divi¬ 
dends. By the end of the 1981k, 
it was clear that the proportion 
of UK output accounted for "by 
corporate profits had for some ' 
years been unsustainaHy high. 
Over the past year, the ques¬ 
tion has been whether the pro-, 
portion of profits paid out to 
shareholders has not; mu 
uns ustainable' high as ml ■■■ 

It is sometimes argued that 
this problem is overstated 
since a high proportion of. the 
UK market is accounted Jte tar' 
Iaige. non-cyclical stocks-sacs 
as the privatised utilittaa *nd 
the pharmaceutical compute 
But when boards come ta-nt 
their dividends, context is IQ. 
Many of the utilities are under 
severe political pressure to 
exercise dividend restraint. 
The pharmaceutical compute 
are seeing their nonhul 
growth rates fall steeply with 
inflation and through pressure 
on drug pricing. Neither group 
is likely to cut the dhri(feds. 
But if cuts become fashtesbbt 
elsewhere, they have ptafcy ttf 
incentive to be stingy. 


Dividend doubts 


Whatever the explanation, 
the historically minded inves¬ 
tor might well conclude that 


Chasing cash . 

By a process of elimtartinn, 
it may turn out that Utt fc a 
good year for the UK hUted 
to be in cash. At any rateTtiok 
looks a prudent strategy far 
the opening months of the 
year. The UK will be fa the 
fallow period before am rise- 
tion. In the US. it is not yet 
clear that there will be a 
speedy reversal. of the 
“deep-seated concern" among 
the population which thathata- 
man of the Federal Reserve 
last month claimed not toiwve 
seen in his 65-year lifetime.: 

The obvious risk Is tfcpt tee 
markets will scent recovery 
again and race off on thstr tra¬ 
ditional January rally.' Bat 
having done so a year tgo, 
they may be the less refldy to 
foil for the same one agfln. In 
a parochial UK context fcnes- 
tors might do well to consider 
how often they have fcoMteem* 
selves that the construction 
sector or the more bondmkut 
retailers could not fall any far¬ 
ther. The whole argumeatfora 
sharp rise in equities a year 
ago was not merely that tee 
economic recovery on. both 
sides of the Atlantic wsb immi¬ 
nent, but that it would be con¬ 
ventional in form. It now 
seems unlikely to be either. 
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INTERESTED IX F UT U RES AND OPTIONS? 

6 Reasons to choose 
IG Index 

The financial bookmakers 


• Open longer hours - from 8.30am to 9pm. making FTSE and Wall Street 
prices throughout the day. 

• Comprehensive range of contracts - we offer over 60 contracts, from 
Gold Bullion to Pork Bellies, from Barley to the Nikkei. 

• Every client welcome - we can accommodate the very largest to the 
very smallest accounL 

• Limit your risk - Profits in futures can be very large and arise very 
rapidly. So can losses. You can use our controlled risk facility to limit 
exposure if the market moves against you. Or use traded options. 

• Immediate fills - Deal on the price we quote on the phone. There's no 

need to wait. * 


• No tax to pay* - Because transactions with I.G. Index are bets, you pay 
no tax on profits.t 

* Call us now on 071-828 7233* or complete and return the coupon below. 

t Under current legislation which Is subject to dtsmge. 
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New US bank to 


take 


charge 


The nawjMWWftff group created by the merger 

ot OteM : Banktogaind Manufacturers Han¬ 
over *nh|<Sunoed on Tuesday that It will have to 
tabe aTourth quartet charge of. 5625m to cover 
' 0\e expanses related to the link-up. The 
TWHWrof Ohmmw group, Chemical Banking 
ppfixe'atiott.-vraa formaity completed this 
week. The new hardc has assets of about 
| fMObfl and shareholders' equity of more than 
STba making it the second largest bank in the 
: US behind CttJowp^PaBe .15 


bdobleMow to ParretU 

The year ended badly 
for Mr Qiancarlo Parretti 
{left); The 50-year-old 
Italian financier waa 
arrested In Italy on 
December. 27, suppos¬ 
edly on charges of tax 
evasion. Three days 
later, a US Judge 
awarded continuing con¬ 
trol of MGM-Pathe Com¬ 
munications, the 
Hollywood.film company 
which Mr Parrott acquired .In 1890> to his bank¬ 
ers Credit Lyonnais Bank Nederland (CLBN). 
The judgment was the culmination of a 
protracted jagaf wrangle between the Italian 
businessman end the French-owned bank over 
control of the famous studio. Nikki Tail looks at 
the teteetiwtet In a Hollywood epic. Paga 15 


l Czechexpansion for Stantons 

i Siemens, the German electrical and etectron- 
lea group, has Increased its investment In 
CzechMdovMda by agreeing to acquire 51 per 
cent of the transport division of Skoda, Risen, 
the country’s largest engineering company, in 
a deal valued dl SI05m.The division currently 
supplies the! termer Soviet Union with electric 
locomotives. The Joint venture also plans to 
monutakduresuburban trains and subway cars. 
Rage 15 ' • • . 
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1.;' Shareholders m Regina 

\. -• 'Health and Beauty Prod- 

■'iiltlT ucte P 888 ® 18,141,8 ra® 0 * 
- IllfjL. lutfons at the first annual 
jJWl V m eet in g with the group's 
Ak/ At- new directors. Regina's 
(kwMua Shares havelanen from 
j v 8 Wfifh of48.98p In 
' /J August 1988, to 1.5p on 
... /.§ Tiwsday. since Mr 
L '■' //' SMra£ Maltk-Noor took 
over as chairman and 
chief executive last 

March, all the group's borrowings have been 
repaid withtha exception of ■ small loan In 
Ireland, fege 14 
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Failed French 
TV station 
seeks rescue 


Recent performance of independent UK oil companies 


By Alice Rawsthom in Paris 

AN ADMINISTRATOR is 
expected to be appointed within 
the next few days to take charge 
of La Cinq, the French television 
station which earlier this week 
filed for bankruptcy, and to try to 
hammer out a rescue package for 
the channel 

La Cinq, which has for some 
months been stru g glin g against 
mounting losses, filed for court 
protection against its creditors 
on Tuesday thereby becoming 
the first significant casualty of 
the French government's televi¬ 
sion deregulation drive. The 
administrator will analyse the 
state of affairs at the station and 
try to devise a way of enabling it 
to stay on air. 

The collapse of La Cinq, which 
was launched in 1966, marks a 
serious setback for Hachette, the 
heavily-indebted French media 
group that has been r unning the 
channel for the past 18 months. 
Hachette is, together with Mr Sil¬ 
vio Berlusconi, the controversial 
Italian media mogul, the biggest 
shareholder in La Cinq with each 
owning 25 per cent of the equity. 

Hachette first invested in La 
Cinq in May 1990 as part of the 
strategy devised by Mr Jean-Luc 
Lagarddre, its president, to turn 
tire group into a major player in 
television. The decision to file for 
bankruptcy followed Hachette’s 
failure to implement a drastic 
cost cutting package - which 
would have shed 292 of the sta¬ 
tion’s 537 permanent staff and 292 
out of 372 temporary employees 
leaving it to broadcast with a 
♦oani of just 27 journalists. 


Laister may quit 
as head of MCC 


By Richard Gourlay in London 

MR PETER LAISTER said last 
night he was considering resign¬ 
ing as chairman of Maxwell Com¬ 
munication Corporation follow¬ 
ing High Court approval on 
Tuesday of an arrangement cov¬ 
ering the company’s administra¬ 
tion in the US that removes the 
MCC board's powers. 

The arrangement between the 
UK administrators and the US 
examiner, appointed by the New 
York bankruptcy court, was 
designed to harmonise insol¬ 
vency proceedings against MCC 
and avoid conflicts of jurisdic¬ 
tion. If the New York bankruptcy 
court approves the arrangement 
on Friday, as is likely. Price 
Waterhouse as UK administra¬ 
tors will effectively be recognised 
by tile US court as "debtor in 
possession". 

MCC board members will then 
lose the power to reconstruct the 
company under Chapter 11 bank¬ 
ruptcy law and will leave Mr 
Laister with no executive role 
either in the US or the UK where 
MCC- is in administration. 

"I have done what I became 
chairman to do, apart from the 
matter of MCC pensioners,” Mr 
Laister said, saying the placing of 
MCC in the US in Chapter 12 was 
a necessary step. 

He said he was concerned that 
any reconstruction would ensure 
MCC's UK pension funds were 


adequately refinanced. Some 
£73m (*135m) of the £95m in UK 
pension funds appear to have 
been taken and only about one 
third of assets currently needed 
were actually in place, he said. 

Mr Laister took over as chair¬ 
man of MCC on December 3. fol¬ 
lowing Mr Kevin Maxwell's resig¬ 
nation in order to avoid conflicts 
of interest He had a frosty rela¬ 
tionship with Price Waterhouse. 

He surprised MCC's bankers 
and Price Waterhouse by apply¬ 
ing for Chapter 11 protection 
from creditors in the US where 60 
per cent of MCC's assets are held. 

He then criticised a Price 
Waterhouse report to bankers 
detailing the losses at MCC 
which alleged "extensive misfea¬ 
sance" among senior executives 
as “a shoddy piece of work". 

The eclipse of Mr Laister and 
the MCC board by the Transat¬ 
lantic co-operation between bank¬ 
ruptcy officials should now allow 
an orderly wind down of the MCC 
empire. 

In its application to the High 
Court, Price Waterhouse specifi¬ 
cally called for Mr David Shaffer 
to remain as American chief 
executive of MCC because of his 
detailed knowledge of Macmillan 
and Official Airlines Guide, two 
of the largest assets. 

Black In bid for Israeli interests, 
Page 14 


Strong showing for 
UK pension funds 


By Norma Cohen in London 

UK PENSION funds scored an 
average return of over 16 per cent 
in 1991, mare than recovering all 
their investment losses from the 
year before. However, the strong 
performance means that net new 
cash flowing into pension funds 
is running well below average 
and this is restricting fund man¬ 
gers’ investment flexibility. 

Returns on equities alone were 
a record 20 per cent, the best year 
Cor those securities since the WM 
Company, which measures pen¬ 
sion fund performance, began 
keeping records in 1976. Returns 
on overseas equities totalled 21 
percent. 

The stellar performance of 
domestic and foreign equities has 
been particularly significant for 
pension funds in the post year 
with average weighting in those 
securities rising to a record SO 
per cent. In 1990, the average 
weighting was 70 per cent, while 
10 years ago the average pension 
fund had 56 per cent of its assets 
inequities. 

WM Company's Stephen Gosz- 
tony says that there has been a 
switch out of UK bonds and cash, 
but the performance of UK bonds 
in 1991. at 1&8 per cent, nearly 
matched that of equities. Cash 
investments showed a 12.9 per 


cent return. The worst perform¬ 
ing sector was property, which 
recorded a 0.2 per cent decline, 
and index-linked securities, 
which returned 5.6 per cent. 

WM Company analyses the 
returns of 2,500 UK pension port¬ 
folios representing more than 
three-quarters of the total UK 
pension fund market. 

Over the past five years, in 
spite of two stock market 
crashes, UK pension funds have 
comfortably out-run inflation, 
returning on average 9.5 per cent 
per year. This compares with 

average annual rises in retail 
prices over that period of 6.4 per 
cent, while average earnings rose 
8.8 per cent per year. As a result 
UK employers are no longer pro¬ 
viding enough new cash to their 
pension funds to meet current 
obligations. 

Net cash flow in 1991 was 2 per 
cent of initial value, down from 3 
per cent in 1990 and from 15 per 
cent in 1981. Thus, pension fund 
managers must use investment 
income to pay for a portion of 
benefits due to current retirees. 

Fund managers prefer strong, 
g ash flows, Mr Gosztony said,; 
because it gives them the option 
of directing funds to sectors they 
think will out-perform. 
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Hachette, which has extensive 
interests in French book and 
newspaper publishing as well as 
owning the rights to Elle maga¬ 
zine, incurred hefty borrowings 
after a series of US acquisitions. 
Last week it told the Conseil 
Superieur de 1‘Audiovisuel, the 
body that regulates the French 
TV system, that it would not pro¬ 
vide any additional capital for La 
Cinq, which lost an estimated 
FFrl,12bn (S215.8mj - slightly 
more than its overall turnover - 
in 1991 contributing to accumu¬ 
lated losses of around FFriftra- 

Other existing shareholders 
also refused to pour more money 
into La Cinq. The other investors 
include Mr Robert Hersant, the 
right wing French newspaper 
baron, with 7.5 per cent and the 
French banks - Credit Lyonnais, 
Society Generate and Credit Com¬ 
mercial de France - together 
with GAN, one of France's larg¬ 
est insurance groups, and Klein- 
wort Benson, the London-based 
bank. 

La Cinq has had a chequered 
history in its six years on the air. 
Its introduction, combined with 
the privatisation of TFl and the 
launches of Canal Plus and M6 
formed part of a TV deregulation 
programme intended to offer new 
channels to French viewers by 
bringing private capital into the 
system. However, La Cinq, which 
styled itself as "family station' 1 in 
spite of being best known in 
France for its late night soft por¬ 
nography, never really succeeded 
in attracting enough viewers or 
advertising revenue. 
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Deborah Hargreaves on the falling share prices of UK independents 

Evaluating the worth of oil 


T HE SUCCESS of Lasmo’s 

strongly-contested bid for 

fellow oil group Ultramar 
has piled gloom on the UK inde¬ 
pendent oil sector where shares 
have followed the declining oil 
price on its downwards spiral. 

Lasmo’s bid valued Ultramar 
well below the City of London's 
estimate of the company's worth. 
Now with many share prices in 
the sector at their lowest since 
the last oil price plunge of 1986, 
some analysts are reassessing the 
basis on which they value the 
independents. Many of these 
companies are still valued on 
paper at almost double their cur¬ 
rent share price. 

"The market is valuing us on 
the basis of SiS-a-barrel oil pro¬ 
duction with nothing in there for 
our exploration potential at all," 
said Mr Paul Zatts. finance direc¬ 
tor at Clyde Petroleum. Clyde's 
share price has dropped from 
more than 150p last year to 77 '/-p 
against an net asset value by 
County NatWest of almost loop a 
share. 

Some of the smaller companies 
in the sector could feel the pinch 
enough to look for mergers and 
are vulnerable to takeover. “I 
think we will see a lot more 
forced mergers amongst the 
smaller companies in the next six 
to nine months," said Ms Angela 
Bums, oil analyst at County Nat¬ 
West. AmBrit International, the 
small oil explorer quoted on the 
unlisted securities market, is cur¬ 
rently facing a hostile offer of 6p 
a share from Pittencrief, the Scot¬ 
tish oil investment group. 

The absence of cash-rich preda¬ 
tors in the North Sea over the 
past year has contributed to the 
share price malaise. Many for- 
eign-owned national oil compa¬ 
nies have in the past been hun¬ 
gry for acreage in the North Sea 
and have buoyed the value of rhe 
UK independents by paying gen¬ 
erously for packages of assets 
and companies. 

But. in spite of Lasmo's low, 
initially all-paper offer for Ultra¬ 
mar. no white knight stepped in. 
which meant the company- 
acquired Ultramar at 285p a 
share - well below some of the 
lowest City of London valuations 


New US 
corporate 
issues hit 
$579.7bn 

By Nikki Tait in New York 

NEW ISSUES of underwritten 
corporate securities reached 
record levels during 1991 in the 
US. generating more than S-J.5bn 
in fees for Wall Street invest¬ 
ment banks. 

Total corporate new issues - 
of both debt and equity-related 
securities - reached S579.7bn 
last year, according to IDD Infor¬ 
mation Services, the US financial 
information company. The previ¬ 
ous record was set in 1990, when 
the figure amounted to S3I2.1bn. 

The surge in new issue volume 
is attributed partly to record 
stockmarket levels which 
encouraged many companies 

with debt-ridden balance sheets 
to seek new equity funds, and 
partly to the dramatic decline In 
interest rates. 

The sharpest growth was seen 
in ‘'common share” offerings, up 
by 185 per cent to S54.8bn, 
whereas initial public offerings 
- or flotations - were up 140 
per cent to S24.3bn. There was 
also a marked increase in pre¬ 
ferred stock financings thanks to 
the nse of PERCs, a new Morgan 
Stanley-designed financial 
instrument. Straight debt issues 
rose more modestly, by 75 per 
cent to S497.4bn. 

The trend has brought healthy 
underwriting fees for Wall Street 
investment banks, although 
these remained below the record 
$5bn in 1986. Disclosed under¬ 
writing fees totalled S4.54bn last 
year, more than double the 1990 
figure, with Merrill Lynch hold¬ 
ing its position as the leading US 
corporate underwriter. 

LDD attributed part of the 
surge in underwriting fees to the 
large number of equity offerings. 
These traditionally carry the 
highest percentage fee for under¬ 
writing investment bank. 
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Turbulent waters: more mergers may be on the horizon 


which had put the diversified oil 
and gas group at 400p a share. 

The UK oil exploration and 
production sector underper¬ 
formed the FT Ail-Share index by 
20 per cent during the two-month 
bid and continues to drop. 

Lasmo itself now looks vulner¬ 
able in spite of its increased size. 
The company's share price has 
plummeted since the takeover 
and, at 223p a share, against the 
City of London's valuation of 
almost lOOp a share more, Lasmo 
is one of the cheaper companies 
in the sector. 

The asset valuation belies the 
company's potential which has 
been enhanced by Ultramar’s 
assets. But some of the points 
made by Ultramar in its defence 
- such as Lasmo's expensive 
costs of finding oil - have nee¬ 
dled shareholders who could be 
susceptible to a cash bid. 

Lasmo is moving swiftly to 
unlock shareholder value by sell¬ 
ing Ultramar's North American 
refineries which could be worth 
as much as £lbn (S1.82bn). The 
company has been talking to 
interested purchasers, but most 
interest has been shown in the 
Wilmington plant in California 
which could be sold by February 
when Lasmo announces its 


annual results. The Quebec refi¬ 
nery and Canadian petrol sta¬ 
tions are expected to be floated 
off locally. 

Lasmo is also looking to ration¬ 
alise its North Sea portfolio and 
is expected to put up a package of 
assets for sale in a few months. 
These will probably consist of 
small stakes in fields - less than 
10 per cent of the whole. 

O ther companies in the sec¬ 
tor are also coming under 
pressure from sharehold¬ 
ers to release value by selling 
acreage as soon as large discov¬ 
eries are made. Hardy Oil and 
Gas has recently participated in a 
large discovery on the Elgin 
block of which it owns 20 per 
cent The field is believed to con¬ 
tain about 150m barrels of oil and 
up to I.OOObn cu ft of gas and will 
be one of the biggest of the new 
generation of North Sea fields 
when it is developed in conjunc¬ 
tion with the neighbouring 
Franklin field later in the decade. 

"There is a view put forward in 
the City that we could sell it," 
said Mr Peter Elwes, deputy 
chairman and chief executive, 
who has seen the company's 
share price drop to 144p com¬ 
pared with an asset value of 250p. 


"But that is a very short-term 
approach and in trying to build 
this business we have to look five 
to seven years ahead." 

Mr Roger Aylard, analyst at 
Warburg Securities, believes Las¬ 
mo's takeover of Ultramar will 
divide the UK exploration and 
production sector into a two-tier 
group, headed by Enterprise Oil 
and Lasmo which can be rated on 
earnings as well as asset values. 

Suggestions by some analysts 
that all companies in the sector 
should be judged on earnings 
rather than asset values are 
quickly shot down by many of 
the smaller companies which 
devote all of their resources to 
exploration. In any case, as Mr 
Roland Shaw, chairman of Pre¬ 
mier Oil, stresses: "Our earnings 
have increased this year [1991], 
but our share price has still 
dropped by 60 per cent." 

The fall in shares prices has 
cut off one of the usual ways for 
small companies to raise cash for 
exploration programmes as it is 
impractical to launch a rights 
issue when prices are so low. 

Piet Petroleum raised almost 
£ 12 m from a recent rights issue, 
but Mr John Lander, managing 
director, said the company was 
not happy about having to offer 
the rights at a 15 per cent dis¬ 
count to the share price. Since 
then, the share price has dropped 
further and take-up of the rights 
was just over 50 per cent "We 
have to work twice as hard to get 
the price back up again with 
good exploration news,” he said. 

There is little joy on the hori¬ 
zon for the UK independents 
until the oil price and the 
strength of the dollar show some 
recovery. Oil prices, which are 
usually fairly buoyant in winter, 
have dropped S5 since October to 
below 518 a barrel 

In addition, the weakness of 
the dollar against the pound has 
translated into a sterling oil price 
of £9.50 a barrel when many 
North Sea operations require a 
price above £10 a barrel to be 
profitable. 

“We're at the end of a cycle 
and share prices are at ridiculous 
levels, but that doesn’t mean 
we're finished," said Mr Shaw. 
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A year-end round-up of the UK’s top merchant bank advisers 

Morgan Grenfell ends year on top 


MORGAN GRENFELL finished 
1991 as the UK's top merchant 
bank adviser, according' to the 
most recant survey by the FT 
Mergers & Acquisitions Inter¬ 
national magazine. 

Preliminary figures show 
that Morgan Grenfell, which 
had been leading the field for 
most of 1991, finished the year 
at the top of the table for the 
first time since 1987. The bank 
now looks to have recovered 
fully from the loss of command 
it suffered in the wake of the 
Guinness affair. 

Optimists searching for signs 
of recovery in the debt and 
recession-hit UK mergers and 
acquisitions market might takw 
heart from the fact that Mor¬ 
gan Grenfell’s final total was 
almost SO per cent higher than 
that with which Baring 
Brothers filled the top slot a 
year ago. 

In terms of deal vo lume and 


value the final quarter was the 
busiest of the year. The top 10 
banks in the table acted in 21 
new qualifying bids, worth 
£6.4bn. This compares with 19 
bids worth £1.13bn hi the third 
quarter, 17 worth £l.3bn In 
the second quarter and 
10 worth £2.1bn between Janu¬ 
ary and March. Only bids 
for UK quoted companies 
which have been declared 
unconditional, lapsed or 
referred to the Monopolies and 
Mergers Commission, qualify 
for inclusion. 

Morgan Grenfell clinched top 
spot in spite of not being 
involved in the year's bigges t 
new deals. These were BTR's 
£1.55bn bid for Hawker SLdde- 
ley and Hanson’s recom¬ 
mended offer for Beazer, which 
was worth about £1.5bn when 
the value of debt assumed is 
included. 

Baring Brothers, last year’s 


International Bids 1991 


Advtoer* ___ Value Sm _ 

Goldman Sachs (?) 23.112 

SG Warburg (9) 22.582 

Lazard Group (-) 17,689 

CS First Boston (5) 17.093 

Schroder Wagg (3) 15.226 

Morgan Stanley (2) 13,223 

Merrill Lynch (4) 12.321 

Lehman Bros Inti (B) 8,904 

JP Morgan (6) 7,025 

Morgan Grenfell (12) _ 4,968 _ 

* Includes raMonkr bkta and datnwftr bids mbera a torsion bank he I 
adviser. Final IBM position In perantheaee. 

_ journo; FT Mergers 8 AcouiMta 


Value Sm 

Bids 

23.112 

40 

22,582 

44 

17,689 

36 

17.093 

52 

15.226 

59 

13,223 

33 

12,321 

21 

8.904 

22 

7,025 

40 

4.888 

35 


| Completed bids 

for UK companies 1991 

E9 

Adviser* 

Value Em 

Bids 

Morgan Grenfell (14) 

3£82 

10 

Goldman Sachs (9) 

3,668 

4 

NM Rothschild (8) 

2.549 

7 

SG Warburg (7) 

2.442 

10 

Schroder Wagg (2) 

2,415 

19 

Baring Brothers (1) 

1,945 

12 

Hambro Magan (13) 

1.773 

3 

BZW (5) 

1,757 

12 

County NatWest (-) 

1.673 

6 

KJolnwort Benson (6) 

1,507 

9 

* Financial adviser* namad In bid dgcumartsUon In completed Hda tor UK pubdety-quMed 
companion. Final 1890 peaWori in paranIMaea. 


number one UK adviser, 
dropped to sixth place. Its only 
major credit was for advising 
Northern Telecom of Canada 
in its purchase of STC. Lazard 
Brothers, which has had a poor 
year in this respect at least, 
dropped to 14th place at the 
year end. from third place In 
the 1990 rankings. Lazards had 
no new qualifying UK deals in 
the final quarter. 

Second-placed Goldman 
Sachs continues to be the 
strongest performing US 
investment bank in the UK and 
is breathing down Morgan 
Grenfell's neck. Goldman 
featured in only four bids 
for UK quoted companies In 
1991, but the three in which 
it acted for the target - BTR/ 
Hawker, NorTel/STC and 
Williams/Racal - totalled 
£S.65bn. 

Goldman is still the only US 
bank In the top 10 in this table. 


but there are a further three 
lurking just outside. SG War¬ 
burg leads the table which 
includes overseas acquisitions 
and disposals by UK compa¬ 
nies. 

Goldman Sachs leads the 
international rankings for the 
fourth year in succession, 
although its total is a third 
down on 1988. when the inter¬ 
national table first appeared. 
SG Warburg also performed 
strongly internationally, shoot¬ 
ing up to second place, from 
ninth a year ago. 

US banks continue to domi¬ 
nate the table which covers 
cross-border activity with a 
European 1% a market which 
many hankers argue is where 
the future lies. Six of the top 10 
are US banks, with Goldman 
Sachs almost inevitably In pole 
position. 

Brian Bollen 


US bid activity down by almost a third 


BID activity slumped by almost one-third 
last year in the US. Many of the remain¬ 
ing deals which did take place, occurred 
in a small number of consolidating sec¬ 
tors - such as commercial banking and 

fgllnluT nfi rnmnnii-aHima. 

According Securities Data, the US finan¬ 
cial information group, only 4,464 deals 
were struck last year in the US, with a 
total value of Sl45.6bn (ESObn) This com¬ 
pared with 5,150 transactions, with a 
value of $211.9tm In 1990. 

However, activity in the US held up 
better than that worldwide. Global statis¬ 


tics showed a 38 per cent decline, from 
9,273 deals valued at $498.4bn in 1990 to 
8,340 deals worth C311.5bn last year. 
European merger volume fell sharply. 

In the US, merger news was Hnmhuitart 
by activity in the communications sector 
- where GTE acquired Contel for $&2bn, 
PacTel merged erilnlar operations with 
those of Cellular Communications in a 
12.981m deal, and Bell Atlantic bought 
Metro Mobile for $2.3bn - and in bank¬ 
ing. The latter included a *L3bn merger 
between NCNB and C&S Sovran, and a 
J4.2bn deal between BankAmerlca and 


Security Pacific. 

The global league table of investment 
bank advisers was headed by Goldman 
Sachs, advising on 126 deals with a com¬ 
bined value of S61-5bn. It was followed, in 
descending order, by Morgan Stanley, 
Merrill Lynch, Lehman Brothers and First 
Boston. SG Warburg of the UK was in 
sixth place; Salomon Brothers held on to 
seventh position; and Schraders and Dil¬ 
lon Read, the Lazard houses, completed 
the top 10. 

Nikki Tait 


SE still favoured channel for announcements 


By Richard Waters 

MOST LISTED companies plan 
to continue releasing formal 
announcements exclusively 
through the London Stock 
Exchange, despite being given 
the freedom from today to 
make announcements to the 
stock market through other 
channels. 

This is the preliminary find¬ 
ing from a Stock Exchange sur¬ 
vey of companies’ Intentions, 
timed to coincide with the 
relaxation in publication rules. 


News that few companies 
intend to use the new freedom 
to issue announcements 
through channels other than 
the exchange will come as a 
disappointment to Mr John 
Redwood, corporate affairs 
minister, who forced the 
exchange to give up its monop¬ 
oly on price-sensitive company 
announcements this autumn. 

Companies must still lodge a 
copy of any announcement 
with the exchange, bat from 


today can also give it simulta¬ 
neously to any other news ven¬ 
dors. This will give rivals to 
Topic, the exchange’s commer¬ 
cial information system, 
greater opportunity to compete 
to publish news first 
However, many listed com¬ 
panies, while welcoming the 
increased competition, fear the 
effect of a free-for-all in com¬ 
pany news on the market for 
their shares. The exchange has 
itself mounted a strong cam¬ 


paign in recent weeks to per¬ 
suade companies not to use 
rival information services. 

In a letter to all listed com¬ 
panies last month. Ms Chris¬ 
tine D ana, the exchange’s chief 
operating officer, warned of "a 
high likelihood of incomplete 
information reaching the mar¬ 
ket", prompting the exchange 
to declare "a period of indica¬ 
tive trading" - when market- 
makers do not have to quote 
firm prices. 


Black in bid 
for Maxwell 
Israeli 
interests 

By Hugh Camegy in 
Jerusalem 

MR CONRAD Black's 
Canadian-based Hollinger 
group of newspapers Is among 
about is preliminary bidders 
seeking to acquire the late 
Robert Maxwell’s main news¬ 
paper interests in Israel, a 
company official said yester¬ 
day. 

Mr Yehuda Levy, President 
of the Jerusalem Post which 
Mr Black acquired ahead of Sir 
Maxwell in 1979, said he had 
submitted a bid on Hollinger's 
behalf to the administrators 
appointed to dispose of the 
British publisher's Israeli 
holdings for the 84 per cent 
stake Maxwell held in Modiln 
publishing. 

Modi’in owns Ma’ariv, the 
country's second biggest sell¬ 
ing daily newspaper, a Rus¬ 
sian-language newspaper, a 
record company and other 
interests. 

Other bids, which are under¬ 
stood to be priced around 
$15tn, have been made by a 
range of Israeli and diaspora 
Jewish investors ahead of the 
December 311991 deadline for 
preliminary offers. 

Mr Black, who last month 
headed a group which 
acquired the Fairfax group of 
newspapers In Australia, owns 
the British Daily and Sunday 
Telegraph. 

Hollinger came to Israel 
when it paid 620m for the 
Jerusalem Post, easily outbid¬ 
ding Mr Maxwell, among oth- 
era. 

• Management of the Daily 
News, the New York tabloid 
which is part of the late Rob¬ 
ert Maxwell’s empire and 
which is currently under 
Chapter 11 bankruptcy protec¬ 
tion, has told creditors that 
the end-December cash posi¬ 
tion stood at 68m (£4.8m), 
writes Nikki Tait in New 
York. 

In discussions with the cred¬ 
itors’ committee - the body 
formed to represent creditors 
in the bankruptcy process - 
management added that it was 
looking for debtor-in-posses¬ 
sion financing. This is a type 
of temporary loan provided in 
bankruptcy situations, and the 
lender usually goes towards 
the front of the creditors’ 
queue. 

Dally News management 
said that projections of the 
paper’s finances through to 
March I had been made and 
that further projections 
beyond that date would be 
made this month. It suggested 
that projections to date 
showed "adequate” cash flow, 
adding that "advertising and 
circulation remain strong”. 


First 

three 

quarters 


Internationale 

Nederlanden 

Group 

The results of Internationale Nederlanden Group for the first 
nine months of 1991 are in line with earlier forecasts. Net profit 
rose 12% from NLG 968 million to NLG 1,084 million. 
Total revenue was 14.6% higher at NLG 34,207 million. Total 
assets increased 9.2% to NLG 301.2 billion. 

A satisfactory result is expected for the whole of 1991, 
noting, however, that the rale of increase on an annual basis will 
be clearly lower than that for the first nine months. 

Amounts in millions of guilders 


1 NLG = 

GBP 0.305 

First nine 
months 
1991 

First nine 
months 
1990* 

% 

Change 

Total revenue 

F 34,207 

F 29,850 

+ 14.6 

Net profit 

f 1.084 

f 968 

+ 12.0 

Net profit 
per share 
(in guilders) 

f 4.67 

f 4.09 

+ 14.2 


Total assets 


* Pro forma combined figures 


September 

December 


30, 

3L 

% 

1991 

1990* 

Change 

f 301,220 

f 275.868 

+ 9.2 

f 14.542 

f 13.874 

+ 4.8 
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Regina’s dead, long live Regina 

Michiyo Nakamoto on the royal jelly seller’s survival 

I F REGINA Health and done much to bring thc com- of ^, 
Beauty Products, the one- pany back from its dire finan- Mr 
time USM star which sells dal straits of a year ago. f tout Ua IWOT, but share 


I F REGINA Health and 
Beauty Products, the one¬ 
time USM star which sells 
i royal jelly, has any disgruntled 
shareholders, they were not to 
be found at the group's annual 
meeting. 

Regina's shares have fallen 
over the years from a high of 
4 S° 6 p in August 1968, to l.Sp 
on Tuesday, and have been 
locked between 3p and a low of 
lp throughout this year. How¬ 
ever, the first AGM with the 
group's new directors in place 
and with just a handful of 
shareholders in attendance, 
passed all the resolutions - 
including one to shorten the 
company's name to Regina - 
without a murmur from the 
floor. 

Shareholders are presumably 
placing their faith in the new 
management team, led by Mr 
Shiraz Malik-Noor. chairman 
and chief executive, who is 
supported by Mr Paul Geoghe- 
gan, director, and Mr Anthony 
Sha kesby. finance director. 

Mrs Irene Stein. Regina's 
founder and former chairman 
who unexpectedly resigned two 
years ago - though still 
remaining one of its largest 
shareholders - was not pres¬ 
ent at Tuesday's meeting. 

The new team, in place since 
early last year, has, it seems, 


Tottenham Hotspur 


done much to bring the com¬ 
pany back from its dire finan¬ 
cial straits of a year ago. 

At its previous financial 
year-end on June 30 1990. 
Regina reported a pre-tax loss 
of £4.7m, owed the banks 
£150,000 and a further £250.000 
to Mrs Stein, and had negative 
net worth of £lJ3m. 

S ince Mr Malik-Noor took 
over in March this year, 
all the group's borrow¬ 
ings have been repaid with the 
exception of a small loan in 
Ireland. Mr Malik-Noor was 
even able to convince Mrs 
Stein to reduce her claims to 
£125,000, thereby saving the 
company a significant sum. 

Employee numbers have 
been cut further from S5 to 31 
and a dminis trative costs have 
fallen by almost a third to 
£1.36m (£3.4lm). The group's 
net worth is now positive, at 
£509,000, and the pre-tax loss 
has been reduced to £505,000. 

All of this In a year that has 
seen the group’s core business 
of s elling royal jelly products 
slump in the face of the Gulf 
war and recession, with sales 
plunging to £3.21m (£5.7m). 
The extent of the downturn is 
more pronounced than the fig¬ 
ures indicate as this year cov¬ 
ers 14 months after the change 
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Tottenham Hotspur, owner of the north London football dob, 
has room to celebrate. Mr Gary Lineker, Spurs' star striker, was 
awarded an OBE in the New Tear’s honours list and yesterday 
the dub clinched a 2-1 victory over Coventry. After a 14% month 
suspension. Spurs’ shares resumed trading on Tuesday, rising 
9p, to lOOp. Nevertheless the celebratory mood in the stock 
market is likely to be tinged with concern over what might 
happen to the dob's performance on the field. If it loses Mr Paul 
Gascoigne to Italy and Mr Lineker to Japan 

French credit card processor 
buys 51% stake in Nexus 

By David Barcfiard 


SLIGOS, the French electronic 
payments and credit card pro¬ 
cessing company, has bought a 
51 per cent stake in Nexus Pay¬ 
ment Systems. 

The deal means that Sligos 
enters the UK for the first 
time. Last year the French con¬ 
cern, which has an annual 
turnover of £320m. bid unsuc¬ 
cessfully against First Data 
Resources, a subsidiary of 
American Express, for the 
Southend and Basildon card 
processing operations of Sig¬ 
net, the Access credit card pro¬ 
cessing company. 

Sligos is believed to have 
lost that deal because its bid 
was delayed because the then 
Trade Secretary, Mr Peter Lil- 
ley, referred it to the Monopo¬ 
lies and Mergers Commission. 


The referral was based on the 
fact that Sligos’s parent, Credit 
Lyonnais is a state-owned 
bank. 

Nexus was set up in 1989 to 
provide third party services for 
automated teller machines and 
point of sale terminals to 
banks, building societies and 
other financial services institu¬ 
tions, as well as telephone 
banking and computer disaster 
recovery services. 

Three non-executive direc¬ 
tors will join the board of 
Nexus from Sligos. 

Mr Rob Fairbrother, manag¬ 
ing director of Nexus, said 
the link with Sligos would 
help the company provide spe¬ 
cialist cost-effective payment 
services to large financial insti¬ 
tutions. 
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December 

November 

October 

September 

66.71 

96.82 

1830.5 

154.8 

21.859 

6S.S1 | 

96.17 , 
1920.4 1 

1S8.1 I 
25.446 

88.79 
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1978.1 
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96.23 

2053.9 

158.9 

29.851 
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Highest Dec. close 

1891.0 (31st) 
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of year-end to August 31. 

Mr Malik-Noor la optiml&c 
about the future, but share¬ 
holders ts the group, which 
faces a prolonged recesston'in 
major world markets, will need 
to place canaMarabte trust-in 
the chairm e n himself 
Regina's return to better 
health this time was only pos¬ 
sible due to Mr MaBk-Noor’s 
generous £660,000 cash infec¬ 
tion, via the exercising-of 
options granted to him. Ha also 
arranged a placing with Inves¬ 
tors. including the Antonian 

Trust, to raise £180.000, bring¬ 
ing the total cash injection to 
£840^)00 by the year-end. 

Since then Mr Malik-Noor 
has again arranged a Anther 
placing, raising another 
£125,000 with "two friendly 
shareholders", an unnamed 
overseas Investor and the 
Antonian Trust, the beneficia¬ 
ries of which are unknown to 
Mr Malik-Noor. 

A s a result, Regina's 
major shareholders are 
now Croxley Holdings, 
a discretionary trust estab¬ 
lished by Mr Malik-Noor and 
whose beneficiaries include 
members of his family, Mrs 
Irene Stein. Mr Malik-Noor 
himself and the mysterious 
Antonian Trust 


Changes to ; 
FT-Actuaries 
Indices 

THE following changes to the 
FT-Actoaries Indices will take 
effect from today. In addition 
to the changes in compcnlesr 
industrial classifications previ¬ 
ously announced. 

Deletions: AB Electronics 
(FT-A sector 5 - Electronics): 
Acatos & Hutcheson (25 - 
Food Manufacturing); Baltic 
(70 - Other Financial); Brown 
Shipley (68 - Merchant 
Banks); Chloride (4 - Electri¬ 
cals); Emess (4 - Electricals): 
GEI International (7 - &gd- 
neering, General); Markheam 
(69 - Property); Traftord Park 
(69 - Property); TR Far East 
(71 - Investment Trusts). - 
Additions: Frost Group (48 

- Miscellaneous); Bronugmnm 
(8 - Metals and Metal Fum¬ 
ing); CRT Group (42 - Busi¬ 
ness Services); Serco Group (41 

- Business Services); Reg 
Vardy (9 - Motors); Butftra 
Holdings (69 - P ro p er t y) . • 

Changes to FT-SET 
Eurotrack 100 Iud£x 

to 

Following a further review.of 
constituents, the following 
changes to the FT-SE Euro- 
track 100 Index will take 
effect from today. The review 
was carried out because prices 
for seven Belgian constituents 
are expected to become Indica¬ 
tive. 

Deletions: Delhaize, Etecfro- 
beL GIB, GBL, SGB, Solvay, 
Tractebel (all Belgium); PireUI 
(Italy); Thyssen (Germany); 
Accor (France). 

Additions: OeMV (Austria 
HAS (Italy); Atlas Copco (Swe¬ 
den); ABN Amro Holdings 
(Netherlands); Bayerische 
Verelnsbank (Germany); 
Thomson-CSF (France); VUg 
(Germany); Clba Gelgy Br. 
(Switzerland); Pernod-Ricard 
(France). 

Indicative reserve list: 
Elsevier (Netherlands); Zurich 
Part. Certs. (Switzerland); 
Thyssen (Germany); CMG 
Pa c k agln gfFrance). 

Changes to London 
Share Service 

The fallowing changes will be 
made in companies’ Industrial 
clas s ific ations in the London 
Share Service with effect from 
tomorrow: Helton Boldina" to 
Building Materials from Mis¬ 
cellaneous; Philips Electronics 
to Electricals from Conglomer¬ 
ates. Waverley Finance will 
remain in Mining Finance. ’ 
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The report For the first nine months can be obtained at the following address; 

Internationale Nederlanden Group, P.O. Box 810, 1000 AV Amsterdam, Holland. Tel.: (+31)206462201, fax: (+31)206462301. 


The FI proposes lo publish this survey on 

Ja nua r y 23 1992. 

The Financial Times is Europe's Business NcwsDaocr imai _ . 

government, industry and finance Tn by . “ n l ! iakcrs m 

advertising in the survey call: reath th,S ,m P ort a n l audience by 

Ruth Pincombe 
Tel 061 834 9381 
Fax 061 832 9248 
or alternatively write to her at 

Alexandra Buildings. 

Queen Street. 

Manchester M2 5LF. 
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Harsh winter for Canada’s forestry industry 

Bernard Simon reports on FCC’s shift in strategy as it adjusts to the recession 


laws 


lag 


D iscomfort has turned to agony 
in Canada's embattled forestry 
industry. Instead of the gradual 
recovery which pulp, paper and timber 
producers were hoping for in late 1991, 
many companies are girding themselves 
for the heaviest losses of the year in the 
fourth quarter. 

The sombre reality is sinking in that 
this pillar of the ng ijflrtian economy not 
only faces the rigours of an unexpect¬ 
edly deep recession, but must also move 
more quickly to adjust to some severe 
structural handicaps. Canada's declin¬ 
ing competitiveness In commodity pulp 
and newsprint grades, its distance from 
of paper for recycling, high 
costs and strict environmental 
are among the factors forcing 
well beyond a simple tighten- 
corporatebelts. 

Among the companies taking the 
most (hastic action is Fletcher Chal¬ 
lenge Canada (FCC), 72 per cent owned 
by NOW Zealand’s biggest company. 

Vancouver-based FCC is cutting its 
product range, moving away from low- 
margin .commodity grades and wood 
products, to more specialised, 
value-added businesses. It is selling 
some assets and seeking foreign part¬ 
ners■- preferably customers - for oth¬ 
ers. Last, but not least, it is patting the 
squeeze, on posts. 

The shift in strategy will cut FCC's 
virgin newsprint capacity to 446,000 
tonnes in 1992, less than half its 1989 
output Similarly, its equity share of 
market pulp will slide from 931,000 
tonnes to 585,000 tonnes. 

On the other hand, it expects to add 
almost 300,000 tonnes of capacity in 
recycled and special-grade newsprint 
as well as expand a pioneering - and 
profitable - venture at its Elk Falls 
mfil <m Vancouver Island which makes 
pulp from sawdust 


A common thread running through 
the shake-up is a profound disquiet 
with the business environment in Can¬ 
ada. While FCC will remain one of west¬ 
ern Canada’s biggest forestry compa¬ 
nies, its centre of gravity is moving 
unmistakably southward. 

Mr Doug Whitehead, FCC’s chief 
operating officer, notes that the govern¬ 
ment of British Columbia, which owns 
the province's forests, has made no 
fewer than 23 changes in tree-cutting 
rules in the past five years. On the 
other side of the country, Quebec's 
eagerness to increase local ownership 
helped persuade FCC to sell its 45 per 
cent stake in Donohue St Felicien, 
which runs a softwood pulp mill and 
four sawmills. 

By contrast, FCC is broadening its 
business south of the border. It is 
already the biggest newsprint supplier 
to California, and is negotiating a part¬ 
nership to build a recycled newsprint 
plant in the US. FCC has also bought a 
50 per cent stake in a corrugated pack¬ 
aging company in Washington state. 

The forestry business was Fletcher 
Challenge's first big investment in 
North America. The New Zealand com¬ 
pany bought Crown Forest Industries 
and 72 per cent of British Columbia 
Forest Products in quick succession in 
the mid-1980s. The two companies are 
managed as one, but, as a legal entity, 
FCC consists only of the former BCFP. 
Crown Forest is held through the New 
Zealand parent 

The combined operations contribute 
almost two thirds of Fletcher Chal¬ 
lenge's palp and papa: revenues, which 
in turn made up 28 per cent of its total 
1990 turnover. The presence in the US 

and Canaria h«g had ano ther imp o rtant 

benefit in helping to broaden its access 
to capital. 

Last year alone, Fletcher Challenge 


raised over US$600m in debt from US 
and Canadian financial institutions. 
About 18 per cent of its voting equity is 
now held in North America. 

But the operating performance of the 
North American forestry interests has 
become a serious concern. FCC - the 
former BCFP alone - lost C$ 43 - 5 m in 
the first nine months of the year. The 
loss for the year as a whole is likely to 
be well over CS60m. The company 
declines to disclose losses inclusive of 
operations of the former Crown Forest. 

S ingling out Canadian pulp, paper 
and wood products as the biggest 
drain on the parent’s earnings, Mr 
Hugh Fletcher, the New Zealand 
group's chief executive, said last sum¬ 
mer “the decline In competitiveness and 
in product prices has been much more 
severe than we envisaged. We need fun¬ 
damental change of both the macro set¬ 
tings and our overall involvement". 

FCC is moving on several fronts. It 
has sold or closed several sawmills as 
well as plywood and panel factories in 
British Columbia. The sale of its inter¬ 
est in Quebec's Donohue St Felicien in 
late December raised C$85m 
(US$73.9m)in cash plus a C$35m promi¬ 
ssory note. 

It is seeking a buyer for up to half the 
flagship Crofton complex on Vancouver 
Island, which is one of North America’s 
biggest newsprint and kraft pulp mills. 
S imilar ly, FCC is talking to a Japanese 
customer about taking a stake in - or 
buying outright - two wood-products 
plants in the British Columbia interior. 

A C$300m modernisation at Crofton. 
now in its final stages, paves the way 
for production of a wider variety of 
special pulps blended from hemlock, fir 
and cedar chips. FCC claims the mill 
will be among the cleanest in the world. 
One consolation for FCC is that it is 


not alone in its plight Mr Ross Hay- 
Roe, analyst at Research Capital in 
Vancouver, expects almost all Canada’s 
leading forestry companies to report 
higher fourth quarter losses. Newsprint 
prices have continued to slide. 

North American pulp producers 
raised their prices on December 1, but 
this will not compensate for lower 
returns in October and November. One 
of the few bright spots in recent weeks 
has been a sudden drop in the Canadian 
dollar, which has helped push up the 
share prices of most Canadian forestry 
companies. 

Mr Whitehead's predictions include a 
spate of mergers and takeovers, the clo¬ 
sure of several more newsprint 
machines and mounting pressure on 
trade unions and governments to ease 
the industry's weighty cost and regula¬ 
tory burden. 

FCC has Lagged behind its rivals in 
persuading customers to become equity 
partners in newsprint and pulp mills. 
But in other respects, Mr Whitehead is 
confident the company is “at least a 
year ahead of everyone else" in adjust¬ 
ing to a climate which is turning out to 
be as harsh as a Canadian winter. 

DSF owns a low-cost bleached soft¬ 
wood kraft pulp mill, with an annual 
capacity of 300,000 tonnes, north of Que¬ 
bec City. It also operates four saw mills 
in Quebec. 

Fletcher Challenge's sale of its inter¬ 
est in DSF is part of a wider disposal of 
assets aimed a shifting the main focus 
of the company's North American for¬ 
estry operations from Canada to the US 
and reducing its exposure to low mar¬ 
gin lumber. Fletcher considered buying 
Donohue's interest in DSF, whose pulp 
mill is one of the most efficient in Can¬ 
ada. But Mr Whitehead said the Quebec 
government was keen to keep control of 
the company in Quebec hands. 
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Ikea makes 
$20m cash 
bid for Stor 

By Nikki Taft in New York 

IKEA, the Swedish-based 
furniture retailer, is making a 
cash bid for Stor, a Californian 
home furnishings chain, whose 
snares trade on the Nasdaq 
over-the-counter market 

Stor is a relatively small 
operation with four outlets - 
three in southern California 
and one in Houston, Texas - 
and Dcea's S3.10 a share offer 
values it at Sl9.8m. However, 
this is the first time the pri¬ 
vately owned Swedish group 
has made an acquisition in the 
US ana the extra outlets will 
significantly boost its fast- 
growing presence in North 
America. 

Ikea said one of the four Stor 
stores duplicates a site it plans 
to open in California. This 
store will be closed. The 
remaining three stores will be 
converted to the Ikea format 
Annual sales of the four Stor 
outlets stand at around $70m. 

At present, Ikea operates 
seven outlets in the US, mainly 
on the east and west coasts, 
and annual sales last year were 
S284m. 

This represented a 68 per 
cent increase on the previous 
12 months, making the US one 
of the retailer’s fastest growth 
markets. 

Aside from the three ongoing 
Stor outlets, Ikea plans to open 
two stores in California in the 
spring. This should give it at 
least a dozen US outlets by 
late-1992. 


Australian 
market has 
best returns 

By Tracy Corrigan 

THE Australian market posted 
the best returns of any gov Kli¬ 
ment bond market in 1991, 
providing total returns of 24J5 
per cent for local currency 
investors, 23 per cent for dol- 
lar-based investors and 25.3 
per cent for sterling-based 
investors, according to 
Kemper Investment Manage¬ 
ment 

Dollar-based currencies gen¬ 
erally performed well over the 
year, with New Zealand. Can¬ 
ada and the US also among the 
best, but their performance 
waned towards the end of the 
year. 

The strong appreciation of 
the D-Mark against the dollar 
pushed bunds into the top 
position for dollar-based Inves¬ 
tors in November and Decem¬ 
ber. 

Not surprisingly, Finland 
proved the weakest market in 
the fourth quarter, due to the 
devaluation of the Finnish 
markka in November. 

The four dollar markets also 
slid towards the bottom of the 
rankings in the fourth quarter. 

The gilts market ranked 
around the middle in all cate¬ 
gories taken over the year, but 
achieved the best returns for 
both dollar and sterling-based 
investors in the third quarter. 

All the 21 markets moni¬ 
tored by Kemper offered 
returns higher than coupons 
in local currency, providing 
capital gains. 
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Bond fails to win stay of order 


MSTMUAM MUM STRAKim AM pH* nd W M 

BF AMERICA 121/4 96. 100 110% -3 913 

COUM BK AUSTRALIA L33/4 99. „ 100 118% -% - 

EKSP0KTF1NAJS123/B95.. 75 .JU 


4000 

250 «56 -35 6 
1 = t .04 43625 


tuRotiuA 14 

MCDONALDS CANADA 1595 ~— 
NAT AUSTRALIA BARK 14 3/4 




75 113 % 
100 116 % 
150 112 % 

100 IBt 
150 0 % 

100 112% 


817 
816 
9.09 
E2b 
13 60 
964 
8 . 7 B 


IDO 9935 +.0110.; 

% si :*.iS 


_SnUKKTS hMM Mo m 

«s 

A^UHD» Z aAHX 9 jS 97 ......~. ..V 



fL 

*lh +1604 
42 % +1114 
tit +650 
*H + 41.07 
+27 87 

*Ji + 22.89 
+% 1 S 8 JI 


081047 

Wnmamsz : 

HALT 101/214.... j.- 

LAND SEC V1/207—^. 

NATIONWIDE AN6L1A l21/2 OIL.. . 
NORWAY10 lfl94-- 

nmuHuiflOi... ijn _.... 

SEVERN TRENT 11IQW .. _ .. 
SMMWHAVISKAEKK131/895. 


TWO 

10.65 

103 103 % -% U 15 

103 UM% 10.53 

50 96 % -% 

300 U 5 J, -% 10 TD 

70 9 v -% 1024 

130 103*1 -*1 iObfl 

225 100 % -i 1063 

5365 99 -% 1025 

100 99 % -% 10-33 

75 102 % -% 1051 


S « ffi 

■jf* 17 


HU ZEALAND B 0 L 1 AI STnUERTS Umd 
ASHEYNAuMAL 096 _ 100 


YMi 

1LM 

19J7 

13U 

!1J7 

tfi 

7* 

1025 

ft!7 

1112 

8.71 

lass 

low 

870 

ail 

7.14 


nocN rune irMBRn 

CEHIE1095.. 

OJ-AIHJTTA 1 NE 999 . . 

EuUTSU75JB43.. 


DUTY WARRANTS 

A5AHI GLASS.. 

CAWN . _ _ _ 

HBWCYU 0CP1 STORES. 

HINOBOTOB .-. , 

SBSSBb.-.-.:..:: 8 

UITSUITMTSU CNEM —. 30 

MOHNAfiA . . . - 

NtCHJRE! CORR.__ 

SStt-— 

BOY AL HOTEL. 

SHC. 

TAKASHIMAYA. . 

TCYOSASH.. OWB/97 

YAMANOUCHIPHAni-- OlTOfl* 



114*03196 
25/C7 <95 
C/07® 


r»WI ^ITS iM l>tfhlR tarehll^4<^»>HN^S W 8 BWlHI Wt>9IVf^W*Nl^ 

-- - - ---toawtMR-WW Nh P ff WRdilUfOfUSaoHin. C.HN-qAT««awpwi 

-{MMM8M WtnRre At Ul» anw *«««** prfn sf hBjrlnj iNam irU tht bond Mr the nw« rttfiu stair price. 


EtoPtdHtoUin*** 


'UilUu jm fill i —•' 1 - ■- -“**'*-**t *— —--r+w— o+u voooIW b» ABOdatlaa of totemillWUl Beta Ocslw 


wnMpnn*nifCteB^«te»MNVB^iUttiRto.B0Hi<MrrRiaeN7id>«MRlwj^^ 


CtainswteHon Dttrrar 31 


MR ALAS BOND, the former 
Australian tycoon fighting to 
avoid bankruptcy, has failed to 
obtain the stay of an 
order that he pay S194m to 
banks, Reuter reports from 
Sydney. 

The New South Wales Court 
of Appeal rejected his attempt 
to stay the order that be hon¬ 
our a personal guarantee to the 
banks. 

Justice Michael Kirby said 
the consequences of the ruling 
were potentially serious for Mr 
Bond, who on Monday was 
served with a notice requiring 
him to pay the money within 
28 days. 

The jndge said Mr Bond 
could now request a stay from 
the High Court, Australia's top 
court or seek an extension of 
the payment order in Federal 
Court 


■ Playmates International 
Holdings, the Hong Kong 
maker of Teenage Mutant 
Ninja Turtle toys, is to sell its 
traditional dolls and pre¬ 
school toys business to Unimax 
Toys, another toy company 
based in the colony, for a 49 
per cent stake in Unimax, 
AP-DJ reports from Hong 
Kong. 

The value of the transaction 
was not disclosed. 

Mr Thomas Chan, Playmates 
managing director, said the 
partnership with Unimax 
would allow his company to 
focus its resources and effort 
on promotional toys - toys 
linked to other media such as 
films, music and television pro¬ 
grammes and which are gener¬ 
ating increasing revenues for 
the group. 

■ The Chicago Mercantile 
Exchange f.CME) Is to intro¬ 
duce consecutive monthly expi¬ 


rations for its Eurodollar 
futures-options starting Janu¬ 
ary 13 1992, Reuter reports 
from Chicago. 

The new expirations will 
expand the quarterly expira¬ 
tion cycle which offers options 
in months corresponding to 
underlying futures settlements 
of March, June, September and 
December. 

The CME will start the new 
cycle with the February 1992 
option that tracks March 1992 
Eurodollar futures and the 
April 1992 option that foDows 
June 1992 futures. 
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Siemens to take 
control of Skoda 
transport unit 


By Arlane Genillard in Prague 


SIEMENS, the German 
electrical and electronics 
group, has increased its invest¬ 
ment in Czechoslovakia by 
agreeing to take control of the 
transport division of Skoda, 
Pilsen, the country’s largest 
engineering company. 

The deal, under which Sie¬ 
mens will acquire 51 per cent 
of Skoda’s transport b usin ess, 
is valued at SlOSm, according 
to the International Finance 
Corporation, an arm of the 
World Bank, which advises the 
Czech company. 

The transport divisions of 
Krauas-Maffei and Krupp of 
Germany - Siemens has a 25 
per cent stake in both compa¬ 
nies - will also take an undis¬ 
closed portion of Siemens' 
holding. 

Poor weeks ago, Siemens 
won the race for control of 
Skoda, Pilsen's energy divi¬ 
sion, valued at SITOm, beating 
Westinghouse of the US and 
Asea Shown Boveri (ABB), the 
Swiss45wedish concern. For 


both ventures, Siemens has 
offered its Czech partners guar¬ 
antees to maintain employ¬ 
ment and retain research and 
marketing facilities. 

Siemens said it would start 
operating with the 3,500 
employees in Skoda's transport 
division, some 90 per cent of 
whom are working on con¬ 
tracts to supply the former 
Soviet Union with electric loco¬ 
motives. Siemens said its first 
priority would be to retain this 
market 

The joint venture also plans 
to make suburban trains and 
underground railway car¬ 
riages, said Mr Ladislav 
Novotny, general manager of 
Skoda, Pilsen. 

Siemens will use Skoda to 
help it fulfil its growing order 
book. In the finanriai year to 
end-September 1991, orders for 
the German group's transport 
division, expanded by the 
acquisition of the Due wag rail 
wagon manufacturer, rose by 
70 per cent to DM3bn ($l£bn). 


Brazilian private sector 
hit by high interest rates 


By Victoria Griffiths in Sao Paulo 


THE Brazilian private sector 
has been through its most diffi¬ 
cult 12 months in the past 
decade as recession and high 
interest rates have eaten into 
profitability. 

The evaluation comes from 
the research group Tecnica 
Assessoria de Mercado de Capi¬ 
tals e Empresarial after a study 
of results for the first nine 
months of the year filed with 
Comissao de Valores Mobili- 
arios, Brazil's stock market 
watchdog. 

Of the 10 sectors analysed by 
the group, seven showed a 
de cline in profits With aw-Hnes 
among those under most pres¬ 
sure. 

Although the airline indus¬ 
try boasted hi gher aaleg than 
the previous year, profits were 
hit by high interest rates as 
the sector staggered under the 
weight of heavy indebtedness. 
Losses for the sector in the 
first nine months of the year 
were 2239m. 

The capital goods sector ran 
up a $ 60 m loss over the period, 
while the car parts sector 


ended the period $ 81 m in the 
red. 

Paper and cellulose compa¬ 
nies were hit by a fall in 
domestic consumption and an 
overvalued cruzeiro, which cut 
into exports. Aracruz, the sec¬ 
tor leader, suffered a loss of 
$4 7m for the period. 

The car sector also had a bad 
year. Price controls devastated 
profits for the firet nine 
months of 1991. Since price 
ceilings were lifted a few 
months ago, huge price rises 
have allowed companies to 
recuperate some of their losses. 

Telebras, the state-owned 
telecommunications group, 
was the star of the Brazilian 
stock market this year thanka 
to keen interest on the part of 
foreign investors. The group, 
which has the highest market 
capitalisation in the country, 
forecast net profits of $lbn a 
few weeks ago. Later, the 
group changed the estimate to 
about 5700m, after SSOOm was 
set aside for possible losses in 
an employee law suit against 
the group. 


National Home Loans 
Blue Chip Interest Rate 

for the period from 1st January to 3Lst March, 1992 is: 


FOR HOME PURCHASE 

COMPLETED BEFORE 1st APRIL 1991 

FOR HOME PURCHASE 

COMPLETED AFTER 1st APRIL 1991 

12.0% 

125 % 

APR 12.7% 

APR 133% 


FOR REFINANCING 

125 % 

APR 133% 


For further information contact: 

MsitmKMl 


The National Home Loans^ Corporation pic 
51 Homer Road, Solihuli, West Midlands B91 3QJ. 



Chettenham&GkMicester 
BiddingSociety 

ECU 150,000,000 

Floating Rate Notes due 1995 

In accordance wirh the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
2nd April. 1992. has been fixed at 10.775% per annum. The 
interest accruing for such three month period will be 
ECU 2,723.68 per ECU 100.000 Bearer Note, on 2nd April. 
1992, against presentation of Coupon No. 2. 



30th December, 1991 


London Branch 
Agent Bank 


CHEMICAL NEW fOBK C0BP 
USSSOOJWOjOOO FLOATING BATE 
SENIOR NOTES DUE 1999 

In acconlance trill) prorisonsof the 
Nows, noQre is hereby given that for the 
interest period from 31 December 1391 
to 31 Jammy 1992 the Notes cany an 
interest rate of 6ft per annum. 

The interest payable on the relevant 
interest payment date 31 January 1892 
against coupon no SB wlD be US$4 5Jll 
per US$10,000 Note. 

ChbmcalBank 

Agent Bank 


THE COMMERCIAL UANK 
OR KOREA, LTD 
USS504MMM0 
Roaliag Rale Note* tint 1SW 
baocM Rate; 4^ per eeatp+L. 

Inuna porind: from 2nd Jniay 1992 
io 2nd July. 1992 

latcrca payable per USS IjOUOJSOO 
NmcUSJ 23 . 255 J 6 

By Flip Book (LtuasbourjJ 5-A. 


ALLLANCE “ LEICESTER 
Alliance & Leicester Building Society 
£200,000,000 

Floating Rate Notes due 1993 
In accordance nidi the provisions of 
the Noies. notice h hereby given 
that the Rate of Interest ‘for the 
three month period ending 30th 
March, 1992. has been fixed at 
11.125% per annum. The interest 
accruine for such three month 
period will be £276.61 per £10.000 
Bearer Note, and £2.76d.ii5 
per £100.000 Bearer Note, on 
30th March, 1992. against pre¬ 
sentation of Coupon No. K. 

Union Bank of Switzerland mgs) 
London Branch Agent Bank \fi/ 
30th December, 1991. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Sizeable changes In aluminium 
and zinc stocks at London Metal 
Exchange warehouses ware 
reported on New Year’s Eve and 
prompted an apparently perverse 
reaction. Aluminium stocks moved 
closer towards 1m tonnes with 
a 32,225 tonnes rise taking the 
total to a record 987,150 tonnes. 
Traders said this produced some 
dealer selling before trade buying 
interest reversed the trend so, 
despite the stock rise, aluminium 
for delivery in three months ended 
New Year’s Eve $1.75 up at 
$1,150.50 a tonne. Zinc stocks (eli 
by 4,600 tonnes to 152,000 tonnes 
after a big shipment out of 
Rotterdam. Traders said this was 
possibly the tail-end of a large 

London Markets 

SPOT MARKETS 
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4lfl 
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SUQAR - London POX 


(8 per tonne) 
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Turnover: Raw 142 (76)lota at 90 tonnes. 

White 1030 (123} 

Parra- White (FFr per tonne): Mar 1458.46. May 
1473.54 


CRUDE OIL - IFE 
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Turnover 3641 (12297) 
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Doc.30 

Dec .27 
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Spot 100.87 
Futures 119.76 

11258 

12027 

11851 124/97 
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COCOA - London POX 


merchant shipment of Peruvian 
metal to the US. Three-month zinc 
prices closed on December 31 
down 50 cents at $1,115 a tonne. 
Dealers said trading was very 
thin. Copper prices were under 
modest downside pressure after 
news that LME stocks rose by 
1,925 tonnes to 327,425 tonnes, 
the highest since March, 1984. 
Cocoa futures closed with 
moderate losses after active 
fund-selling. With New York also 
sharply weaker, near-March tested 
what was seen as key support 
at £742 a tonne. Dealers said there 
was no fundamental reason 
behind the drop in price, other 
than long speculator liquidation. 

Compiled from Reuters 
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POTATOES - London FOX 


£/tonne 
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GRAINS - London FOX 
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Turnover Wheat 276 (157). Bailey 3 (132). 
Turnover late ol 100 Tonnes. 
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High.'Lcw AM ornaai tore close Open Interest 


Aluminium. 09.7% purliy is per suite) 


Toal daily turnover 24.512 lots 


Aug 

19 39 

18 93 

row 

IS 

as 

5cp 

19 4J 

16 90 

18 90 

IS 

90 

Oct 

1947 

1904 

19.25 

ts 

95 

Nov 

13 52 

19.09 

19 33 

1? 

OO 


Cosh 1126-7 
3 rnonltvt 1J50-1 


11245-5 5 
71405-90 


1125-6 
11495.50 0 


Copper. Grade A |£ por lonnoj 


Tcial daily rumover 37.139 tots 


HEATING OR. 42. 000 LIS galls. conta-US gall* 
Close Pimious High/Low 


Mar 

55711 

S4L4 

56: j 4 

BM 

May 

«32 

seam 

583/4 

900/0 

Jul 

5728 

56»4 

A'M 

MM 

Aug 

578*0 

573.U 

S78U 

5734 

Sop 

Ste+O 


080/0 

Mflrt 

NOV 

582.4 

5000 

UU 

57*0 , 

Jan 

W>C 

stsn 

0(0/0 

Hserq- 

Mar 

ota-o 

soon 

603D 

9BB/0 .. 


Cash 

3 month3 

1156.5-95 

1166-9 

1165-6 
1193-3 5 

. 

1156345 
cea £-5.s 

. 

Lead l£ per tonnej 

* 



Taui dally turnover J.16J tote 

Cash 

3 months 

289-9! 

300-2 

295.5-65 

3065-7.0 

- 

233-0 25 
S9-9JS 

. 

MduM IS per tonne) 




Total daily turnover 2.043 lots 


Cosh 7170-80 
3 months 7210-20 


7200-10 

723540 


7170-5 

7210-2 


Jan 

4829 

jsoa 

4801} 

4BGO 

Feb 

5MO 

5016 

5130 

49(0 

Mar 

5209 

5M7 

5230 

MTS 

Apr 

5200 

5145 

5200 

5055 

May 

5072 

5053 

5100 

5000 

Jun 

5032 

5C21 

SOSO 

5020 

Jul 

5022 

5011 

5060 

son 

Aug 

5102 

5091 

0 

0 

Sep 

5327 

5215 

0 

0 

Oct 

5337 

5311 

5375 

5375 


SOYABEAN Oft. BO 000 to* otnta/to 


5*0nne Tie (5 por tonne) 


Toiai daily turnover 1.314 tote 


Cash 5550-60 
3 months 5600-10 


5620-30 

5668-72 


9600-5 

5645-50 


COCOA 10 towasfl.Tannos 


Close Previous HtgiVLOw 


Zinc, Special High Grade (3 per tonne) 


Total daily turnover 6.722 lots 


Cash 1158-70 

1173-5 

1577.58.0 

3 months 1114-6 

1114-5 

1117.0 

LME dosing tn rata: 

SPOT: 16873 

3 months: 1.8361 

6 months- IATT9 0 months: 1.7831 

LONDON BULLION MARKET 

(Prices supplied by N M floihsctiild) 

New York 

GoM (line os) 5 price 

£ equivalent 

GOLD ICO troy oz.: S/tray oz. 


Close 353.10-353 50 

Opening 353.K+3530O 

Morning fix 353.40 181580 

Afternoon ftx - 

Day's high 35350353.50 

Day's low 3530635300 _ 

Loco Ldn Mean Geld Lending Rates (Vs USS) 


Close Previous Hlgh/Low 


Mar 

1245 

1284 

1278 

1235 

May 

IS8S 

132/ 

13)7 

ireo 

Jul 

1327 

1355 

1350 

1325 

Sop 

1350 

1383 

1378 

1350 

Doc 

1387 

1«20 

1415 

14Q2 

Mar 

1415 

1448 

0 

0 

May 

1437 

1470 

0 

0 

Jul 

1462 

1495 

1485 

1480 

Sep 

1484 

1517 

0 

0 


" ' " 

OrSfl 

Prevtoua 

Mighliow 



19 fO 

18 48 

1880 

Ml 44 . 

Mraf 

19 79 

18 78 

IU1 

18-72 


19 00 

1907 


TO CM 


19 42 

19 35 

roflo 

18.33 • 


10 60 

MM 

<&U8 

1953 •• 


rg rs 

lt»d? 

1880 

MX® 


19 7? 

19 75 

0 

0 


20 10 

2GI0 

2Q» 

»0B - 


3105 

2010 

0 

a > 

Mar 

2080 

0 


0 


SOYABEAN MEAL KJ0 tons. JW 


OJ+ I -OC 'C* 37.500ttW. conts.'toa 


1 month 

350 

6 months 

3.43 

2 months 

X54 

12 months 

3JS 

3 months 

150 



Steer 0* 

p/fine n: 

US eta equhr 

Spot 

206J0 

386JD0 


3 months 

211. BO 

383A0 


6 months 

217A0 

333.60 


12 months 

22920 

401 flO 



Jan 

354 t 

3S2.8 

0 

0 


Close 

Previous 

Hlgh/urn 


Feb 

355J 

353.9 

3559 

393.6 


77.70 

77.05 

77.75 

70.95 

Mar 

3563 

0 

a 



80 45 

78. B0 

80 SS 

70 80 

Apr 

357 5 

356.2 

3S7.fi 

355.6 



82.60 

82 90 

83 50 

Jun 

359 E 

3563 

3597 

3599 



85.15 

BSS0 

B5.25 

Aug 

361.8 

3605 

361.2 





0 

0 

Oct 

3619 

3825 

3018 

363.0 


92^5 

91.90 

92J5 

KL2S 

Dec 

3660 

364.7 





04.15 

94.25 

04 35 

Feb 

366-3 

357.0 

a 

0 








Ciosa 

Pravtoua 

Htghaow 



174 * 

1736 

175 0 

1738 


1736 

171.7 

172fl 

171.2. i 


172.2 

t’t.r 

1733 

IFIfl 

jm 

173 0 

1737 

173-4 

1722 . 


174.0 

173.7 

174.3 

173 I ' 

Sep 

176.0 

T7« 0 

1760 

173.7 ■ 

Oct 

1964 

was 

189 Q 

1864 r 

Dec 

1900 

1800 

WOO 



3.000 DU man conta/56lb bushel 


SO 

(Prices supplied by EngeJhand Metals) 


5 price 


C equivalent 


Krugerrand 353.00-354.00 166.00-18350 

Maple lest 3B4mL3«.00 194.50-19550 

New Sovereign 66504750 480S-W.76 


Gate# 

Mar 


Mar 


500 

50 


6 


550 

18 


24 


600 

5 


60 


Cocos 

Mar 

May 

Mar 

May 

725 

48 

78 

18 

20 

750 

34 

62 

27 

29 

775 

24 

48 

42 

40 


Brent Crude 


Feb Mar Feb Mar 


1650 

1900 

1950 


12 

6 

4 


101 

191 


140 

174 

212 


PLATINUM 50 troy CC S/tray 02. 


Close 

Pravtoua 

Hlgh/Low 


Jan 

336.7 

335.6 

339-6 

3345 

Apr 

339-2 

336.1 

339.5 

336-0 

jul 

3*0.8 

33ai 

3410 

3395 

Ocl 

345.4 

3438 

3440 

344 A 

Jon 

3*62 

3450 

0 

0 

SILVER 5.000 hoy oc cants/troy oz. 


Close 

Previous 

High/Low 


Jan 

388-3 

384.6 

388.0 

380.0 

Feb 

389.0 

386.5 

387.5 

3875 

Mar 

391-3 

387.8 

392.0 

386.0 

May 

394.6 

391-2 

394.5 

389.0 

Jul 

397fl 

394 A 

396.5 

393.0 

Sap 

401.0 

397.7 

336.0 

396.0 

Dec 

408.0 

402.7 

405.0 

402.0 

Jan 

■107 £ 

404.5 

0 

0 

Mar 

411.4 

408 1 

407.5 

407.5 

May 

415.0 

411.7 

0 

0 

ITCH GRADE COPPER 25.000 IbK centa/lba 


Ctote 

Previous 

Hlgh/Low 


Jon 

96.70 

07.70 

97.80 

90.65 

Feb 

97-25 

98.05 

98.00 

07.35 

Mar 

97.55 

98.45 

38.35 

97.50 


97.45 

98 40 

38.20 

98-20 

May 

97.45 

9805 

96.05 

9750 

Jun 

97.45 

98.15 

0 

0 

Jul 

97.30 

08-10 

97.90 

97.60 

Aug 

97.25 

90.05 

0 

0 

Sep 

97 JO 

98.00 

97.80 

07.40 

Ocl 

97.05 

97.85 

0 

0 

CRUDE OIL (Light) 42JI00 US galls S/barrel 


Ctoee 

Pravtoua 

Hlgh/Low 


Feb 

19.12 

16. BS 

19.15 

16.45 

Mar 

19.12 

18.64 

19.15 

18.46 

Apr 

19.19 

16.70 

1000 

ias4 

May 

1923 

18.75 

19.15 

18.61 

Jun 

1928 

16fl1 

19.15 

18.70 

Jul 

19.33 

1607 

1900 

1A78 


SUQAR WOULD 11" 112.000 lbs; cente/lbe 
Close Previous High/Low 


Mar 

900 

8(36 

001 

894 

May 

804 

6.75 

884 

877 

Jul 

6.75 

867 

875 

608 

Oct 

882 

856 

8 82 

8 58 

Mar 

662 

855 

a.82 

802 

May 

861 

853 

0 

0 

COTTON 50000; cents/lbs 


dose 

Previous 

H/gft/Low 


Mar 

5917 

50.24 

50.21 

5800 

May 

60.70 

6872 

6870 

6045 

Jul 

6185 

61.95 

6(00 

61 50 

Ocl 

6355 

63.77 

63.75 

63.55 

Dec 

63.75 

63.90 

63.00 

63.65 

Mar 

65 00 

6805 

O 

0 

May 

65.26 

65 90 

0 

0 

ORANGE JUICE 15.000 lbs; cants/lbs 


dose 

Previous 

Hlgh/Low 


Jan 

158(5 

154.30 

155.30 

153.00 

Mar 

155.50 

155.00 

155.05 

1S4.2S 

May 

I5B.1S 

155.75 

15850 

15800 

Jul 

157.00 

155.85 

157.00 

15850 

Sep 

15845 

15525 

156 25 

155.00 

Nov 

(4805 

146.78 

O 

0 

Jan 

144.75 

144J25 

144.00 

144.00 

Mar 

144.75 

144.25 

0 

0 

May 

(44.75 

14425 

0 

0 



Com 

Previous 

High-Low 

- 


251/4 

251/8 

252-2 

251/D 


257/4 

257/4 

250/0 

25WB 


262rtl 

262.? 

CS2.-0 

SMt/S* 

Sep 

260/0 

200/0 

200/2 



257/2 

257/4 

257/6 


MV 

204/0 

363>6 

204/2 


May 

SS7'4 

268/0 



WHEAT 5.000 bu mtt\ cents. enb-BwlM 



Close 

Previous 

High/Low 



404/6 

397/6 

405/0 

306/4 , 


381/0 

375/4 

381*4 

VM . 


342/6 

339/4 

344/4 

m-4 . 


347/0 

343/2 

347 4 

343/0 

Dec 

35216 

352/2 

354/4 

330*) v 

Mar 

356/6 

350/0 

O 

0 1 


UVE CATTLE 40.000 IDS. cents/(bs 



Ckroo 

Previous 

Hlgh/Low 

1 

Feb 

72 40 

71 77 

72 45 

7105 * 


73 02 

72 70 

7320 

73.85 


6855 

80 62 

68 95 

0845 


6857 

66 60 

6890 

6847 


6720 

«r is 

07.25 

finav t 

Doc 

6822 

08 20 

6830 

67 07 7 


UVE NCOS 40.000 lb: cente/lba 


Chicago 



dose 

Prev iows 

High/Law 

• • 

Fob 

39.30 

39 12 

39.50 

39. H 


37.45 

37 50 

37 77 

3703 , 

Jun 

42.57 

42.60 

42.00 

«SZ 

Jut 

4302 

43 35 

43 47 

4328 1 

Aug 

4230 

4242 

42.43 

4228 ’ 

Oct 

39 SS 

40.10 

40.13 

3&T9 , 

Doc 

4265 

42.92 

48 OS 

♦200 . 

Feb 

43 30 

43.00 

0 

43 00 

PORK BEUJES 40.000 lbs. centsrtb 


Close 

Previous 

High-Low 



SOY ABEANS 5JM0 bu min; conte/60lb bushol 
Close Previous Hlgh/Low 


5S4rB 


552/4 


556/4 


59272 


Fob 

3822 

36 27 

3850 

3816 - 

Mar 

3850 

3857 

3875 

3846 . 

May 

37 47 

37.62 

37.70 

3705 «• 

Jul 

37.77 

37.97 

37 85 

3760 

Aug 

3700 

37 17 

37.10 

Mum. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


3 The Financial Times lid 1991. CompOed fay the Financial Times Ltd 
in confunctfam with the Institute off Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


1 

2 

3, 

4 

5 

6 

7 

8 
9 

10 

21 

22 , 

25 

2b 

27 

29 

30| 

31 

34 

35 

40 

41 

42 

43 

44 

45 

4*! 

47 

48 


49 


CAPITAL GOODS (IB0)_ 740.42 

Building Materials (23). 880.07 

Contracting, Construction (29). 862.25 

Electricals (10).2267.81 

Electronics (26).L709J2 

Engineering-Aerospace (8). 328.95 

Engineering-General (43). 453.69 

Metals and Metal Forming (9). 306.72 

Motors (12). 290.14 

Other Industrial Materials (20).149153 

CONSUMER GROUP 089). 1590.88 

Brewers and Distil ten (23).1937.69, 

Food Manufacturing(19).1237.52 

Food Retail log (17).2411.78 

Health and Household (24).4422.80 

Hotels and Leisure (24). 122654 

Media (231.1392.95 

Packaging, Paper & Printing (17). 710.26 

Stores (32). 973.65 

Textiles (10). 588.92 

OTHER GROUPS Ql2)_1191.65 

Business Services 113). 1380.72 

Chemicals (21).1417.81 

Conglomerates (11). 1277.43 

Transport 114).2320.26 

Electricity (16). 120839 

Telephone Nctworks(4).1398.14 

WaterilO).2183.42 

Miscellaneous (23)... ...... J1781 JO 


INDUSTRIAL GROUP(481). 


Oil & Gas (19)..12224.03 


500 SHARE WDEX (500).. 


FINANCIAL GROUP (90)..- 
Banks (9)- 


Insurance (Life) (6). 

Insurance (Composite) (7) 
Insurance (Brokers) (10).. 

Merchant Banks (7). 

Property (35). 

Other Financial (16). 


Investment Trusts (69) ■ 


ALL-SHARE INDEX 1659). 


FT-SE100 SHARE INDEX?- 


Tuesday December 311991 


Index 

No. 


1248.83 


133433 


719.47 

85830 

11482.47 

504.20 

980.77 

43832 

791.06 

228.71 


11162.81 


1187.70 


Index 

No. 


2493.1 


Du'S 

Change 

% 


+ 2.0 

+ 2.0 

+ 1.0 

- 1.0 

+13 

+L5 

+ 1.2 

+2.4 

+2.3 

+3.1 

+2.9 

+ 2.6 

+21 

+3.0 

+43 

+13 

+ 2,1 

+L5 

+2.5 

+1.7 

+ 2.2 

+2.4 

+5.0 

+ 2.8 

+1.6 

+ 1.1 

+13 

+0.4 

+23 


+23 


+33 


+16 


+Z4 

+ 2.8 

+33 

+4.2 

+03 

+ 0.2 

+03 

+0.7 


+2.3 


+ 2.6 


Day's 

Paige 


+73.1 


EsL 

Earning 


(llaxJ 


9.14 

7.92 
8.67 
10.63 
10.75 
16.42 
1037 

2.06 

8.92 
8.02 
7.29 
8.72 
8.98 
9.60 
4.64 
8.48 
6.78 
738 
737 
7.87 
10.19 

731 

7.14 
11.80 

533 

15.01 

1L22 

1955 

5.62 


832 


1131 


B.87 


4.60 


8.32 


6 .20 
11.78 


Day's 

Hldrta) 


2494.0 


Gross 
Div. 
YleU% 
Met at 
(25%) 


650 

7.07 

8.60 

633 

5.03 

7.90 

533 

1147 

830 

5.49 

3.46 

3.66 

4.10 

3.44 

2.18 

532 

3.86 
4.68 

3.82 
527 
5.64 

4.82 
5.18 
8.41 

4.87 
6.15 
4.48 
7.28 
537 


457 


630 


4.86 


6.49 

6.19 

5.76 

8.65 
6.83 
4.88 
5.95 

7.65 


3.75 


5.02 


Day's 

Lmrfh) 


2449.9 


EsL 

P/E 

Ratio 

(Net) 


14.00 

17.06 

16.91 

1L97 

11.79 

7.41 

11.66 

1438 

1433 

16.89 

13.87 

13.69 

13.53 

24.73 

1442 

1833 

15.99 

17.48 
16.22 

12.37 

17.37 
1732 
10.29 
2331 

8.67 

11.63 

543 

24.49 


1447 


1130 


14.23 


43.03 


1533 


23.57 

10.69 


Dec 

30 


2420.0 


xd ad). 
1991 
to date 


35.47 

4631 

5141 

99.46 
67.Z7 
18.73 
1834 
26.43 

17.76 
60.10 
4L89 
5L88 

37.76 
6539 

72.76 

50.86 

48.46 
24.72 
27.65 
22.28 

44.86 
46.93 

54.46 

79.46 
80.08 
2733 
3L72 

16L48 

75.10 


41.95 


10437 


46.98 


3432 

38.97 

63.68 

32.94 

49.46 

16.06 

34.11 

13.03 


3337 


43.48 


Dec 

27 


2418.7 


Mon 

Dec 

30 


Index 

No. 


726.06 

86240 

853.78 

229U8 

1688.00 

324.22 

448.48 

299.40 

283.63 

1446J5Q 

1546.36 
1887.97 
1212.03 
234L06 
424222 
121089 

1364.36 
69941 
95034 
578.94 

116620 

134981 

1349.74 

1242.12 

2283.77 

119530 

1379.96 

217538 

173741 


121831 


215267 


1300.73 


702.47 

834.79 

1435.07 

484.11 

97255 

438.09 

78686 

22723 


1136.98 


1157.95 


Da 

24 


2384.4 


Frl 

Dec 

27 


Index 

No. 


72643 

85723 

84332 

230292 

168782 

32438 

449.74 
300.92 
284.69 

1455.44 

1537.74 
1903.69 
121208 
233035 
4147.49 

1201.43 
1353.79 

699.65 

9568B 

577.73 

1167.76 

1349.97 

1347.43 
127124 

2266.98 
119638 
138324 


2198.79 

171216 


121551 


2156.40 


129833 


70834 

844.72 

1435.75 

487.97 

97646 

43981 

795.42 

226.65 


1129.11 


125709 


Da 

23 


2345.4 


Tue 

Dec 

24 


Index 

No. 


71784 

840.08 

833.43 

228138 

1675.92 

32274 

447.61 

29938 

279.11 

143434 

151721 

1887.09 

1199.64 
2309.85 

4078.10 

1183.64 
132939 

69346 

939.93 

57275 

U5L4B 

130933 

1331.91 

1247.79 

2230.25 

1187.19 

1367.71 

2194.10 
167436 


119931 


2139.78 


128L69 


69933 
834.21 
140831 
478.45, 
963 83 
43886 
79L13 
225.91 


1119.97 


114261 


Da 

20 


2358.1 


Year 

ago 

(approx) 


Index 

No. 


71922 

98546 

1136.06 

188235 

1518.10 

39840 

365.48 

403.78 

29644 

1243.92 

1228.68 

1591.87 

1030.91 

2283-15 

2568.62 

120841 

030 

523.99 

78481 

41277 

99945 

0.00 

1035.98 

125848 

191240 

0.00 

114L07 

220434 

155784 


103385 


229642 


1137.75 


710.09 

757.98 

1269.68 

b04.Q2 

102830 

355.41 

96333 

25228 


100209 


103225 


Year 

JffiL 


21433 


FIXED INTEREST 


PRICE 

INDICES 


British Governmenti 
Up to 5 years (27). 
5-15 years (27). 
Over 15 years IB).. 
Imdemahles (6) 
All stocks (69) . 


Mex-Unkeri 

Up to 5 years (2). 
Over 5 rears <9/.., 
Ail stocks (11> ... 


Debs & Loan (62) 4 


Tue 

Dec 

31 


121.01 

134.48 

14297 

156.87 

132.50 


166.70 

146.08 

147.81 


114.05 


Day's 

change 

% 


+0 06 
+0.09 
+0.16 
+0.18 
+0.09 


-0.04 

-0.24 

- 0.21 


+0.16 


Mon 

Dec 

30 


120.94 

134.36 

142.75 

156.58 

I3Z-38 


166.77 

'146.43 

1148.12 


113.87 


Accrued] 

Interest! 


1.77 

2.47 

1.56 

1.28 

2.17 


0.93 

0.74 

0.76 


2.21 


xdadj. 
1991 
to date 


12.43 

13-36 

13.69 

1467 

13.25 


3.16 

4.64 

4.51 


10.87 


AVERAGE GROSS 
REDEMPTION YIELDS 


BritbtiGmrawd 


Low 

Coupons 

(0%-7b%> 

Medium 

Counrc 

(8%-10b%> 

High 

Coupons 

(11%-) 

Irredeemables.. 


5 years... 

15 jean.......... 

20 yean. 

5 years.. 

15 yean.. 

20 years.. 

5 years. 

15 years.. 

20 years.. 


Index-Uiital 

Inflation rate5% Upto5yrt 
Inflation rate5% 0va-5yrs. 
Inflation rale 10% Up to 5 m.. 
Inflation rate 10% 0wr5yrv 


Deto& 


5 years..., 
15 yean.. 
25 years— 


Tue 

Dec 

31 


9.02 

930 

930 

9.95 

940 

935 

10.16 

968 

9.60 

9.71 


4.15 

4.45 

331 

427 


1L41 

11.15 

10.93 


Mon 

Dec 

30 


9.00 

931 

931 

9.94 

9.62 

937 

10.16 

9.69 

942 

9.72 


4.13 

4.43 

3.48 

484 


11.41 

11.17 

10.95 


Year 

ago 

(approx. > 


10.10 

1031 

1032 
11.14 
10.68 
1036 
1134 
10.87 
10.75 
10.48 


4.18 

4.18 

2.86 

4.00 


1242 

1238 

12.15 


_ i __ .__ _ ____ ^ mm _-gft pm fr|Ha4_ 

IM bJQjmt Flat yield. Highs and lows raord. base dates, values and constituent dungs are poblUbed In Saturday Isa 
available from the Pub listen. The Financial Tims, Number One. Southwark Bridge, London SE19HL The FT-ACTUi 
SERVICE toners a range ot electronic and ww-tasedRedacts relating tu these Indices These are available by si 
louse. 42-47 M inane, London EON 1DY. Tel: 071-702 099L 


12.21pm; 

issues. AI Is of coostltonts Is 

ARIES SHARE INDICES 

available by subscription from FIRST AT, Ibex 


RISES AND FALLS ON TUESDAY 


British Funds. 

Other Fixed Interest—. 

Commercial, Industrial..-. 

Financial & Property. 

0II& Gas.. 

Plantations... 

Mines. 

Others.... 

Totals. 


Rise 

Falls 

Same 

72 

14 

46 

0 

5 

14 

434 

58 

1,000 

234 

27 

498 

23 

9 

59 

2 

0 

8 

23 

18 

111 

48 

6 

100 


806 


137 


1,836 


LONDON RECENT ISSUES 


equities 


taue 

Prim 


100 


100 


100 


BH5 

120 

1$5 

£10% 

828 

M4 

mo 


M 

1QQ 


Mat 

Mtf 

up 


FJ>. 

F.P. 

FJ. 

F.P. 

U0 

F.P. 

F.P. 

F.P. 

F.P. 

F.P. 

F.P. 

F.P. 

F.P. 

FJ>. 

F.P. 

F.P. 

FJ. 

FA 

F.P. 

F.P. 

F.P. 

F.P. 

F.P. 

FJ*. 

FA 

F.P. 

FA 

FA 

FA 

FA 

FA 

F.P. 

FA. 


Dttc 


1991 

High 

toe 

UB 

101 

61 

41 

143 

W 

405 

405 

129% 

120% 

147j 

HO 

3 

2 

110 

75 

% 

88 

31 

20 

320 

138 

101% 

86 

a 

19 

40 

27 

288 

256 

21 % 

14 

111 

121 

a 

24 

216 

190 

uo^ 

“SS 

22 

i> 

66 

6Qk 

45 


102 

% 

37% 

Jib 

S 

* 

553 

500 

S« 

264 

61 

58 

54 

33 

103 

IflOb 

J% 

lb 


Stuck 


Atertatk Sa. Ctfs. CShs J 
BTR Wternts 1995W6 ,| 
BainkUforfJaaWMsl 
Bridal Water NnMftga] 

8rtUdiTeteanBa»-1 

amSttwutOfa—.* 
tala MM* Wires! 
CaplW Wastries Ip _ZJ 
XuraTA. 

[Do. WirrMi .|V~ 


103 

55 

lid 

. 405 

1122 


Ewtnd'91 WRu. 

FkkmyEtroVriuB- 

Do. Wmts_ 

Florin* Jxaw Wrms 
FnsLdrMp 


Hum New Womrts.. 

HterMteKllhrtde- 1 

Horn iSg Zero Or Pf — 

JIB Gram Ub- 

Lain An Inc 6 Arp. lc _ 

LuarOOWmb_, 

MAGIacoHCSV-lp— J 
Qo. Csnd Italts.— 

Da kune 1*_,____ 

Da. Package Ualb __, 

Do. Zero Dh Pf... 

M atutnnt Warrants _. 
Sdwder Korea Ford k 
Bo. Warrants 


V^rafWd Ifesonts__ 

tStapusof GgnMIl 5p.. 
SLttnWsZrroDtrPf — 
WmsQrwi Wrmti._ 


QgdHO 

Fritt 


mi 


n 

127 

25 

, 191 

n 

16 

Uh 

« 

37 

m 

3h 


Net 

Dh 


133 

R5L0 


• 2.0 

Mfl 

R75 


M4.91 

M4.91 

M4.9Z 


ITT 

Cor'd 


Gmss 

YUM 


P/E 

IbUo 


ft 

6.6 


UU 

1L0 


123 

12.9 

142 


FIXED INTEREST STOCKS 


bnc 

Price 

Assute! 

Lana 

1991 

Stock 

Ocstog 

Price 

£ 

tor 

£ 

w 

Date 

Hfe* 

low 

“ 

loop 

F.P. 


103 bp 

“51 




m 

S 

FJ. 

F.P. 

FJ. 

F.P. 


Up 

107% 

SeoeliWnp lOpc Well C* Prf 1994_ 

Ettttonelote.10bpcM.Dtt 2001... 

'feat? EwD-Valiw&ltyLfl 2001- 

inmm95% Cat On to a* 1995 

Tt 

SR? 


m 

Nil 






loop 

F.P. 



lOObp 

Bate 9pc Prl Series A. - . . 



RIGHTS OFFERS 



TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Dec. 18 
Jan. 3 
Mar. 19 
Mar. 30 


3-month call rate Indications are 
shown on this page. 

Calls in: Burton, Dumus, Smith & 
Nephew, Tottenham H. and T & N. 


LONDON TRADED OPTIONS 


Ovtlau 


CALLS 
« Apr W 


POTS 

Jn Apr Jal 


At Id L|0B 
("618) 


ASHA 

1*341 


550 67% 86% 92% 

lb 613% 

600 

24 50 % 54% 

1 18 30 

650 

4 26 

X 35% 45% 57% 

30 

4 8% 

U 

3 5% 6 

34 

2 6% 

- 

4 7b - 

40 

- - 

4 

- -12% 


CALLS Fins 

Ftt my Aw Fit Mg An 

500 39 Sbfcl*] 6 13171] 
550 U28>i 36 28 3530b 

600 37b 47*1 50 8b 18 26b 
650 10b 24b 29b Mb » 50 

390 Mb 21b 32b Bb 17b 22b 
420 6 Ub 19 25b 35b 39b 


Brii. Almys 18052b 56b 59b b lb 3b 
t*232) 20032b 39b 42b b 3b 7 

220 15b 24b 31b 4 &b Ub 


iMkte 

BAA 
1*5301 

BAT lads 
1*628) 

BTR 
1*397) 

Brrt. rriecnm 300 29 39 43b 3 4h 9b 


atiu ran • 
Mar Jm Vp Itw Jm Iff 


1*3291 


330 8b 20 25b 13b 17b 21 


SnKt Bee- 

danA 750 M3 156 

(*8911 BOO 94b 105 

850 47b 73b 


Boots 

1*420) 

BA. 

(“29! I 
Briton Steel 
CM) 

Bass 
C9B8) 

C A Wirt 
P5911 

Costadds 

1*503) 

Con. Uita 
W80) 
FhuB 
C3») 

era 
P295) 


390 4054b 
420 14b 32b 
460 lb 13b 

28014b 21 
300 5 11 

60 9 12 

70 3b 6 

950 4178b 
1000 U 47b 


171 b 4b 9b 
133 lb 10b 18b 
9Bb 6b 24 35b 

60b b 4 9 

4Qb 4b 12b lBb 
20 29b 32b 38b 

2S 3 7 13 

17 Ub 20 23 
13 1 2 2b 

8 4b 5b 8 

96b 6b 19b 29b 
65b 25b 37 50b 


Cadbury Set 420 26 37b 47b Ub 22 26 
C429 ) 46010b 20b 29 36 46 47b 

Earn Bee Z40 - -lib - -18b 

<*242) 250 3b 10b - 16b Mb - 


Gubm 

reioi 

££C 

1 * 200 ) 


500 22 36 46 8b 19 23b 

525 8b 23 - 22b 23b - 

200 7b 13b 17 6b 8b 12b 

220 lb b - 22 22 - 


550 4461b 72b 4 12b 20b 

600 10 31 42b 19b 29b 40b 
500 14 36b 47b 12 22b 30b 
550 lb 15b 25b 49b 53b 9Bb 
460 23 34 41 3b lBb 25b 
500 4 13b 24 22b 40b 47b 
300 27b 38b 45b b bb U 
330 Bb 20b 30b 10b 1822b 

280 15b 22 25 3 15b 20 

300 5Ubl«bl2b 28 33 


1 * 200 ) 

LASNO 
1*223 ] 

Luca lute 

PU5) 


200 7V 1517b bb 
220 lb 7 Bb 21 


9 Ub 
22 23 


220 15b 21 29 9b 16b 19 

240 7 13b 20 21b 27b 30b 

U0 9 12 16 3b 6 7b 

120 3 0 11 Bb 13 13 


HIDsdoM 
1*166 I 

Loorfro 
(*155) 

Midland Bk 
1*2151 
National 
Power ... 
1*145) - 

Duos 
1*1032) 

A Boyce 
1*127) 

Scottish 

Poser 

1*103) 

Sen 

t*94l 

Forte 

(*233) 

Thom EMI 
1*740) 

TSB 

1*1191 


160 Mb 
177 7 


19 22 J12bUb 


140 20 24b 26 UUb»b 

160 9b 15 17 3 34 29 

200 24b 32 39b 910% Ufa 

220 1622b 2716% 20% |7 

J40 8b Mb 17b 6b 
160 3b 7 819% 

950 103 138 160 18 29b 38% 
1000 69 105 130 32% 46% 56% 

120 U 13 Hr 5 7 

130 6 1211% 10% Q 


It 


100 5 8% 

110 1% 4% 


9 5% 4 9 

5 12 13 .19 


toad Met 850 32b 55b 81% U% 27 33% 
C8J9I 900 7 30 52% 40% 51% 58% 

LC.L 1200 32% 64% 83% 19% 58% 67% 
(1204) 1250 10% 40% 61% 50% 90% 97% 

KtasHter 460 24% 44% 50% 5% 14 22% 
1*479 ) 500 3b 24 38% 24% 33% 40% 

Ladbrake 230 7% 17% - 714% - 

rail 240 - -17% - - 24 

Land Sour 420 27% 39 47% lb 5% 11% 
1*448) 460 618% 24 13% 19% 29% 


HAS 

P277) 

Salekny 
1*374 I 

Shell Ton. 
C497) 


260 18b 27% 
280 5 17% 


33 2b 6 8% 
22 814% 18% 


360 - 28 34 - 8% U% 

306 3 - - 17 - - 

460 37% 42% SZ% 2 7b 10% 

500 7% 19% »% 9% 24% 25% 

BO 8% 12% 15 lb 3 5 

90 2 7% 9% 5% 7% 9% 


Trafalgar 120 816% 20 6% 12% 17 
CUD t 130 4 12% 11% U% 18% 23 


Utd. Bttodts 390 10% 21% 29 


19 24% 


1*3911 420 3 915% 30 39% 42% 

DM lew 85053% 76% 88% 3 14 23 

(*899) 900 17% 37% 56% 20% 35% J7% 

Uframe 240 22 30% -21*11% - 

(157 ) 260 9% 15% 22% 10% 17% - 

Wen _ Fte He Aup Frii Me Aup 

Brit Aero 300 28% 30% 34% 4% 19% 22 

(*318) 330 10% 15% 21% 19% 37% 40% 


P.&0. 42022% 33% 38% 14 30 31% 

1*428 ) 460 7% 16 2337% 53% 56% 

Pllklegtm 13012% 19 20% 5 8 12 

C137 ) 140 6b 1315% 7% U% 16 

PradeteU 240 14% ]fl% 24% 6 13% 14% 

1*245 ) 260 5 9% 15% 17% 25% 26% 

total 51 3% - - 2% - - 

C52 ) 60b - -8b-- 

R.TZ. 460 25% 35% 43% Ub 22% 27% 

W70J 500 8% 18 24% 33% 45% 50% 

Scot A Her 390 30% 42% 47% 6U%17% 

C409 ) 420 8% 23% 29% 19% 25% 30% 

Ten 220 U% 16% 23 6 1010% 

1*224 > 240 4 8 Ub 16% 19% 20 

Thames 

Water 300 32% 42% 44% 2b 611% 
C327 > 330 10% 21% 23% 12% 13% 22% 

tWsdonf 360 24% 39% 45% 8% 14% 19 

(1741 390 U 23 29% 22% 28% 33% 

Mkn _ Mu- Jw Sep Be Jm 8e 

AHptoL 280 21 26 30 7% Ub 13% 

**294 1 300 8% U% » 18 21 24 

AJHtrad 20 5% 7 7% 3 3b 3b 

C23 ) 25 2% 5b 5% 5% 6b 6b 

C379 J 39012% 2D 23% 30% 34 39% 

SSfJ** 200 S 30 34 6 U14% 

C218) 220 15% 19 23% U% 21 24 

5S?. 6 * 1 » JP I71 » 22,1 ■"» Mb 17% 

P265 J 280 6% 9 14% 22% 28% 29% 

JTta* 200 17 22 24% 9% 15% 17 

C2041 220 6 12 15% 19% 23% 24% 

Smurwi 390 41 S TO 16 23 25 

1*610 1 420 26 41% - 29 37 - 

£5, £S51% 83% 10243% 55% 65 

C851) 900 32 62% -73% 81% - 

HwtarStdd. 700 43% 60% - 4 8% - 

(*73«> 750 13 27% -26%30% - 


90 9b 13% 14% 4% 7% 4b 
100 5 8% 9 5% 4 T9 

220 21 26% 29 4 410b 

240 9% 15% 1712% 1820% 
700 60 81% 86% 9 15 it 

750 28% 50% 56 26% 32%-0% 
U0 10% U% 15% 4 h j 

120 5 9 10% 8% 1012& 

Va* Reefs 60 4% 7% 8% 4% 6b 7b 

1*560 ) 70 2 4 4b 12 U% Mb 

Writame 1050 95% U1 166 33% 53% 63% 

("10961 1180 66 b 113 138 58% 76% 83% 

EURO FT-SE HBEX F2V7) 

_22» 2273 2325 ZJ73 2425 2475 25252575 


CALLS 
dec 260 

210 

160 

110 

60 

9% b 


JU 

249 

252 

206 

160 

117 

81 47% 

28 

Ftt 

314 

- 

236 

- 

145 

- 79 

- 

Mv 

331 

- 

247 

- 

171 

- 107 

■a 

Jn 

382 

- 

300 

- 

229 

- 167 


S« 

405 

- 

327 

- 

257 

- 192 

-X 


PUTS 

Ok 

b 

% 

b 

% % 

% 

« 

Jtt 

4 

6 

9 

13 21 

31 

52 

Feb 

9% 

-17% 

-37% 


70% 

Mar 

16 

-28% 

- 49 

- 

U% 

Jm 

41 

-57% 

-77% 

- 

UB 

Sep 

51% 

- 60 

- 75 

- 

107 


FME EUHTMCK IM DCBEX 1*1079) 

108018251050 1175X1001125 I150UT5 

oils 

toe - - 85 65 45 31 20 U 

Mar 130 U2 90 73 56 - - - 

POTS 
Dee 
Mar 


44 61 


-. - 1% Mb 16b 32 

13 13% 17 24 33 - - - 

_ FT-SEHKXCl 
2200 2250 2388 2350 24M 2450 2500 2550 
CALLS _ 

Ok 385 235 IBS 136 85 35 % % 

5! 5? 25 229 UB 1A) 98 64 39 

» 346 299 254 212 171 U2 98 W% 

3B9 314 270 229 IBB 152 123 96% 

J»f400 -320 -245 - 100 - 

PUTS “ - 

D« % b b % % % 15 65 

4 7 8% U% 18% 26% 45% 68 

Feb 10% 12 16% 23% 31 46 64 88% 

Me 15% 20% 25% 34% «% 59 77% 102 

Jan t 41 - 53 - 67% -97% 

December 31 Total Comratts 21,457 
Calls 12.723 Pus 8.734 
FT-SE Mo Calls 6fl60 Puts 4.262 
FT^SC talh 2,169 pms L57S 
Eerteraefc 100 tedea Calls 0 Puts 0 
yaderi|l»9 staufry price, t IM) dated eipky mths 
PrertWB sttm are tesed on middle prteei 


trapitiowal OPTION 3-month call rates 


■ MDU8TR1AL3 - 

P 

Charter Cons. 

42 

Lad broke.. 

Z1 

33 

Soars . 

SmKl Bcnm A .... 




Allied-Lyons_ 

Amstrad___ 

50 

4 

Comm Union .. 
Courts u)ds- 

40 

38 

Legal 8 Gen .. 

60 

39 

Aviva Pei. 

2 

Astec (BSR) .. 

5 

Eurotunnel .. 

35 

UoydaBank _ 

Lorthro _ 



8P ... 

26 

44 

BAT Inds_ 

53 

48 

33 

FKI ... 

FNFC.. 

Forte_ 

5 

191 

Tosco.... 

21 

Qurma/i Coscrof.. 

BTR ... 

8 

21 

Lucas Inds. 

12 

23 

18 

26 

Thorn EMI. 

TAN .. 

65 

Oenroy Pat 

7 

Blue Circle _ 

Boots __......... 

20 

33 

GKN .. 

Gen Accident..... 
GEC .. 

26 

40 

16 

Midland Bank 

NaMtaM Bank. 

Pioofd . 

Unite vor. 

Victors. 

60 

1& 

70 

Premier Cons __ 

4 

40 

Bowatnr_ . 

55 


41 



Brit Aerospace ... 

British Steel _ 

Brit Telecom_ 

Cadburya_ 

30 

10 

27 

35 

Grand Met . 

ORE .. 

Hanson - .. 

ICI .. 

67 

It 

16 

es 

RHM . 

Rank Ora. 

Rainers. 

Flood Inn_ 

a 

21 

52 

B 

38 

But Land .. 

Land Sec. . 

MEPC .. 

Mountletgn _ 

24 
41 
38 
. 3 

Ultramar .. 

■ Mines 

RT2 ... 

1 

20 

44 



CAL FUTURES LTD 

As from Monday, 16lh December, 1991 
are pleased to announce their relocation to: 

162 QUEEN VICTORIA STREET. LONDON EC4V 4BS 

TEL: 071-329 1030 FaX:07]-329 3918 


■ ■■xox Currency Fax - FREE 2 week trial 

X'XOX' • 

t;oTi Crj.’i Anai'.s.s-t- «nno Whilby 

xex ■ .•? S*al!cw Sticc).Lorsdor. V/IR 7HC,LK • T ?- 271-734 7!7* 

rr' r.-rr - nfr, c.!-• i .rr vCjrL o ; 1 ’4 39 4946 


Minangstate spccci;: 



M FTSE 100 M S & P 500 M . 
If you have a View, take a Position 

Conuct: Adhait FXwncB on 071-245 0888 
ECU ForumP lc,29CbeoamPlacx. SW1X8HL 
Deauns Houn Emm SAM am Tt» 9U5 m 


Traders 
Hotline 
0836405 450 


The Traders Workshop 

27th January 1992 - Haton Parte Lane 

Key seminar for Investors and TYidere ] 


Mpltete M MtM IW m oU 4 mtei 


CteteKK Tlx FREBPOBX, IWk VH1WA. 
Rfe89MO(« FmNMUlTV 



telcthonb 071-828 7233 


FT8E 

Jan 2S13-ZS23 *54 
Mo 2546-3555 *«0 


Jan 

Mar 


WALL ST 
31S4-315B r*C 
3157-3169 WC 


5pm Priccs.Changc from previous ppm close 

now WELL DID Y00 JUDGE THE MARKET? 


X 

X K 

xrx 

Fuller Money 

NO RISK 

x xcx 

to XD 

Ino in’errcliDns) Irvesirr.snl U*"Q) 


xot : 

!:orn Anc'-y :\ r , He : 


c 

7 Swaiisw St:c;t, London ’.V1R 7Hu>. s 



le: 071-^37 4961 Fci• C7i-439 49i6 



YOUR DAILY 
BUSINESS BRIEFIPk 
IN 160 COUNTRIE! 
AROUND 
THE WORLD 
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LONDON STOCK EXCHANGE 




records its best gain of 1991 


Jsyteiuj. uK Stock Market Editor 

r 'T&^Oliljyw dosed with the ——I 
‘ FT-S® Iftdfix.aehteving-ite best 
- daty-= 9 fato*r 19& as the Lon- *^2?* 
don stock market responded .sggn gss 
-enthtwlastically' * to: jWall . a 
Street’s, overnight.lamp to . 

flesh record teveiFai$~nelp- v — 

tion by the UK dwccdipr of 5 SmET 55S5 
the^ekchcinwrbf Siting derol- us-ioob-i. 
uatlon .suggestions*:-: _ '.TTT T m 

L -_ The F<xjbd* *tfv£ncea 73.1 hr T3»e fatun 
2,493.1, hwVirtflg- the gain on 1040 and 11 
_thc year to arouad 48.3 per the half-day 
cent. Wait-Street's renewed . total Seaq-re 
surge ffld^tXondan unawares- ume of si&J 
on Toei&y 'ftnd, with the SOm changed 
institutions mostly out of hours befc 
die market ahead of the year- . expiry. In 1 
enCisbsw prices were left to session 2918 
the marKetmakers. They, in’ -At Barela: 
turn, struggled with technical Ur Richar 
pressures imposed by the mented that 
-expiry of the FT-SB December ket was still 
fdttnos and oiraons contracts, value”, if o 


Jtoo a artl Paafln a Mm 


' ‘Thefutures expiry, between 
10.10 and lO^Oam, dominated 
the half-day trading session. Of 
total Seaq-reported trading vol¬ 
ume of Sl&lxn shares, around 
80m changed hands in the two 
hours before the futures 
expiry. In Monday’s full-day 
session 2918m were traded. 

At Barclays de Zoete Wedd, 
Mr Richard Kersley com¬ 
mented that the London mar¬ 
ket was still regarded as “good 
value”, if only the domestic 


economy would show some 
signs of improvement Unfortu¬ 
nately, on Tuesday, while the 
equity market was racing 
ahead, the Confederation of 
British Industry sharply 
reduced Its 1992 growth fore¬ 
cast for the UK. 

A steadier performance by 
sterling following the Financial 
Times interview with Mr Nor¬ 
man Lamont, the UK chancel¬ 
lor, helped soothe some imme¬ 
diate worries. But the 
possibility that UK base rates 
will be forced to follow the 
ERM trend upwards, rather 
than the US and Japanese 
trend downwards, continued to 
unsettle financial markets. 

Tuesday's strongest gains 
came from the US-orientated 
stocks, which also benefited 
from last-minute window 
dressing by fond managers 


putting the best gloss on port¬ 
folios ahead of meetings with 
their trustees. 

Glaxo, Wellcome, Rothmans 
International, Reuters and 
Reddtt & Colman all recorded 
substantial rises, but with ICI 
standing out with a gain of 6.7 
per cent. There were very few 
exceptions to the general 
advance, although some insur¬ 
ance issues remained unsettled 
by worries over their mortgage 
indemnity problems. 

More surprisingly, many 
interest rate-related and con¬ 
sumer stocks moved ahead in 
spite of the continued concern 
over sterling and the outlook 
for base rates. Muted optimism 
regarding the Christmas sales 
season helped Marks and Spen¬ 
cer, Kingfisher and Great Uni¬ 
versal Stores, while the leading 
brewers also gained ground. 


trading volume in major stocks 


After the futures expiry, 
equities settled down for a 
while. However, the excite¬ 
ment soon resumed as such 
few traders as were in the City 
took the view that Wall Street 
had further to run and that it 
would be fatal to be left out of 
the Christmas rally in London. 
Since the beginning of Christ¬ 
mas week the Footsie has risen 
by 135 points or 5.7 per cent, 
largely in response to Wall 
Street's bullish reaction to the 
cut in the Federal Reserve's 
discount rate. 

Traders must now wait to 
see whether the investment 
fund managers, who have been 
on the sidelines for the past 
fortnight, will drive prices 
higher in the new year or take 
the opportunity to realise prof¬ 
its once the annual portfolio 
valuation is completed. 


MT.. 

ASM »OH>_ 

AMnrMnlam! — 

•MFWiii . .. 
AHM-Lyua .. 


AnpHiWM — 
AiWO . ... .. 

Argyll (km®_ 

AijoMggM _ 

•u Bn Foods _ 

BAA_ 

BAT Mi. 

BET__ . 

BlCC___ 

HOC __ 

bps ims. 

BTH_ 

6tr*o» Scot**}- 

BttCUvt _ 

Bass___ 

BartArtlnt- 

BAN Clrd*_ 

Bookar _ 

Ban.. 


rCbwig Day'! 

Pro oings 

385 *7 Ceetafi — _ 

Mi, * 2 fa comuads_ 

MS + tf (Many_ 

72 +J Da La Hue __ 

SB *» nuns. 

S ECO Gtac_ 

SO +1 EoNwnEMa_ 

Zn +« East WdUnl Baa . 

779 +3 Erraisrlse Oil_ 

M *8 EvrakrollWH... 

473 +8 HO_ 

SJl +7 fens*... 

GS + 16 runt,.._ 
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securities dean through the SEAO system on Tuesday until 1230pm. Trades ol one million 


market 

BY FAR the worst individual 
_ performance ,of the . Footsie 
constituents on New Year’s 
JSve came from . BICC,. the 
heavy. electricala-to-constmc- 
tioniproup. 

■ An initial rise to 314p for the 
stock was quickly eroded as a 
single trade of 958,000 shares at 
312p triggered a widespread 
mark- down by marketmakers. 

-The trader however, was. said 
by dealers to4ave repasaitai 
' the eomidetfon of a bed and 
breakfast, or tax-ietafed^ deal 
one of many that were carried 
ouWfirst -Quag, on Tuesday r 
morhiim.'- ' " J 

The deal accounted for much 
- of the total turnover in BICC 
. stock which was- finally L2m 
shares. Another reason for toe 
stock’s weakness, was its 
impending departure.from the 
FT-SE I0Q index as from today. 
The shares closed 9 off on bal- 
.anceatSOSp. - . 

A number at analysts, how¬ 
ever, take-a bullish view of 
-^ICC’s prospects. In a. recent 
review of the electricalasector, 

■ Mr Jim Ross of Hoare <3ovett 
said the shares are “oversold” 
ufter foiling 29 per cent in the 
■past three mtoths. Tim Home 
analyst added that BICC “is 
well p3aced to ben^t from sn 
ex pe c ted improvement - in the. 


cables market, and worries 
about the financial position 
have bear overplayed”. 

- . Drug issues responded to a 
euphoria of buying interest 
triggered mostly by the steep 
gains on Wall Street. Well¬ 
come, stffl buoyed by hopes 
that its new treatment for Aids 
will prove successful, were 
driven up 35 more to ilOlp on 
keen turnover of L5m shares. 

Fisons, responding to the 
company's defiance in toe face 
of US regulatory criticism, 
forged' ahead 15 to 326p for a 
two-day gain of 3S. 

Glaxo, one of the equity mar¬ 
ket's best performers over toe 
past year, shot up 40 to 8S3p 
amid , a flurry of Continental 
and US baying interest 
: SmithKline Beecham, 
heavily favoured by interna¬ 
tional pharmaceutical analysts 
over toe past few months, 
jumped 43.to 896p. 

US fimds were said to have 
been big buyers of ICI shares, 
’ which leapt 76 to 1210p on good 
turnover of 1.8m. Laporte. 
Included in the Footsie index 


as from today, moved ahead 35 
to 620p. 

The market delivered its 
own verdict on the outcome of 
toe Christmas selling period in 
pushing most of the top quality 
food retailers higher, along 
with many of the general high 
street retailers. But it reserved 
judgment on Ratners, toe trou¬ 
bled jewellery chain, whose 
shares came under more sell¬ 
ing pressure and finished 3 
lower at 2?p. 

Of the leading retailers. 
Marks and Spencer drew 
strong support, closing 10% 
ahead at 278%p, while King¬ 
fisher added 15 at 482p and 
Dixons 8 at 205p. 

J. Sainsbmy raced up 12 to 
377p and Tesco 10 to 227p, 
while Asda put on 2% to 34%p. 

Tottenham Hotspur returned 
to the market and touched 105p 
before closing at lOOp, ex¬ 
rights, with the new nil-paid 
shares quoted at %p premium. 

The sharp rises in the mar¬ 
ket dragged up an oil sector 
still frettin g about its recent 
decline and the poor outlook 
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for crude oil prices. On Tues¬ 
day. Brent crude for February 
delivery came under renewed 
downward pressure, losing a 
further 20 cents to around 
$17.60 a barrel. 

However, stock shortages 
and the prospect of US inves¬ 
tors pushing Wall Street even 
higher when it opened for 
Tuesday trading led London 
dealers to hoist sbare prices of 
the leading oils. 

Shell Transport rallied 17 to 
498p on relatively good turn¬ 
over of 3.5m shares, while BP 


.♦* — 4«n .. 

;.:-!Mi8- ftfett 1 90.. 

ipcn-isgen- - : tou +A 

; ^ 
M5l2i4KjVH—~ Wj ZZ 

1 13b« 1W3—-wi«- 

— gn — 

_u. 

ExjiT?ijpc t wi.—- ' m§ ~ 
raeli 12 ^ 1 * IBM—«•* 




convarwp KbCTBK— 



BRTISH FUNDS - Coot. 

Natal RfcaC • 

- EttHtapewa - w\ — 

- TnaRS^pclBTOU— Hit _ 

Si - 

ISh °b£c^ 5»^ pc _? m ; Sh — 

,8**?=: 5» = 

io« MpcWHji- nrC _ 

1B31 w«pe»»-- »■? +5 

1073 • ippe3X73. - . _ RA 4^5 

1BN Tcro 11*jpc3001-04. 1*»S - 

M5 Mtaa3beCM-0A- Mta +i 
11122 CaaMoratan V? pc 2004. «S« +2 

IQS sftwawA—- «g +2 

’K :i 

W.17 


TtlJI 1043. 

wafi 821 
mS he} 
1WH 97} 
KBS 95] 

Wfi B9+ 

1Un 110 * 
Mi 9*J 
11*3 113 3 
TtlB 93} 
W4§ 94? 

4 s 


neu 

H M. 
1B3J 938 

in its 
ilia u* 

AT* 9*9 
WM 100 
IS 171 
ILK 1003 
M7 in 
1110 10.15 
1« 170 
MO 909 
1LH 196 
177 ITT 
102 107 
U2 9£7 
101 MS 
H48 973 
117 M3 


BRITISH FUNDS - Cout 

♦ Of 

Notts Price C • 

Max- Linked 

no 

TnaM.2pcV4—(102.9) 122', _ 


1971 

hgti bm 


YeU 

M. Art 


pc 1)9-(710| US -J 

2j2pcH-(746) 1314 -> 

2 h PC .13-1012) 1801* -? 

2*2 DC 16-(610) T1M -? 


U) 12) 

13*. 115,1 207 4 07 
TTIre 16Bl» M2 
1*5 !y 137J 4.12 443 

141A ifi 4.18 445 

M3 J 135 425 446 

1*1 X 134 A LZ7 447 
USA I2SJ 428 446 

11lS 105^ 409 * 45 

IlliJ 113*5 Ml 4 44 
1UjS ’“‘J 421 442 

8S>* 42S 438 


2*2DC *16-181 SI 11M -A lilt} 113,‘J 420 4*4 

2>2PC‘20.--(0301 110,*, -A 1UT! 109‘j 421 4C 

2I2PC-24M-(97.7) 90I’M -J JOJ* 42S 438 

Prosoect+re real rad+motlor ntt on projected inflation of Uj 
10°., and (21 5%. (fa) Figures In parentheses she* RPI U» lor 
Indexing, (k 8 months prior to Issue! and hare Men adfested to 
reflect retuslng ol RPI to 100 In January 1987 Conversion factor 
3 "MS RPI for April 1991: 133.1 and for ItovemDer 1991 
UM 


■ Owr Htaia Yoara 

.55 TttWM tape 2003-07. TUl 
ww a *2 pe Too? a- nj 

Wtt 8*2 DC 3007 A#- i 

TsIjdcim-oo - m 

IM 9oc200«a-* 

10£j Bgc2009- S 

-1020 Con* Op la 2011«— M 

Sc«nla.... ZT 5 

’TSSffi 

Btcft T2pc T3-T 7 


& 

+5 »X «?■ 


iri'SI 


+4 on boa 

— 

-37« 33tj 

_ S 58X 

— e{] Tati 
+A USV 113S 


OTHER FIXED INTEREST 


1991 
hge tra 
-*» in", 95ji 
-J| ie*| 91? 

— US), 100*- 

— 9D, 88 Ij 

— 91 93 

- 119 1B9*i 


Ww> lo Wtro+ V—o. 
Tre88l3>0ClW7rt— 
Era lolipciow 

.aaip^ 


noa nM nn emm . 

wC 1U «B7 CotoSOtaCpc——-- 

nd u uf w* u* a»'oc»— 
.117 TM.iasa COOT3**«%1 AR- 

oh on no 7« ape 16 An - 

*0V TJ« *» CraBta?*2PC . 

mv mt ran ww- 


id +A «1*i 37u us 

U +A 37 S 33 X tot 

B +5 "11 5/J; Mi 

Mt — 30H 28*. TUB 

ifi - 28A 235, US 

S - 2313 UO 


■74 

453 ttm 

?59 Akon Otar 11 lp 2010 . 
jS Asian Dev 101,pc 3009 
J-* OfataB 11 *2 P* 201 2— 
mtandCapBijpc iO— 
2" 9acCap 199 6 . . .. . 

0*7 ’5«>«- 

f GLC V* pc 1090-92— 
jJ? Hmfao0ud)eci5pc20t1. 

St, 1 12 *2 pc 700 

951 91, pc 2015- 

Uwfa 13 type 2006- 

Liverpool 3*2 pc hred— 
ICCSpetOAK_ 

- Hanehett) 11 *jpc 2007 

- UCL WtL3pC V_ 

- rtroa» M 3^ncZlPi- 

- 4)*xu.20?r_ 

- SDlWrod 07-92 AsshL- 

- ittHaSUatt^pcaU- 


=4 5fii§}i 

_it#*? uni* 

- II 28 

— 27lj 26 

- 105*2 97*2 

- SSlj 52 

- 10* 1 , 102 

_ 1071, IM 

_ 98*2 «*‘7 

— ia>2 701 


Yea 

Irrt. Rad 
10.70 '.CUT 
1133 1014 
1US 11 C3 

uo 

117 

1135 

BJE 1080 
110 M09 
1109 1029 
1137 1023 
11-60 1115 
1187 

11.11 - 
1137 1090 
L77 9* 

- SiS 

- 525 
402 

1133 119* 


h i 11 —i Nrata tataohn 
InSrevKOUB «3*2r 


n 

R 

W 

1 

G! 

S 


i n t er n a ti on a i 

v financial Times Business 
Ittformaiion, in cooperation with 


taattpty 

international credit markets 
“ 651 irriu&rs, invest o rs and 
f f : ? : httermediari& a$fee. 

; > , 7" " Fta fottar iohmetai aMod: tkt fourit 
V V . FKaA fo fop tewM fo ri, BorMhg Duxutrart, 

1 . . W'Hotta. Soofcftjto Sbwt 

total WC2J7WL 

3i£; 3‘'' : 1W»MB«3W fa. WWW7946 , 


.56 

80 11611 

04 *722 

.69 
JO 
90 



0030 

17 13 

1&G9 

1663 

0100 

19.46 

1063 

1665 

0130 

2239 

17.10 

1930 

0200 

22J9 

17.10 

1920 

0230 

20-28 

IB 60 

16 6B 

0300 

10.83 

1681 

16S1 

0330 

17.13 

1657 

IB 57 

0400 

17.11 

1648 

16.48 

0430 

17 OS 

1644 

16*4 

0600 

1789 

1546 

16 « 

0530 

17.01 

18 46 

16.46 

0G00 

17.01 

1649 

164B 

0630 

17.09 

16B1 

1661 

0700 

17.11 

<665 

I6.CS 

0730 

17 IS 

18 62 

2159 

(BOO 

17.13 

2025 

22-56 

0830 

1037 

2026 

»B6 

0000 

1932 

2936 

22.69 

0030 

18.86 

29 06 

3153 

woo 

1065 

90S 

31« 

1030 

20.E2 

2620 

26 eg 

1100 

2002 

2017 

22*7 

1130 

21 *2 

2016 

25*8 

1200 

2500 

2Q4I 

2273 

12X 

29 00 

20 41 

2271 

1300 

23.00 

23.40 

22 66 

13M 

22JM 

30.16 

32« 

MOO 

2108 

3015 

22*2 

wap 

17.70 

2014 

a*’ 

1300 

1759 

3014 

2241 

1830 

17 BO 

2322 

22 52 

1800 

3051 

31 a 

36 a 

1630 

2523 

6391 

95 £7 

1700 

25 B6 

•3=95 

15059 

1730 

26 29 

13395 

13140 

MOO 

Z&W 

KL33 

-0534 

1890 

24.44 

42JS 

4781 

1N0 

2377 

24 B* 

rs8 

woo 

7i se 

CH 

2590 

2000 

2156 

rnrs 

2432 

XX 

19 6* 

799 3 

2223 

2100 

1963 

1999 

2222 

2130 

ID 37 

18 61 

2196 

BOO 

1857 

1630 

213* 

2230 

19.57 

1694 

IBS* 

3300 

17.15 

UP 

ifi £1 

2330 

17 It 

1650 

1650 

3400 

1710 

1C 50 

•8 SO 


him ora oilmuto trv tw, * 

•k*i ■« « n f j »o»» Pariac +i«m am « 


pa, uaoiHw m laona oo^i ■«., ea 
memo ana ulaca BMa* K 116 (6W' n 

NwiM i 1 eMpNCPm is, n, 

ilatimninalinn or paol prcaa m RiaSa m 
^a&ng an* SaMM Agraaraafl* 

O 0 »a ra tna ooanreo i . a) n aaeveny pro ■" 
toJ> 0 Mnd pad Warn*. »»* »*w PmNM »rtoa 
■ am baare ol na najanr, cf a a im ai ra awoa 
aa iiaaiim, a t ..p.n a, a a cp ^a, BtoK 
■nrougti iha poor In, pfpi^.pnal Deal 
Pmhaaa Prioa •• r,t|Kl la ,a„a>si or 
corractiOii uwir Una' pool pr.eaa !>• 
Oararmared appramraoar, n a p r -r i ram c*r« 
ana, ea an a, fraenig Nu Mnj ta, a 
aw anro mu d» maami or waaic.-i 
imaar ma a« naamp anw g w re 1 a 
aiB. n o. n Hero ow a w 0 »ro 

Pwenaaa Pica rrnai peer non am bps 
capaore a. i r. irp 


put on 14 to 293p on 6m traded. 

British Gas, buffeted In 
recent weeks by worries about 
the regulatory regime, moved 
up 6 to 265p with 6.8m shares 
changing hands. 

RTZ, the world’s biggest 
mining group, ran up 13 to 
470p, shrugging otf the effect of 
yet another profits downgrade. 
The latest reduction in earn¬ 
ings projections was reported 
to have come from S.G. War¬ 
burg Securities. Turnover in 
RTZ was a low 800,000 shares. 

The power generators, upset 
recently by regulatory con¬ 
cerns, attracted a flurry of 
institutional demand which 
left National Power 5 higher at 
I45p and PowerGen 4 *n better 
at 155 '/*p. 

Bank shares shrugged aside 
recent worries concerning the 
possibility of exceptionally 
heavy provisons against bad 
debts, with dealers taking the 
view that most of the bad news 
is already in the share prices. 

Abbey National, virtually 
bad-debt free compared with 
the high street banks, rose 12 
to 295p, but TSB. still burdened 
by bad debt worries, could only 
mana ge a gain of 2 at 119p. 

Composite insurers were 
pushed sharply higher but for 
the notable exception of 
Guardian Royal Exchange, 
which just managed to hold 
steady at lllp. 

MARKET REPORTER: 

Steve Thompson 

■ Other market statistics, includ¬ 
ing the FT-Acluanes Share Indi¬ 
ces and London Traded Options. 
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Day's High 2494.0 Day's Low 2449.9 "SE Activity 7974. 
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EQUITY FUTURES AND OPTIONS TRADING 


ON NEW YEAR'S Eve the 
December stock index future 
and toe Footsie traded options 
expired with the predictable 
bectic activity, as traders 
moved between derivatives 
and the nnderlying stock 
market 

The operation, however, was 
tamed up to fall heat by Lon¬ 
don’s response to the unex¬ 
pected fresh surge on Wall 
Street to a new peak on toe 
Dow, as well as by the calmer 


tone of sterling following Mr 
Norman Lamont's Christmas 
interview in the Financial 
Times. Futures traders said 
Wall Street had provided the 
chief impetus, while sterling, 
and the consequent ontlook 
for UK base rates, remained 
potentially unsettling factors. 

The futures sector quietened 
down after the December 
expiry was concluded, but the 
March contract later provided 
a strong lead for underlying 


APPOINTMENTS 


Gas promotions 


BRITISH GAS has appointed 
Douglas Ebdon to the new 
position of director of strategy 
(global gas). 

The post is part of a manage¬ 
ment rearrangement in toe 
global gas unit, one of three 
main divisions created three 
years ago at British Gas. 

Ebdon, who is 48, was previ¬ 
ously operations director in 
British Gas Scotland. He joined 
the company in 1974 and held a 
number of posts, including 
chief accountant in British Gas 
South Western, with two years 
as director of finance and three 
years as director of corporate 
planning and management ser¬ 
vices at British Gas Southern. 


From 1988 to 1990 he was a 
member of the board of Bow 
Valley Industries, the Alberta 
oil and gas producer which is 
M per cent-owned by British 
Gas. 

Ebdon is married with three 
children and describes himself 
as a keen golfer and a reluc¬ 
tant gardener. 

Bill Smail, formerly strategic 
planning manager for Esso, 
has been appointed controller 
of gas purchasing in the gas 
supplies department at British 
Gas, and John Dmnbrell. for¬ 
mer North Thames director of 
services and supplies, is 
appointed md of British Gas 
Deutschland gmbh. 



Healthy CivO service 


move 


David Cavers, business 
manager of NORWICH UNION 
HEALTHCARE since It was 
formed last year, will become 
managing director next April. 
He succeeds Patrick Smith, 
who moves to assistant gen¬ 
eral manager responsible for 
personal insurances at Nor¬ 
wich Union. 

The arrival of Norwich 
Union and other commercial 
insurers in a market currently 
dominated by provident asso¬ 
ciations is among factors mak¬ 
ing private health insurance 
increasingly competitive. 

Others include rising health¬ 
care costs and the effects of 
the recession on the growth of 
the market. Cavers was chief 
commercial exeentive at Pri¬ 
vate Patients Plan - one of 
toe providents - before join¬ 
ing Norwich Union. 


careers 

Top level changes at three 
Whitehall departments will 
result from the retirement next 
Easter of Sir Michael Quinlan, 
permanent secretary at the 
Defence Ministry. Sir Michael 
will be succeeded by Sir Chris¬ 
topher France, 57, permanent 
secretary at the Department of 
Health; and Sir Christopher’s 
place will be filled by Graham 
Hart, 51, at present at the Scot¬ 
tish Office. 

Meanwhile, two other 
departments see senior level 
moves. Edward Osmotherly, a 
deputy secretary at the Depart¬ 
ment of Transport, is to 
become the department’s prin¬ 
cipal establishment and 
finance officer. He will be 
replaced by Nick Montagu, 47, 
deputy secretary at the Depart¬ 
ment of Social Security in 
charge of planning. 


B-M’s international reshuffle 


Larry Snoddon. president of 
BURSON-MARSTELLER's 
European operations, is return¬ 
ing to New York to become 
chief executive of the world’s 
second biggest public relations 
linn. 

Sneddon's promotion is part 
of a top management reshuffle 
m which the agency is also 
creating two new positions; 
Thomas Bell and Thomas Mos- 
ser both become chief operat¬ 
ing officers. Bell, a relatively 
recent recruit to B-M. remains 
m Washington, but Mosser, 
president of B-M Americas, will 
be based in London. James 
Lindheim will take over as 
chairman of B-.M's European 
operations overseeing 23 offices 
in 15 countries and a staff of 
750. 


B-M seems to have fared bet¬ 
ter than Shandwick and Hill & 
Knowlton, its two biggest 
rivals, in the current economic 
downturn. Under Snoddon. 
B-M Europe has tripled its 
income in four years and toe 
group’s worldwide revenues 
are expected to rise fay about 5 
per cent, to S 220 m this year, 
with a similar sort of growth 
budgeted for next year. 

B-M. which employs around 
2.000 staff worldwide, provides 
around a third of toe profits of 
the privately-owned Young & 
Rubicam group. The 46-year- 
old Snoddon believes that its 
recent success may partly 
reflea the fact that it does not 
face the same sort of 
short-term financial pressures 
as a public company. 


■ Peter Haigh-Lumby (above 
left) has moved from Speechly 
Eire ham to be director of 
finance and administration 

at GERALD EVE. 

■ Ken Draper (above right) 
has been elected to succeed 
W illiam Jack as chairman of 
BUILDING DESIGN 
PARTNERSHIP. He has been 
with BDP since 1970 and has 
been involved in the City 
headquarters of JP Morgan 
and on plans to modernise the 
Royal Albert H all. 

■ Hugh Stallard is appointed 
to the board of CONNELL 
WILSON. 

■ Geoffrey Smith, md of 
Nathaniel Lichfield & Partners, 
has joined toe board of 
AUKETT ASSOCIATES; he 
replaces Nathaniel Lichfield, 
who continues as chairman 

of Nathaniel Lichfield & 
Partners for another year. 
Robert Warner also becomes 
a director of Aukett, replacing 
Lewis Ross wbo has resigned. 

■ David Riddle is director of 
RM DESIGN ASSOCIATES, 
part of the WR Royle group; 
he has moved from Addison 
Design Consultants. 


■ FINERS has appointed 
Melvyn Orton. Michael Pinner. 
Christopher Holland, John 
d’Ardenne and John Hewitt 

as partners. 

■ David Sherman, a New York 
lawyer, who has practised in 
Asia and Europe, and at one 
time with Boodle Hatfield in 
London, has been appointed 
head of international 
developments at DIBB 
LUPTON BROOMHEAD AND 
PRIOR. 

■Mark Pythian-Adams, who 
has spent more than 20 years 
in merchant banking, has 
joined BISCHOFF & CO as a 
consultant 

■Richard Elphick has become 
a partner of LAWRENCE 
GRAHAM. 

■ Catriona Smith, Ian 
Ferguson, Judith Gill, Mark 
Mansell, Mark Gearing. Tim 
House and Colleen Keck gave 
become partners of ALIEN 
&OVERY. 

■ Peter Scrafton has become 
a partner of STEPHENSON 
HARWOOD. 


■ David Newling-Ward has 
joined the board of BERKELEY 
SCOTT. 

■ Cynthia Balogh, who set up 
the central and eastern 
European group for PA 


equities by moving to a pre¬ 
mium of around 60 points, 
against an estimated 30-point 
fair value premium - the pre¬ 
mium which takes account of 
financing and dividend flows. 

In traded options, the FT-SE 
contract was similarly active 
and later trading was featured 
by significant buying of calls 
on January option series. A 
large buyer for the January 
2,450 and 2,350 was identified 
in the market 


Consulting, has joined 
HEIDRICK & STRUGGLES. 

■ Donald Saunders has joined 
CRIPPS SEARS & PARTNERS 
from running bis own 
consultancy. He had previously 
worked for Shell and the 
Williams Press group. 

■ John Hitch, formerly md of 
The Monotype Corporation 
and Plessey Hydraulic 
Inter nati o nal, has become 
general manager for Lond on 
and toe south east of CHUSID 
LANDER. 

■ Nicola Saunders, formerly 

a director of Ericsson (UK) has 
become a partner of LEWIS 
BRIGGS INTERNATIONAL. 

■ Mary Gould is appointed a 
director of GROSVENOR 
STEWART. 


■ Nigel Taverner is the new 
md of OPINION RESEARCH 
CORPORATION’S 
London-based European office. 
He has moved from Coopers 

& Lybrand Deloitte. 

■ Ron White has been 
appointed chairman and 
general manager of CMG (UK). 

■ David Hookway, md of the 
Rendel division of 
HIGH-POINT, has been 
appointed chairman of Rendel 
Science & Environment 
■Terry Joint formerly 
divisional director sales and 
marketing at Hoskyns Insight 
has become sales and 
marketing director of THIRD 
WAVE NETWORK. Anthony 
Surtees has become a 
non-executive director of Third 
Wave Consulting. 


■ James Allen has moved from 
the US Department of 
Commerce to become director 
of consulting to Bain-Link, the 
Moscow-based joint venture. 
■KPMG Management 
Consulting has appointed 
Leslie Zurick partner in charge 
of the international markets 
group and Sharon Stnder as 
marketing partner; she moves 
from Control Data. 

■ Joe Ryan (below left) is 
appointed partner in charge 
of CO OPER S & LYBRAND 
DELOITTE's growing business 
division. 

■Sir Douglas Hague (below 
right) has been appointed 
non-executive chairman of 
DOCTUS Consulting Europe. 
Sir Douglas is an associate 
fellow at Templeton College. 
Oxford, a former chairman of 
the ESRC, and a cofounder 
of Man chester Business School. 
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Semi Ada taka 1 h NAV Dtc 30 won 6.156 81 US$887 
Con i migh t Inve s t m ents LM (Hng Kong) 
baunpeVtcruCmeaL- $1637 17X4 .... - 

Omropo Pidfk Era . $14 98 15.73 

Ccoon!!! Thillart f<L $14.75 15X0 .. . — 

mnfwnin C* $248 P 61 —.. — 

CmumH Pxrfk Wix 57 42 780 _.. 

GcaaM^bnacaClFd $9J7 9.63 

CnanxraxMalayiUn. $897 942 . — 

Credit Lyonnais Inti Asset Mgmt (HK1 Ltd 

Aiun5«<5lts. . - $1564 1644 

Msaelan Growth. . $689 6 62 ..... - 

ManagedCrorerai . $11 54 Ubl . 

IggaUrta. . . $8 89 9JS - 

Paarie Growth.HITS 12X3 . 

Anla-PtelflcGrowin. $$1250 L330 Ul 

SingroorvGrown. ... S50 94 100 U> 

Fite Portfolio.... ... 9X4 982 . 

AaUnan Grewtlv S1L86 -I .... 

Credit Lyonnab Raise (Bermuda) Ud, 

SrtTOMnod IM. $19 282 1 

SundGidUdMarU. $12X48 ..I - 

Oregon Intematlnml Bank 

togen Lrevregrt • EcalOTOO .I - 

Creurni US OoUort... *10683 ......I - 

Cngtn Enre - DM10523 _I - 

DWS Deutsche Ges. F. Wertotaienp , 

IIWBU. ... TDUU.7X) 7D77 Ul 

Promt* .[DM9713 Ml*) ml - 

lorvou.[DM6291 64.49 Ul - 

InTO—Reran. . . . IDM3278 33.77 fall - 

Daehu Investment Trast Co Ud 

Korea Trite HAV Dae 28 Won 35.ft9TniSS47 .7D 
Start Tmst NAV Dec 30 Wm 21X7201*528X8) 
Daetea Korea Td NAV Dk 30 Wo* 6.D27 (US$7,931 
Datte* Au* Tn NAV Dtc 30 Wro 6B79 (USS9 09 
Daiwa APT Japan Fata 

Daiwa APT Jap ...1*72056 7J83SI i - 

Daiwa Inti Capital Management CH.KJ Ltd 

WMBE. Druh, HAV T S4.05 T —T - 

Malayda Eoslcj NAV. I 58.96 I —..I - 

Daiwa Japanese Eonitj Warrant Find 
Jag EfllT Writ Det 24. ISSB9B0 448X91 - 

Dentscher brnstmeot-Trast 

Coacenra..IDIMI 03 4388 .._ I 

la. Rtourtadi. . IDIM7.92 69961 ...I - 

EGS Overseas Fund Ud 

NAV Dvc!b ..1 $130080 I I - 

E.T. Investment Management Ltd 

EarauumicTo.. TiiV) 1771 *0811 - 

For Elam Owirnlaodl ser pjrtorf fcn Mngt 
Emerg in g Markets Manonoiiaat 
tmer vT-j?lrK lt»311 S237.94 | *6.40 - 

Aura Error Ubl On IL *883 __I - 

Unaaalatte:Hro31J $15 77 I *0051 

English & Dutch In vest me nt Trust , . . 

HAV Dee 27. ...I 01118535 I . . I 284 

Enaltage Group 

ErrotuorBoTTM, FO . £12.43 7.97 

Ereiiuge Cain Fond _ £39X7 

EronugeCroUiASlaFil. $9X6 

Erariu«eCc*Bn£F<-.- £1025 . . 

EnDUrtCQilbiUSSFo— S10.09 

beam Coital ten f£. S 18.09 

Ermnage faaten..... 512.49 

ErmlugeFSPBmh. $12.77 _ 

Era. RrtoeFd Slow— S159 54 

EnnhJrl«IBoacFd_ 118X3 

Enplugr Jacan Fd YBJ77 - 

Era love Mreaged Fd - $33 48 

Eroiuyr NAteriaFd- S1L68 

ErnvwgrSrtFdlld 5432b 

Emu taro UK Crane £9 23 

EUH EurocwaiFd... OU8202 — 

SGInwiuuonal . *10X7 


JF Aram TraUx)._$2276 29.09 *026 

JF Aaarella Era . _ $4.62 4.90 <088 

JF Easton TaU>... $35X2 37X9 -0.46 

JF Far Eaten Kim TU_ S&9D 9X6 *0.19 

JFHKTaftftaO-U. *9 72 1029 *085 

JF India Pacific. . _ $1320 1488 *087 

JFJteHTnMU) . Yl4.291 1X120 *214 

JF Jaw DTC To.. Y966 1,026 *26 

JF JapanSmihCn— YS3.4U 56306 *580 

JF Japan Tcct Tn_YZB.D37 29X62 *325 

JF Jama Warrant.. *980 1680 *024 

JF Korea tn-_- $533 X44 -0.02 

JF Matmla Til -*9X3 9« *OJf- 

JFNewZealaadTtL... *7.79 B25 *082 

JF Nlqjl—--Y2.420 2X74 *83 

JFJtafaUUrateBL Y1.175 1.250 *37 

JF Hanroa AstaTn_. $13 U _ 

JFNanwiaGwUTri... _ 57 78 

JF Prattle Inc Tom..- $83.70 68X6 *i20 

JF PacificSfoTitUI.. $28.65 30X1 *0X0 

JF PIIMooiai Tn.-$34JH 36.62 *058 

JFTalpriTtL_ 112.02 12.79 -lOJH 

JFTatann. __imma ihbui *277 

JF Urol land To..SU.49 12231 *0.18 

Intmatbroal 

JF American GrewiaTra. $10-12 1071 *018 

JF CBTOJaaroal ErooTiL- $271 2B8 *0.02 

JFGMal Hood Fd.._.. *16.73 17.71 *022 79 

JF Ertoneaa Tula!_*38.BO 11.44 *0.07 

JF Eire Went TSL-... $6.95 7X9 *0.18 

JF Semite TH--.. DM7.76 822 *0.04 

JF Global Com Ta_*1183 12X2 *0.07 

JF Global Wrm Tn.. *715 7 hi *027 

JF Global SrcrohtatH— U4.0B 1491 *035 

JFGtaW BuTit_._ $5.42 5 74 *0.03 

WteFratlteiNW— $10 40 LL01 <0.19 
JFWttaaMEdrW- $9X5 9.91 -484 

JF Managed Oarrecy.. 1025 1085 -084 

JF Money M£» IISS— SLOO .... 4X5 

JF Money Mtt Yen..„ YIOO __ 5 77 

JFMTOMtaDM_ DMLOa ... 926 

JF MmyMtti_ Eton LD.47 

JF Money MM STr_ SFrl.00 .... BJO 

JF Money Ufa Em ExaLOO .. . ID2B 

JF Money MUGS- CS1 00 ... 706 

JF Money MHAi ... All 00 — 758 

JF Monty UMHKS....1 HKSLOO _487 

DaUf Dealing EXCEPT Mnrtad wtta * 

Kestrel Managment Ltd 
FW KtertJCKIRroJO. | $9.79 I . - 

SUrllDf ShaivHnJO-l EJ4.44 ] - 

115 Dollar SH Noe 30.. I S2b7b I - 

Korea Iovestmeot Trust Co Ltd 
Korea Mf e n n Hraro l That 

NAV Dk 31 Wte 2 9227 69 IDS Vahw U5S3B.19L15 

NAV 0«c3l Wh 26.254.61 IDR mine U5S34X0UO 
Karen Etetty Tirol 

HAV DacSl Won S82MS IDR Vahoi USS7.61224 
Korea PacHkYM 

NAV Dec 31 Woo 6907 04 IDR Vain* USS9K53 

Lacndertnnk 

EnrolMtexFd._.lD«37bH IlfiHl -1 - 

Lehman Biatben Dporto Growth Fund 

HAV Dec 15-1 *6.75 I TZA 

Lltao Alia Ltd , 

JenHIfaraMUaHW-l $5X4 I __I 

Usjits Bank (CD IVT Mnm* . _ 

UonbTract Drerwra. (2E8B 224X1 __I 0.77 


JF Money Mil Em I EmLOO 

JF Money MUGS-1 C$1.00 

JF Manor MU A$ ..J All 00 

JF Monty Mkt HKS....1 H ICS LOO 


UtediTnteOndWB-I2D8B 224X1 __I 0.77 

Draltog waeioy on TTnnaay 
Lloyd* Bank Geneva Switzerland 

Uoi&hn'l DaMnr _.3*107X0 U1M_&b 

IhvdtlnriEvapa.. ZlSFiUbAd U8JB . 20 

Uartb fan Srowto—JSFGB490 19781 ..... 18 

Ua|d»M*l lncnas.~.|SF'ZS700 MUD - 7.4 

UayrtU'lNAmeria. JXUSOO i».40 .... IX 

UtedlM'IPadflc_ISFUCJO 15510 ... 07 

LotaBa & BMnpwte hrtcfnrtieBal MV 

UAV On 31_:i $1060 40 _ - 

Lotaon Partfolia .Sarrlces Groap 
IPibnl Hlg* P»»f B...I $1024 T ...I 

Magaran Fund Hfigmt (Benmatfl) Ltd 

Mm iiiFntroraFHd . 

Sorting Clara- EA53 I .— 

US Dollar Clara_I S7X3 - - • - 

DMCI4B_ ...I DM1526 I -1 - 

Malaysia Capital Food Ltd 

HAV Dec 27__I $8 70 I -1 - 

Mf^GrawthJtadi^ , , _ 

ssseft^-^soHSte i-oxTta - 

Malaysian Smaller Co’s Fd (Cayman) Ltd 
CreeH fanwra h MuniUuai l Airai I N ra- l tHK) LM 

NAV Dec 23. -- 34X11 TT - 

Man IntemaUBoa Fntares 
MINT UMITElHIld... S39.17 

MINT UMITED-Anc— $1297 

fBUTGraua-Sarab)-- szix4 

•HT GTD LTO-tev 1943_ $19 IB 

■Hr GTS LUMm 1494. 515.63 

Mil CIS LTO-De 1994- S 13.77 

MUESDUO-ArtlWi- SI IX - 

■ BTC7D PlOte lib W-. $9750 29 

UWIPIPwMLnai.- 5969790 

MINT AhdnfGU Lid. S10LJ2 

FBME MINT GTp PIG. $183X3 

KHTSaRBLldUMP). $96.73 

UGAPedflcLlif.. ASLll 

MteraDWaFanUS— $9 71 

ttMuGrarMettCarUA $10X3 

AlhcnjClrf FtUra..... $787 _ . - 

AHUABN. .. *11057 . .. 

Uaiferiek International Feta 

NAV DK 24.. .- . $107X5 J . . I - 


MINT UMITElHIld... 
HINT LIMITED-Anc.... 
MfrcTOua-Sarab)— 
IB IT G7D LTZHte 1943_ 
NnTCTDLnWraW*. 
miigidlJ0-0e 14M_ 
MR GIB UDOrt 1995- 
anTniiPidteLrecn-- 
lta(TIProlidinai.- 
MINT Ahdmt GW LUL 
FBME MINT pTp PLC. 
KNT5aRHUd(BNP). 

MGAPadnclld-. 

NteBDMdFararaUA... 
flWOia nwm CteUA 
Altana Cld Friars..... 

AHUABN. .. 

Hsverich Internet 

NAV DK 24.. .. . .1 
Meridian Funds 
Monty Martat...__. 
US Gan Woow _ . . 
Global Govt Income..... 
Glehaf Epihy. - . . 

MiltHtenag. 

Oururlnaat._..... 

IT5 Eroortn* GwUi. .. 
Merrill Lynch Ass 

Mlar tera P'Wto. . 

Prim Halt Partfolia.. 
Harrfll Lyta Skwt-Toi 

Clara A... 

Clara B__ . 

Merrill Lynch Gnc 
India Fd NAV Dk 26... 
WOiDiMi(WBic27. . 
Indian Cod Dll NAV. .... 
Erta Sate NAV Dec 26_ 


(Far InfomadM only) 


Mi bahis i il Fbumz Intemtioeal Ltd 
IM 0 MraerPbalfa.Zr *115.08 T-OB) - 
MUfaNlMM J *11140 1-ODBlOIB 
Mmgju Stanley JypanBeWairyrtFa^riNV 


KM Flotacial Meta Inti Lid 
IRPbrtteSta- • .XBJ739 02911 .. .1 000 

Newport Intenallml Manogeinent 

NK. toil. Stcnrttlo.. ..I $4182 

KoL toll. Inc. Fd.J *20.78 ..... - 

■BLPralfleKlO-11.1 SZ.96 —.1 

Nomura Warrant farad 1990 Ltd 

NAV. .. ._...( SO83 f .I - 

North Star Fund Manager* (CftMw) 144 

IrirtrtFond... [018318.8 JWU [ - 

Low Nik Food—.JOKHSM 2518 . 

Nigh Peri. FhS _lOKUlOD SILO - 1 - 

Band Fond..OKrULO 382.0 | - 


Offer * nr 

Pita - 


North Star Fund 
Second HI* Perform Fd 
Mart bU Fd_ 


tfdlCayman).. 

Perf FiCuraan] 



US Dollar 
Poaid Starling 
Oe rtra hwait 
JatuneaYra. 
Dnm Kroner 
SwtnFiaac... 
rmneb Franc. 



Y14SQU 14HLB 
0Kil558 1S68 
SFiUOO 16L0 
FFr1510 1528 
SKI998 1000 


HAV Hn30...I *9.79 I _I - 

Optima Fond M uiB O Ptnf iit 
Dydraa ft MY Dec 20 

s 

OtMi IbibUumiI 

Orfeb Global Cray-1$11X0 1X88 

0(hbDpurraUErtv .. J$15JT 13.9*1 _I - 

‘f66 Lerwanrt EntY...1 J15.6Z 16X21 _I - 

* Prim on Dtc 19 Rot PrUofl Decmmrr 24 Wert 6 
Priam 

OrMta Balttmas Ud 

Oibltra Growth Frort . 164684 7AB721 . _ I 

Drtbra Nat Red Fd.... . 06X05 690*1 _I - 

ORIENT Brown Fd 

NAV_. - .-.J $9.96 I *0.151 

PAM Fata res Trading (Cayman) LU , 

HAV Dec 23-- J 5310.6? .I - 

PFC Intematl Portfolio Fd Mngt Ud 
SoKWlaGiowUFd.- $2.64 

Balanced Grronta Ft... S228 

StelwgloraratFd.... £1X4 

SnugkRraencFd... $0.91 

PFG-UC&B _ $1301 

PFCCiptWalPWo— SUX5 _ 

FCDmakHtePIdfaJ 510.26 


- PFC Intematl Portfoi 

- Special teGrowU Fd... 

- Balanced Growu Ft... 

- SurUag Inrara* Fd .... 

- StreuokRejeneFd_ 

- PFG-UC&B _ 

- PFCbpGfetalPfdiit- 

- PTC Djnrak UttPTdijZI 

■ PUS late ma t l nna 

“ PWSDMdRmm._ 

PSS teFtu ArbUrage. - 
“ managed Fmm— 

PfSHetertEanWra.. 
PN5FlraORare. - - 
~ PBS 0tear1aaHy..._... 

- nsrafaMfpQhabra—. 

PRSMnhliuawr—-1 

I Pacific Growth Fund 

- NAV.. 

- Pakistan Fund , 

I Pinson Hehtring & P. 

_ Toted Pae HMgmV. .T S 


AalanSrtecllaii.. DH50 95 

DP Am GU Fd NV_ $32.65 __ 

Erodpe Gdi Fd NV... {*57.80 

Japa DhreiMaa Fd... $43 48 

Eartroonrart Growth... DD4861 

EMS Ofh&ort Ft._... J 9885 
Portogese Lu e itn ie nt Fmd lit 

HAV Dee 23._ 7L7576 ....I 

Prospect H I Part N.Y. 

PrawdHIPdrt_$8X75 &625 ...| 

Do HAV 5046. *3.71 __I 

Putnam International AiMsen Ltd 

Ereig Hlth5cL_ $40 b6 *125 

Enro Into $rt_ S2117 _ 

Htgi tncGHMAU) ... $9 64 *0.03 

laternaUanal Fait.— $1281 *0X1 

Global HIGthFnd_ 514.76 *025 

Glabal Sort. Inc. T«L ... 515.06 


PyrTsidlallatTK. IS7rB425 84251 ...I - 

Orzr tim BrBta 

QuutamFnad-$21,781 22JBb| *99] - 

Emrabg Growth Fd.. - - .I - 

OrarejnUPt-..J*1S2X5 156J4| *0.731 - 

Ouifter btamtim 
Oaten, fand. Band.$ 


The India Magnam 

NAV Ore 20_7._I 

Itausaez Asia 

Taman Ft 
Japan Ft.. 

N.Analaa__ 

PraHIcTn Dec 30. 

OriteUIV-lntTlL 

Hong Knag Ft_ 

Managed! st Dee 30. 

S'pora A Malania. 

Ata Growth FdDec 
Astra tetew 
EE haw fad _____ 

PadficMdFdDre3L $ 11 X 8 

HJmaUyaji Fd Dec 3L. $1181 

Malacca NAV Dec 31... SUXO 

Mralb Fd IAV Dro 31... 9LB5 

Slam Fd NAV Dec 31_X & T H 

Int c rmartu* Frand, 

WAV No* 31_ ~) $513.06 I *5X71 

The Jaguar Fuad N.V. 

BAV DacfTT-_ $305.90 1 I 

The Jana Capita) Second Trait 

NAV Dee277._m.TI $92839 I I 

Jardlae Fleming Inv Mnat Ltd 
jrntdirtteiWhKa— aw *od«j 

JmroOTklacNAV Dac31 $10.72 *084 

J?racWrtNAVDec27. £3X8 -0X4 

JF Ada Seta KUIknn_ $185 

JFPNlH>roNMM3L- $807 <0 01 

jFMowstiMWDuXL- HI 97 -081 

Jardine Fiermav Unit Trusts LU 


fetethta. ■£*»_. 1*229 2.401 _i - 

Real Estate Strategies LU 

IRES InUiatioal..-.. ICE- 1073821 .. _.l - 

Reseat Fata Maaagement Ltd , 

luranra«Maa$tfi_I ssje I _ 1 - 

Rothschild Asset Management (CD 

OCCmaodRy._llij 142X41 -08l 1.76 

Rothschild Asset Ma na ae w ent Limited 

Tohm Pat CSeahnO._J *07X5 rT.!_J - 


Royal Trust North American 

NAV...._1 $1045 

Sabre Futiun Fata 

DhmirirtASto._ $2022 

CamnnCShns._ $10882 

Global SuaugyDSte.. $1012.67 

Safra Republic H I ding 

RlpablkGAM Ft... . $104X1 

RteMlcGAUe«hNlae_ $18354 

BeartkGAUPaencFt— *9825 

ReprtdlcGAM Europe.. 5Fi95XB 


■rtft 


I Schrader Iavestment Management Urnited 

CipU5E4nltyDieZ7..T 59 XO I .1 1X5 

_ Schrader Japanese Warrant Fund 

IMOoHd MAY DkJO—J *388 I_I - 


ULBO 

11X8 ..... 

189 

3.72 ..._. - 

687 .— 

3.42 ..... 

422 . 

6X9 . 

nc.ro 2.92 — 

HKS20X9 2L6B L™ 

*6X1 665 .„ 


Mamed NAV Dec30 1 *388 I —I - 

Schraders Asia 

AilroiFiat. ... 

Bnlancrt tor Ft 

Crtridte A Bond Fd Ik. 

CtKTTmj & Band Fd Jkc 
Energy Fund 
Eronaen Fd 
FarEasunGwthM- 
Fnr Ereurn Wirt Fd_ 

GaidFnad...-. 

Haag Kong Fd 

■roernttlonal Tns_ami 

hnl WirtFd_$5X4 5851 I 

JrtronFand..... . *726 765 ..._] - 

Nroih Anerlau Find.. 5784 7.421 .... I - 

Schraders Australia LU 

Schroder Am 9t~..JA&.47 6451_I - 

Sdmttar Bernmda Fuads 

Scimitar FMwe Ft— 51X9D 1X71_I 

ConrenurtFd_SB.90 -I I 

Cavjiitrd CatrtBCf Fd Jj7% -4 - I - 

Sadder, Stereos dark Inc 
AiyroUra me Dec 26. $1113 

Droill NAV Dec 26... _ *1321 

tort HAV Dec 26 -. $10X7 — 

New Ado NAV Dec2n. *1462 _ 

New Eater HAV Dec 26. 59.94 - - 

s«rrankiwioe27. $ 22.85 — 12254 

SwiranirtlHBkS- $22.09 __ 0231 

WrtncraniKPreZTJ *9X7 
Segespar Securities fBemmta) Ud 

GaBHteLldl(VDa31_r $18X0263 1 - 

Shloxami Investment Mngmt (Bpmada) LU 

Jura Dnn KAV DeclS J SU847 I ._T - 

Siam Smaller Companies Fnd Ud 

CWBtbniraiMwinmrart Amt tewndiwio LM 

HAV Dec 26._I $9X9 I __T - 

Singer & Friedlander Ldn. Agents 

Tokyo Tu HAV far».. 5136Dnl ( -1 0.9 

5nraBtrCMTBfa.3a_ll30X 138.01 1 31 

Sodcte Generale Gran 

Ada_I SW1X7 I _I - 

BTWCaugaryA- $14.70 ..... - 

BTWCnegoryB-J $3623 I .—I - 

Socfeta Generale Merchant Bank pic , 

FFrSmrtltiihpCMh_UFilKCA l»Ul - 

SwBtlE Asset Managamart Inc 

Aloha SAM Idra_I SJ.BB.fi9 _| - 

5AM Dhriildedlne... 115.49 __I - 

SAM Slraugy Inc J 98 48 I .....I - 

Sovereign Portfolio Management 

Conwy £ Gold_[ $144.15 |_ 

Itel Flturts Pool_J 116106 I _I - 

Tabasco Fond Managers Limited 

Trams Ft-.71 $827 I 1 - 

Taipei Fata 

HAV HT5U30X IDR IISSS9.43 Ota: 28) 
Taiwan Tracker Fund Limited 

Index NAV--I $10,262 I _ 

Lterfd HAV _J $10813 I i - 

Templeton GaJbrafth & Harahener Ltd 
GlnbjJInc D«30_.7IS1D24 10.901 ,_T - 

The Thai Development Capital Fd , 

NAV Ore 23-T 1X0X3 ( 1 - 

The ThahEora Fund LU 

NAVDr^. F ^ , ^^ TFl *51BX8 W I _I - 

The Thai Priun Fund Umlted , 

HAV Dtc 27. 1 *13.06 I 1 - 

The Thailand Fund 

NAV Dec 31 BMh 863.108X7 IM **JM US334268JS 
The Thailand Gnwtti Fraud 

NAV USS14X2 Dec 27 

The Thailand Inti Fold Ud 

FMdHy l o Mre i Boo rt LM_ , 

NAV Dec 27_T Sia.Ob I __I - 

Thames Currency Fund LU 

NAV fa* 30-___( *976 I ._( - 

T. Rnwe Prlee Asudate. Inc . 

WWlaUdlCYto*—! 19.1)7 1 -1 

Thornton lmrestnunt Maaocmeat Lid 

EnacreCnurar.-.57.78 B.UM *o7cffll - 

Hang KngCiMar Ft_ $19X7 ZOX383 *0X5 - 

Kitatn-Oio Fwrt_$6X4 64145 *D8Z - 


lurrency Fund LU 

_I *976 


Ltuld Orogsre Fond- . 1211X6 2UMB *039 
PUboUkitelnrl Fd— 52086 214030 *0X7 

TlgtrFoid_S3082 32X610 *024 

Jon Frort_ 52*61 25X05 *0.1* 

Ot&jI Inc Font...... S22X5 23X575 *0.18 

Pratfk b» SA £ Cc)_ £8X0 672 *0.15 

Pnctfkln5ADMu>.- DMZ3X6 - <0X9 

Pactflc In Wru £ Ez>_£3X0 - *0X4 

PKtflclot WiraDHU— DM 10X6 - <0X9 

JteruGicreUVDaTD. S895 *0X1 


Urol fart. -1MJ4 

uiugnu.. ... ...Isa.94 
taOOTOla... l$48fl 


H *0X0 
-i <0 01 


Eprftytaxnc.- $10X6 I- 

EonluGrowth - lioaa j . . I - 

Uquidlty_$10.00 I .I - 

Three-Way Asset Allocation Finds 

TYfAAFudf*_($11955 1X9631_I - 

• Ptkra at M DrcwiCwr 31 
Tatar BVI Future LU 

HAV Ok 27..J $9482 46 I -4 6*1 - 

Tudor 6-5 Ltd 

NAV Drc 24 __I *1,133.46 I .. .1 - 

Tudor G-5 Unit Trast (Jana) 

NAV Ok IB..T *1033 78 ( ..-.I - 

The Turkish Inv Fjoid 

NAV_ 1 5750 I ...I - 

Tyndall International IBetmuda) LU 
Antrfcan Setdal SltA. $55X7 58X5 -0.02 

Cuiui Pimcahm tr). (312.18 12.74 ...... 

Cortnodtty_$15 J1 16.08 „ 

Eurobond— . .*37X3 39 00 <0 08 - 

MoceyU- .... *3822 4014 *0.02 684 

Mortgage til.. CS1747 18JS 

Uonh Annan_$09X6 51.63 <0.96 

toad.. *28« 2987 *0X1 - 

Pacific GaM_S3J4 Ui J 

Ttgre_$4316 45X3 <0X7 

The Vietnam Food Limited 
UM Bart Pood Mamron Otago) Lid 

NAVDkS. J7ZT *9.99 “ .....J - 

WurUb Investment Services Ltd 
Wadky£l.«i<ila_.. *1301 13.74 11) DBS 

JaospaHWarrartk.... $505 5X5 ID 

Alfa! Warrants_Slh 8b HXO Ul 

EhfteMO Wcraa _ $587 4X1 Ul - 

Mjnigtd.HQIC23 US U) 

Prim Capital Tn_ $1985 Ul 

WeHtngtan Fd bhnt (Bemuta) Ltd 


InuUGrowd) Fd .. . .Tfix 10 13761 -1 

Wells Furao IIA..IT Food 
Writ FB9Q A Sb U...I *1186 I *0X2 

Writ Farad BShed)..) $1X49 I -0X71 

Hi talas Intematl anil Investment Fd Li 

nwdJlMUSD.— SLDU6 T —.1 

KlpaUa ire ECU. _I Ecal0426 I I 


Pngri are in jmot iraless rJwwfa inserted ate th» 
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FINANCIAL TIMES THURSDAY JANUARY 2 W2 


FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 

FINANCIAL futures and options 


Pressures on sterling ease 


UFFE LONG GILT FUTO MS OPTIONS 

Mite at IMJ-4 


THE PRESSURES on sterling 
eased slightly on Tuesday after 
Mr Norman Lament, the chan¬ 
cellor of the exchequer, warned 
that there would be no devalu¬ 
ation of the pound in the 
Ex chang e Rate Mechanism. 

With little business being 
transacted in the currency 
markets ahead of the new year 
holiday, dealers said it had 
taken only a small amount of 
buying interest to boost the 
pound. 

In particular, traders wel¬ 
comed Mr Lamont’s strong 
rejection of calls from within 
his own party for a realign¬ 
ment of the ERM currencies. 

Further support for sterling 
came from the Confederation 
of British Industry. Mr Bilan 
Corby, the CBI president, said 
it would be “absolutely fool¬ 
ish" to contemplate a devalua¬ 
tion. He added that a devalua¬ 
tion could lead to higher 
interest rates. 

As trading In the London 
market drew to a close, ster¬ 
ling was quoted at DM2J3375, 
unchanged from Monday's 
close; it was higher at S1J3710 
from 51-8670. 

In spite of sterling's modest 
recovery, it still remained 
firmly at the bottom of the 
ERM. The Spanish peseta - 
the strongest currency in the 
ERM grid - was 6.2 per cent 
above the pound, just below 
the level at which the Bank of 


England would be forced to 
defend the UK currency. 

Many analysts still believe 
the pressure on sterling will 
eventually force the govern¬ 
ment to raise interest rates. 
With money market rates at 11 
per cent, signalling a % point 
rise in base rates, those pres¬ 
sures are likely to grow as the 
new year begins. 

The impact of the Bundes¬ 
bank's decision to lift interest 
rates before Christmas is likely 
to be felt throughout the ERM 
this month unless German 
rates ease back. But with Ger¬ 
man inflation not yet under 
control, dealers said there was 
unlikely to he any relief from 
the Frankfurt money markets. 

The dollar was stead; to 
slightly firmer against the 
D-Mark. Analysts noted that 
since the reduction in Japa¬ 
nese interest rates, the dollar 
had stabilised and was begin¬ 
ning to edge modestly higher 
against European currencies. 


However, it continued to 
weaken against the yen. Deal¬ 
ers believed the yen's strength 
against the dollar had been 
encouraged by Japanese mone¬ 
tary authorities and was a 
response to the visit to Japan 
of Mr George Bush, the US 
president 

The yen's rise against the 
dollar would allow US exports 
to become more competitive in 
Asian markets and would help 
deflect attention away from the 
politically sensitive issue of 
Japan's trade surplus with the 
US. 

Trading is likely to remain 
thin for the rest of this week 
and the market is not expected 
to be back to full strength until 
Monday. The release of the 
December US purchasing man¬ 
agers survey today will be 
closely examined for signs of 
recovery. 

The dollar closed at 
DM1.5170 from DML5200 and at 
Y12455 from Y125.70. 
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THE MONEY markets ended 
1991 on a quiet note with little 
change in interest rates in the 
main market centres before the 
new year holiday. 

In London the key three 
months inter-bank rate was 
unchanged at ll-l0tf per cent, 
with dealers still anticipating a 
Vi point rise In base rates early 
this year. 

Six months money was also 
unchanged at 11-103 Per cent 
and one year money was 
steady at 103-3 per cent 

Money dealers said the pres¬ 
sures from the rise in 


UK dealing bank bass lending rate 
10 j par cent 
from September 4* 1991 


German interest rates before 
Christmas continue to be felt 
in the London market 

Sterling's weakness inside 
the exchange rate mechanism 
of the European Monetary 
System raises the possibility 
that the UK will be forced to 
follow other European 
governments and raise British 
interest rates. 

The differential between 
market rates and base rates 
could also put pressure on the 
banking system and eventually 
force the government to 
concede higher rates. 

On Tuesday, however, 
sterling was slightly firmer 
against the D-Mark and this 


took some of the Immediate 
pressure oft market rates. 

This was reflected in the 
futures market, where the 
March short sterling contract 
rose slightly as the pound 
gained in strength. 

The March contract finished 
2 basis points higher at 89.21, 
having traded between 89.16 
and 89.23. The March contract 
currently implies an interest 
rate of 10.79 per cent. 

In the cash market, 
overnight money rates fell as 
the Bank of England once 
again initially provided the 
market with more than enough 
liquidity for its daily credit 
needs. 

The Bank began by 
forecasting a large money 
market shortage of £l.4bn. 
Maturing treasury bills and 
assistance drained £696m. 
while bills repurchased by the 
market absorbed a further 
£82 lm. 

Exchequer transactions 
drained £150m and bankers 
bala n ces below target a further 
£70m- This was partly offset by 
a fall in the note circulation 
which added £325m of 
liquidity. 

Across the rest oF Europe. 
French rates continued to firm 
despite an injection of liquidity 
by the Bank of France. Call 
money rose to 1 QB-B per cent 
from 10%-% per cent Dealers 
said the failure of the franc to 
respond to the rise in French 
interest rates was behind the 
rise in market rates. 
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Republic of Venezuela 

U.S. $262,720,000 
Floating Rate Notes Due 1995 

In accordance with the terms and conditions of the Notes, notice is 
hereby given, that the interest rate for the Interest Period horn 31st 
December, 1991 to 30tb June, 1992 is 5fc% p.a. The Coupon Amount 
payable on the 30th June, 1992 for notes of U.S. $10,000 and US. 
$100,000 is LJ.S. $284-38 and LIS. $2,843.75 respectively. 


Q Bankers Trust 
Company, London 


Agent Bank 


NZI Capital Corporation 


Yen 10.000.000,000 

Guaranteed Floating Rate Notes due 1992 


In accordance with the Description of the Notes, notice is here¬ 
by given that for the interest period from December 30,1991 to 
June 29.1992 the Notes wffl carry an interest rate at 6.3 % per 
annum. 

The interesi payable on June 29, 1992,agamf coupon No. lOwflf 
be Yen 313.288 per Note of Yen 10,000,000. 


The Agent Bank 

The Mitsui Taiyo Kobe Bank Limited 


Treasury Bills belli; ooe-mmth 10 
cenc Bank Bills (seill; one-montir 
Avenge under rate of dteeoutit 10.1 
day December 31,1991. Agreed rat 


A/S VARDE BANK 
US$16,000,000 

FLOATING RATE SCBOKDENATED NOTES DUE 1994 


sum at seren days noua4oer cent Ceriificaus of Tax DeposU (Series 6); Deposit 000,000and 
oyw held under one mortb 7 per ten: onMtae months 9>a percent; ihreMlv months 9 per eem: 
sfx-fllne months 9 per cent nlne-tjirefve mooibs 9 percent; unde- £100.000 7 per cent from Sept 
5,1991. Deposit, withdrawn for cash 5 per cenL 


period 31 December 1891 to 30 June 1892 the Notes will cany ante of interest 
of BJS per annum withaconpon amount of USS2780£6. 
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CROSSWORD 

No.7,736 Set by HIGHLANDER 



ACROSS 

1 Mine can fail - it's ana¬ 
lysed here (9,5) 

10 Cat’s back provided ttosig n 
theme (5) 

2Z Because individual goes 
without one disparaging 
remark (9) 

12 Decide to split up (7) 

13 Afternoon climbing is 
starting to develop (7) 

14 Head of lamasery has one in 
Tibet (5) 

16 Not in the pink nor on the 
pink? (3,6) 

19 Remarkable occurrences 
every year include bird 
writing on the wall ( 9 ) 

20 There's something owing — 
she came out with it 15 ) 

22 Calculation of price for 
ingots specially ordered by 
the ton (7) 

25 Collect together and take to 
net unit (54!) 

27 Because to offer sanctuary 
is prohibited (9) 

28 Arrived and left with Berber 
carrier t5l 

29 Major engagement dresser 
running across (7,7) 

DOWN 

2 Without leaving, will try 
Storing measure consumed 

3 Unpleasant or loud to the 

ear© 

4 Write first section of book- 

• fiJSlSsa.'S"®' 


7 Confusing road system 
round Isle of Grain (5) 

8 No tears shed by Romm leg- 
islator at Nero’s overthrow 
CO 

9 Spoken for. lacking princi¬ 
ples (6) 

15 Cancellation landed writer 
in a good thing (9) 

17 Sent to report for newspaper 
In Franco (9> 

18 He settles disputes and 
begins to develop motorway 
in sultanate (9) 

19 Seeking peace between USA 
and China (7) 

21 Drink heavily without place 

to fall over (6) - ■ 

23 Plant bush variety to con-! 
cenl refuse tip (5) 

24 Beckett's players wait Jtir 
him to follow up (5) 

26 Stop filming foreign one; 
first without censorship . 15 ). 


Solution to Puzzle No,7.739 - 


QaEtQBQQQ D0I3! 

^3 U U Q U Q Si 
S Q !^EgQQQ oQumnul 

Gt Q Q □ Q ft L’l 

ppnapjaoQ 

QQQDJQBflG 

n n j^QQQQQQQaCJfc? 

Sr,Hr- a D Q EJ B II! 

^ D Q u E [I 
uninaap □□Dgnofuo 

□ C3 E3 m E U cJ 
aogtacjQ ajQDuonuLi 

□ Q a ri n n t) 
OHBBC31D nranmEinnn 
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:S^^^^WESTIIURSDAY JANUARY 2 1992 


WORLD STOCK MARKETS 


CSRGImnt 




CEXHANY leant) mtf) 


CataMitoBwiW.wo 

CooimerflkMilt. .. 247.50 
ComliwnUf AC ... . 207 

t)LW ...456 

Dahnter-BHU . ... 742 

Dedal (Frl. 110.20 

Oegma.291 

DHUicte BafcocK. 137.70 

Dratscte Bank.671 

DMNr-Werke .... 148 

Douglas Hldg. b60 

Dragerwtrfc. 293 

Dm**rBfc. 356.60 

Fa® KupHfccft'r 205 
GcneWmw . ... 387 
GotdschmMimo 758 


NETHERLANDS 


Eurouuii... 

£bpo Otmey 


HantaroEMct.. 
HaoH.LWi ... 

. 193.10 
. 515 

Hntddft Zem . . . 


Henke/ Prf. 

519 

Hertlt*. 

.334.50 

Hochtief. 

.. %5 

HoedW. 

.. 223.90 

Hoeidi. 

248 

HatzDumPh 

1.017 

Harim . ... 

173 

IKB DevuchrM. 

. 275 50 

Indirurle Werke 

.. 282 

tun & Sail. 


Karsudt. 

. 630 

lUufhrt. 

..434 

KHD. 

.. 132.80 

P’TTinmi>^5 

.. 820 
. 485 
.. 681 


CANADA 


Sam Stock HJftr Law date csag 

TORONTO 

4.DO pm prices December 31 

OuiMiera in canbi uiHaes marked S 

1000 AWdJI Pr 014% Ml, 149, -% 


Mgh LovCkae Chop 


33000 Coral Sys SlS W% IS +1. 

300 C4WUD4* $8% 8% 8% 

B3800 CrownX A 80 73 76 +1 


30000 AgiuooEn «S 430 
MOO Air DM S8 7% 

■*1800 Albna En Sill, 1C*. 

liM AlbMGoa S14% 13% 
104000 Mean Al 523% 33 

130100 Am Birr t u$3Z% 31% 
AWOO AteS a I 512% 


4SS 430 440 +10 

S8 7% B +1* 
512% 12% 12% -*4. 

SI4>. 13% 13% 

523 >2 23 23 >4 ->4 

J03Z% 311, 32 +1 

512% 11% 12 - 1 . 


3800 Denison A 
8000 Dorian 
85400 rMi i re 
Jim Demon Tit 
16800 Dam Or Inc 
zsoo Ob pm a i 
53000 DuiKfaataA 


25'a 2? 22 

w% s% s% 

5171, 164 164 

Si S S 

S41 401, 40% 
3io am am 


WOO Lmoor Uar 

S9% 

9% 

9% 







23300 Loblaw 

SIB 

17% 

17% 

+% 

263m SAawrCm A 

612% 


12% 

-% 






10200 Sceptro Re 

170 

160 

170 







3S00 ScotlPopar 

8(0% 

19 

10 

-% 






8800 SeaSe He* 

S1S% 

16% 

15% 


oarao Mackenzie 

S8% 

8% 

6% 


078m Saagram Co 5132% 

131 131% 


1200m Mocm Bl 

S19 

18% 

1B% 

-*e 

42m Snrs Can 

S10% 

10% 

10% 


102400 Magna htA 

Sl9% 

10% 

10% 


6400 SholCan A 

038% 

37% 

38% 


»M00 UfA IJ F* 

817% 

18% 

17 

-% 

13300 8rwrm Q 

57% 

7% 

7% 

-% 

2100 Morfl TST 

S21 

m% 

21 


62900 SHL &VS1 

uS8% 


8% 


4am Mark foe 

56% 

8% 

6% 

♦% 

900 SNC Grate 

018% 

16 

18% 

+% 

11900 105 Vffh 8 

817% 

16% 

17% 

+% 

15100 Sonora Old 

25 

21 

31 

-9 


38000 EAeBeyll 585, 7 % fl% 

100 Emeo LU <86 486 600 

10 m Empire S13 12 % 13 

10400 Euro Nw 518% 16% 18% 


100 Meiall Min 510% 
3000 Min novo 818*2 
44300 Mitel Corp n 
345m Moleon A $30% 
<9900 Users Corp S24% 
6600 Muscocna 6% 


10 % 10 % 
16*2 16% 
68 96 

30% 30% 
24% 24% 
6 6% 


Southern 516% 


GMGt%ytPiCu) 

Eleklrawatt 


BA Uantrl 
B ten it 1 

BC Sugar A 
BCE Inc 
Bel moral 
SGft A 
Bomp'darB 
Boa Valley 
BP Canada 
Brameiea x 
Brascan A 
Bratnwatar 
BCTto 
Bruncor 
Brunswick 


544 43% 
u521% 21% 
$14% 14 

848% 47% 
11 % 11 
S7% 7% 


«% -% 
21 % -% 
14% +% 

47% -% 

11% +% 
7% -% 


21 m fpi lu 
TOO Finning 
8000 haul ■ 
200 Earns 
1700 FnSan 


88 % 6 % 6 % 
513% 13% 13% 
U$11 11 H 

023% 23% 24 

817% 17 17% 


19600 FraneoMav 922 % 21% 


513% 

13% 

)3% 

+% 

4700 Gendin A 

022% 

22% 

22% 

-% 

sir* 

12 

12 

-% 

25500 Gland, GJd 

380 

37S 

380 

■« 

55% 

5% 

S% 

+% 

3000 Grangse 

120 

1TB 

1» 

VI 

618% 

18% 

18% 

+% 

320m emutoeo 

514% 

14 

14 


21 

19 

21 

« 

30000 UCWRi 

56% 

B 

a 


u£3 

S»% 

S% 

18% 

23 

18% 


300 GW Utils 

617 

17 

17 

-% 


6% ♦% 
9% +% 

20% 

46 +1 

54 +3 

34% +% 

27% +% 

IB -% 
23 

22 % -% 
20% +% 
21 % +% 
33 « 

25% -% 

24% -% 

5% 

a 

41% 

45 -5 

360 +40 

436 

21 % -% 
90 


tOQ HamcSi A 86% 
20m Hawur Sid S26 
252m Keen km 814% 
36000 Hernia GoM S11% 
28S00 Haninaer 511% 
S700 Home 011 816 

34100 Horsham 510% 
1000 l*d»8ayU&S 55% 
74m HiNfaona&qr 834 


814% 14% 14% 
S11% 11 11% 

sn% n% 11 % 

816 14% 16 

510% 10% 10% 
65% 5% 5% 

834 S3 34 


37800 Imasco 536% 36% 36% 
35500 Imp Oil S40% 39% 40 

120500 Inco S35% 35 35% 

96100 Irrt Corona SS% 5% 5% 

10500 IrrtprvPIpa $32% 32% 32% 
500 Iwea Grp I u342% 42 42% 

3900 hmeo A 366 360 380 


Kd 54 Can 
Home ted A 
NorondaFor 
Noranda 
Horcnfl 12 
NcnHUVV a 
Nth Tele 
Nortnsata 
Neva Carp 

Nnaco NSv 
tAimac Oil 


1 OceKa A 
I Oam Cop a 
1 Oshava A 
I PWA Corp 
1 Pagurian A 
1 Pancdn Pel 
Pegasta 
1 Pioneer Ml 
’ PlacsrOome 
Paco Pat . 
Power Cap 
Power Fin t 

Protege 
Ouetaca A 1 


Jannock 

KerrAddta 


817 «7 17 

515% 15% 15% 

825 % 25% 25% 
86% 6% 9% 

813% 13% 13% 
510% 10% 10% 
510% 9% 10% 

S19% 19% 19% 
S6 5% 6 



247070 245450 154.995 
3L354 24571 14 188 

■u) 224 083 153367 

2 236 2228 2.183 

1.247 1382 1.091 

602 4M 588 
387 382 504 

133 319 230 

12 10 13 


TORONTO Dec Doc Dec Dec _1991_ 

_ 31 30 27 26 _ HIGH _ LOW 

ICiUl&Vctnn 2954 99 2972 08 2917 66 10 3299.99 08/7* 2632.0619/1J 

CsnwsiU 351238 3505 90 3441 91 Id 3604 09(12/11) 3161.95 115/1) 


U0MTREA1 Par.fclio 18M.43 186159 1832.13 id 190735 02/11) 1686 89(9/1* 


Basr values o( all indices are 100 except NYSE All Common - 50; Standard and Poor’s-10; and 
Toronto Composite and Metals-1000. Toronto Indices based 1975and Montreal Portfolio 4/1/ 
83 * Excluding bonds.: Industrial, plus Utilities. Financial and Transportation. (c) Closed, (u) 
UnmilibK 




FRANCE 

CAC Gneal Ol/U/BB 
CAC40Q1/12IB7) 
GERMANY 
FAZ Ah« 01/12/58) 
Caimentori (1/12/53 
MX 00112/87] 


tfaaj Sag Bant 01/7MAI 

IRELAND 

SEQ OwraH 1411/881 
ITALY 

Bans Con. Hal. Q97Z> 


JAPAN 
Nate (16/5/49) 

Tokyo SE (Tophi (4/1/68) 
2nd Segue (4/1)68) 
MALAYSIA 
KlSECxmadle (4/4/86) 
NETHERLANDS 
CBS TU RuCealEM 19831 
CBS Al nr gad 1983) 
NORWAY 

Ode SE Qnd) (2/1/83* 

PHILIPP** ES 
Haona Cano C/1185* 
SINGAPORE 
SESAlFStoWeCWTS* 
SOUTH AFRICA 

JSE G*M B8/9/78) 

JSE faMflrtf BH/9/7B 
SOUTH KOREA** 
torn Cara Ex. 14/1/80) 

SPAM 

HMniSE 0002/85) 
SWEDEN 

AffknteMa EeL 11/2/37) 
SWITZERLAND 
Swiss BM W. 01/12/58) 
SBC Ctxexl ll/a/87) 
TAIWAN** 

Wridtrfl Prte 00/6)66) 
THAILAND 
ajBJb* SET (30/4/75) 


as. Cwui W.llfl/70) IS) 535 S’ 



11 % 11 % 

ft ft 
18% 18% 
25 25 

22% 23% 


10 % 10 % 
5% 6% 


S S% 
24% 24% 


14% 15 

19% 20 

9% 9% 

21 % 21 % 


46m Spar Aero 
56600 States A 

227m Tack B 
13am Teloglooe 
24400 Thomson 
125200 Tor Don Bk 
2000 Toietar 9 
11000 TotaPNAm 
1614m TraneAiU 
SB500 Tranoe P 1 
175400 Trlmac 
25600 Trine A 


18% 18% -% 
15% 16 +% 

«% 6% -% 

16 1B% +% 

10 % 10 % 

15% 16 +% 

18 16% -% 
22 22 
«> «S -% 

13% 13% 

17% 17% 

8 % 8 % 

10 % 10 % +% 


7000 DAP A $16% 16 16% +% 

eeoo umonEm u$i<% m ui +% 

IZm UnitsdCorp 328% 28% 28% +% 

100 UtdDemind 510% 10% 10% 

1055m Vkwoy «s u$5% 415 5% +R 

2S400 wcoeat E 32 1 20 % 20 % 

tOOO WnsWl Geo S37 36% 36% -% 

2000 WIC 8 511% 11 11 % +% 

1 - No voting righto or rastrlaed voting rights 


MONTREAL 

4.D0 pm prices December 31 


Ranger 011 56% 

Royrech 400 
Reed Sen 823% 
Rettmen 3 817 

RenkMiwe 513% 
Re pap Erd 86% 
Rio AJgom 518% 
RogorsCotuS u514% 
Rothmans 875% 
Royal BkCan 628 
Ryl Oak tki 160 
RylTnnico 68% 


8 % 8 % 
<8D 490 

S% 23% 
17 16% 
13 13% 
5% 5% 

18% »% 
13% 14 

74% 75% 
27% 27% 
158 160 

8 8 


467m BomMMfB 1*529 20% 

3000 Camblor 69% 9 

358m CMop» ■ uS34% 34% 
£00 CanUaitanl 514 13% 
22 m Cascades 98% B 

4100 DomblTa A 87% 7% 

5100 UKtaoHdr nS11% 11% 

100300 NatBA Can u$11% 11% 
29m Provigo SB% 9% 
1900 Ouetncor A u821% 21% 

93m Taleglohe 11 SII 10% 

ism VWeotran 515% 15 

Total Sales 8SB0L400 shares 


9% +% 
M% +% 
14 % 

6 -% 
7% 

11 % -% 


11 4 % 

16% +% 


47666 47073 470.29 46529 5035105/11) 
176666 170-86 172065 1722.48 ] 2887290/1(0 


U 640Jl 63691 
U 180450 1794.90 
IP 1577.98 156359 


39488 050) 
14252605/1) 


138023 136703 fc) 
50779 50450 49656 


42973301/12) I 29048106/1) 


fad | 1520.65 05/3) | U148fa (25/lJ 


ip man 22437322256507 
10 171468 *07523 168555 
(0 2430.93 242450 243733 


55622 55430 55100 550 48 I 


272.6 Z7I5 
19L4 1906 


<[) 67099 £62.45 



4828900/12) 


21456.76 09/8) 

163. DO 07/1) 
24245007/12) 


22L4Ubfl) 
1623 06/1) 


fad | 79353(26/8) | 595.77(2/13 


tel 115187 113a731 118340095) [ 58264 00/1) 


40450 40180 40037 377.43 | 42243(26/0 


31507 061) 


1131.0* 11420 

*1700* 41310 


fa) 14690 0/7) 
tel 43640U3/UJ 


24624 24211 23731 23551 


fc) 7345 7290 
fal 5950 5901 


fc) fc) 454055 452958 1 630522(9/5) 
tel 71136 70250 M0191 9IHJ3U9/4' 


522B 5198 I 53L2 00/12) 



tel 11490111/7) 


Satmtay Detente? 28 Tahnn Wrtdaed Price: 4600 67: Kora Cara Ex- 6d. 

* Sub/ea to official realcalaiian. tatoUifd at 15.00 GUT. 

Base values al all bdkB are 100 except- BEL20. HEX General. ISEQ Overall and DAX - 1,000. JSE Gold-255.7. 
JSE 2b In&jaruk - 2543 jad AuOiallt All Onhurj and UiPnj - 500: U) OaseC tu) UraraHabk 


Have your FT hand 
delivered every day 
in Switzerland 


If you work in the business centre of BAAR, BASEL, BERNE, 
FRIBOURG and the coastal towns and villages of Lac Leman from 
Geneva to Villeneuve, GENEVA, LAUSANNE, LUGANO, 
LUZERN, MEYRIN, ST GALLEN, ZUG, ZURICH or 
WINTERTHUR - gain the edge over your competitors. Have the 
Financial Times hand delivered to your office. Then start every 
working day fully briefed and alert to all the issues that affect your 
market and your business. 


12 FREE ISSUES 


When you take out your first subscription to the FT, well send you 12 
issues free. Then see for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, describes us as "the paper 
with the best coverage of international finance.” 


C(j Geneva (022)7311604 
And ask Peter Lancaster for details 


- P«r« sn IP it JH5* if 
Gusird m me ,r£.t‘d_al 
anp arr ia« raorC f'*n .* brava*-- 
aplc. tt Dealing, upended >i E> 
divi«« xC E> k/'B r.iif vr Ej 
rights ij Et a>: 

Owing to prop)raw at Trttkun. vn 
NAmtHcan stock! trt temporarily 
facing marfate x0 early. 


FINANCIAL TIMES 

EL-ftOPc'S BUSINESS NEWSPAPER 
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FINANCIAL TIMES THURSDAY JANUARY 2 


4:00 pm prices December 31 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


16\ BV AAR Com 
244, 14% ALUaki 
SB'S *J% AMP Kic 
70% 44% AMR 
2% I ASH 
SO 41% ASA 
68% 38% A6WBLB3 i 
14% 9% AtuMX Pf ■ 
11% 10% MUi&nm > 
9% SVACUCiOgpi 
9% 8 V ACT Gal Sj ■ 
>1 9% *CM GcSa ■ 
9% 7% ACM Uan i 
12% 11 >j 4CB Un^d > 
7% 4% Ac™ Cm* 
6 3% Acme Elect 
40 25 V Acuson 
20% 14% Adams E*p< 
20% 13% AdobelZPf 
0% 3% Adobe Res 
42% is Ad Woo 
17% 4%MU«aP 
5% 2% Aduesl Grp 
49% 3>% A«ms L! k 
10% 6% ARIAs 
20% ttAnmanson 
20 2% Annan Inc 
74% 5i % Air Pr On . 

30 1b% Airena Fn 
24% 12% Airgos Inc 
15% 9% AlrHuee r 
100% 88% AlaPw8.16 
25% 21% AfaPw PM 
T07 100 AlaPwB44 
108(02% Alsb Pw II 
104% WAIabPwBP 
101% 88 Afab a?8C 

11 9% AlePwOpPI 
25% 17>i Alaska Air i 
20 10 Albany Im 

34% 20% AlCuta B 
25% 15% AlCuNr A 
51% 32% AKwacn • 
23% 18 Alcan Alum 

35% 29 Alee Stand 

29% 18% Amur Alex 
37 >2 19% Alexanders 
29% 90% Aliegh Lud 
48% 35 Alfagh Pow 

24% 18% Allen Gp « 
30% 8ii Alan Can l 

25% 16% Allergan 
34% 15% ABnce Cop 
13% 9% AHnce G» i 
23 17 Aid Irish 

44% 95% AM Ski 
10% 8% AlsiMunTr 

10 8% Aisflncap 
BV 8% A/sdUntnc 
9% 6% AlBJMnJnc 

43% 31% Alltel Grp 
73% 53% Alena 

11 9% AmGritoc ■ 

B% 6% An* Precis > 
37 % 16 Arms x 

15% 10% Amax GoU 
1 % % Amtwse Cp 

31% 6 Amcast Ind 

59% 42% Amanda He 

% ft AlDdurs Cm 

10% 10 Am Ad) R i 

27% 18% An fern* t 
33% 28% Am Br£76 
47% 35% Am 8rands 
3S<2 24% U Ul M > 
26 12% AiSHM 
7% 5% Am Cap Inc 
20 18% Am Cap Bd 
19% 18% Am C« CV 
88 48% AroCwnamd 
33% 38% Am B Pwr 
30% 18 Ad Exmts ■ 

31% 17% Am Family 
49% 38 Am Gert Co 

8% 7% Am Coil ti i 
35 22% Am Hitt Pr 
32% 20Am Hemoe 

88% 46% Am Haw Hr 
3% 2% Am Halela 
1% % Am IntrrH 

102 72 Am lot Gr 

12 4% Am Ind Pf 
9% Am Opn Ac r 
15% Am Proudt 
7% AmRMEsi 

>■ Am Sav Bk 
iS Am Sv Bk 
1% AnSnpBd 
28 Am Stares i 
_ 29% AT&T t 
17% 13% An Iht M 
28% 15% Am Wab- 
64% 55% Ameriadi • 
47% 31 % Arise run Inc 
3 % AmesttSI 

14 6% Ametek Inc 
11% B% Ansae Sec > 
55 45% Amoco 
9% 5% AmpcoPW • 
10% 2% Amra Inc k 
33% lfi% Amsoudi 
4% i% Anacomp 
33% 21% Anadarfco 
12% 6% Analog Dee 
40% 29% Angelica 
61% 39% amvSscis s 
27% 25 AMR PpePI 

36% 15% Antnam 
11% 605 Anosony In » 
41% 29% Aon Corp 
20% l2Ag*ckt Crp i 

12 H%ApBtkmF 
9% 7APH 

101 98%AppaFsrf>t> 

13 4% AppM Mag 
32% 18% AreharDan 
44% 33% Area Cheml 

9% 4% Am Aleak 
20% 9% ArMa 
40% 30% AiMa PI 
15% 9 Adda Enpl 

36% 29 Armco 4 S> 

6% 4 Armco me 

20% 15% Armco 2.1P 
34% 22% Armstrong 
26% 12% Anw El Pf 
16% 3% Arras* 0ec 
13% 5% Artro Grp 
28% 18% Arson Ind 
30% W% Asnrco Inc 
35 17% Asnfa Coal 
35% 25% Asfilnd Oil 
15% 10% Aw Pm Ft 
16% 8 Asset Ins* 

29% 16% «»NGn* 
14% 6% Athlone 
320% 240 AB Rids 2 
37% 29% AUnu Ou 
6% 2% AUnts Saa 
41% 32 ABntt Egy « 

05% 99% AD HUl 
8% 5% Ados 
22% 15% Atmos Engy 
20% 6ft Anwdl ADR 
9 3% AudioWid 
14% - 



150 9% 

319 10% 



~h 


101 »V 
lluZSt, 25% 25% 

104 104 I OS 

IW 104 
103 104% 

99 100% -1% 
10 % 10 % 

21% 21% 

16% 15% 

30 31% *1% 


+V 


I 

a 

3 

~% 

*v 

-v 

-% 



43% 

11 % 

3% 

2% 

4 % 

40% 


at’Bo 

Yld. Pi sis Cloae Pro*. 

Dlsr. % B 100a Men tow Quote Clone 
048 38 15 339 13% 12% U% +% 
0 18 06 27 558 u24% 23% 241 
1-44 £4 =32446 oM 57% 

136700 
1 188 
300 64 13 734 
100 1.4 278170 
0 SO 4 0 16 7 

Ul 11.6 

1 01 105 
0.17 18 
12611 8 

1.0511.7 535 u9% 

135H 7 346 12% 

0 40 55 IS 259 7% 

3 38 4 % 4% 

201326 32% 31% 

163 6 6 0 166 19% 18 

24018 0 90 15 13% 

53 881 S% 4% 

470 M3 
3 0017 1 879316 u!7% 

0.16 3.1 7 741 uS% 

2 76 6J 83563 44% 

0 24 2.8 781620 B% 

0 88 5 I 112345 17% 

16 924 19% 

1.56 21 16 927 73% 

030 12 17 232 24% 

1142394 24 % 23% 24 

1.6617 7 5 337 0% <19 9% 

8.16 82 2100 ultn 

2490 60 
944 90 

2 104 

0.00 66 2100 IBS 

628 92 13 100% 

0.87 61 B 10% 

020 0 9 481412 21% 

0.35 22 56 ISO 15% 

022 07 29 282 31% . . 

022 0921 178 25% 24% 25% 

058 1.4 203016 3B% 38% 39 

060 30 263008 20% 19% 20 

092 2.7 17 971 34% 33% 34% 

1.00 4giB1571 20% 19% 20% 

28 135 24% 23% 24% 

088 3 226 691 27 % 27 27% 

320 72 12 406 45% 44% 44% 

1.75 7 4 96 23% 23% 23% 

017 05 27 218 19% 19% 19% 

□ 38 1 6 261167 24 % 24 24% 

262 61 17 2B7u34% 32% 33% 

75 11% 11% 11% 

3 16 18 16 

100 2.3214088 U4S 43% 43% 

0.77 7 B SO 9% 9% 9% 

0 72 7 9 521 9% 9% 

0 76 60 IS li f 

0.72 7 5 31 u9% 9 
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Glass packaging. VTAG is 
aiming for complete recy¬ 
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12% 2% Tull Brea B31S81 12% 11 

' 76 36% ToMMa HI * 026 0.4 28 34 u7b 72% 

B8% 48% ftnawariu 1.00 2.8 13 702 USB % 67% 

20% US ton Ootp 048 X218 100 14% 14% 

26% W% Tosco Corp 080 22 142020 25% MS 

32% 24% TUriSyt x 028 1.1 28 46 25% 26% 

38 2 Toys R UB 307842 35% 31% 

4% 1% Tiamcaol O 0A1219 9 409 1% 1% 

0% 1T1NAX26 225001) BOB IS dl 
26% 21% Tranotn X 218 BX 11 21 28% 20 

40 29% TissatoMf X 2.00 XO 151844 39% 39 

S 3ft MIYantSttM X 024 06 12 171 38% 38% 

3ft 1ft Transoo Efi OM X2 9W82 19 18% 

% Tranaco Ex 985 % H 

5% rmnscot R 1 18 8% 5% 

, OS STnuatoch 6 T7B 5% SS 

25% 1ft Travatani 1.80 7.4 63310 22% 21% 

11 8% TradaBxr DM 24 7 1M 10% 9% 

35»% THQoMZa 2-BO 7.4 3 34% 34% 

46% 33% YrtBuna 098 X326M16 41% 40% 

88% 20% TrlCon! 092 33 438 28% 27% _. „ 

31% 16% Trftffy a 0X0 3JI HI 6W 28% 2ft 2ft 

27% 16% Trlnovo 068 X410B 792 19% IB 19% 


35 28% TMOnMXO 2X0 7.4 3 34% 34% 

4ft 33% TrtBuna 096 X326M16 41% 40% 

28% 20% TrlCon! 092 13 438 28% 27% 

31% 16% Trftffy k 0X0 3J116 6ST 2ft 2ft 

27% 16% Trlnovo 068 X410B 782 19% 19 

8>% 5% Triton En 0.10 038673784 34% 33% 

9% 3% Tneaan B 03440 5% 4% 

9% 6% Tuttn Crp 020 XO U 426 6% B% 

13 % 6% ToMahnix 378 7% 7% 

19% 13% Turin DIM 070 X017 34 17% 17 

62% 28%1H»lMwt 038 101S2W3 35% 33% 
3% 2% Tytor 71 76 3 3% 

U% 11%Tytar Cb x 128104 578ul2% 12% 


42 ft 
021 

24% ft 
3% +% 

ft ft 
ea% +1 
n% -% 

29% ♦% 

13% -% 

?a+t; 

37 % +% 
M% +% 
51% +% 

22% +1% 
9% 

8% -% 
31% +% 

19% +1, 

16% ft 
13 ft 
4% ft 
81% -H% 
62 ft 
20% ft 
®% ft 
17% - 1 % 
41% ft 
9% ft 
5% +1% 

A Si 

46% ft 
15% +% 
57% +1% 
12 ft 
W% ft 

12 ft 
45S +% 

45% ft 
87% ft 

60% ft 

31 ft 
23% +% 

iKS ft 

4% ft 

9% 

M% 

11% -1% 
73% ft 
67% ft 
14% 

26% ft 

SsS 

ft ft 

39% ^ 

4 % 

s ii +% 
6% +% 
21% ft 
»% ft 
3« ft 

41 ft 
27% -% 


29% 55% UMep2.44 X44 ti 3 29 % 29% 28% -% 

59% 3)% imucoip 1GB 581S11B0 2B% 28% 28% -% 


41% 17% VF Corp 
!i jl VM5 Uija F 
30% 26% Vofara PI 
31 14% Valero En 
16 % 8% vaieroNQa 

0% 4% Valhl toe 
% 021 Volley Ind 
■5% B% Von Dam « 
8% 3% VariUmp Hi 

9 4% VanKamptler 

11 9 % Pm 8iwpllfll 1 
12% 5% Vprco mu 
50% 29% VrUn Ass > 
21 11% Vomy 13 a 
25% tO%Vwfty Cp 
14% i3%Vnatour > 

66 65 vnrE&PXOO 

22% 11% VIahoy IM 
10% 8% Via la FU» 

35% 15% Vhira Inc 
eS61%VmMnwa 
3% 1 % Vetuntorn 
34 19% Van Cea 
30% 20% Vofnadb 
40 30% Vulcan Uat 


- V - 

1.08 5 7 251MB 40% 
0 Si A 
3.44 129 15 56% 

034 1 1 1844 30% 

:J0587 4 228 9% 

020 36 18 99 5% 

0 228 % 
0 60 4.SQR 40 12% 
0.84125 1701 v7% 
0 96 1X8 77 7% 

0 37 34 174 ull 

121205 6 

0X2 0 911 993 35 

I 30 10.1 520 13% 

71081 13% 
1.20 8.1 1 53uM% 
5.00 7.7 zTOQ u65 
II 388 18% 
31 3 B% 

77 2531133% 
STB U72% 
14 37 5% 

14 829 34% 
1.88 02 28 82 Z7 
150 33 16 311 36% 


39% -1 

36% 

58% ft 


12? =4 
s a 

w% -% 
5 % +% 

34% 

15% -% 

US 

14% •% 

65 +1% 
is -% 
B% 

32% 

14 w,i 

23% -% 
27 ♦% 

36 +% 


" *8 pi sia pi au '—pi am - 

Boca Dt*. E 1 OO 1 High Low laat Ohio Stock Dta. E 100a Mph Low Und Chng Stack Dhr. E too* tUgh Low I a-1 CVm Stock Mv. E 190a High Low 1 —* drag 

«***•' 0AO 27 241 39% 38% 39 DM Toeh ll 377 10% 10 10 % ft LOOS A 23 809 28 % 27% 27% ft See 8np 1.00 13 13 38% J7% 37% 

4R0tt7> 0 16 38 95 13 12% 13 +% Dfbrel! 0 0.48 IB 2577 u33% 35% 35% L* P014a 16 1588 6% 5% 8 +% SET Cp MS 51 677 78% 24% » +1 

* ■**"! E . 11 s "! 4 ** 4 !« ft Wo' m« ana » 5? 27 % -1 miFm air 19 371 r% 7 7 % Mah s ax n sa s% 6% s% ft 

AcrwSVM 70 So 14% 13% 13% +% Dig mem 20 1035 11 10% 11 +% Lam Hsch 22 3982 12% 12% 12% -% SaUcUm 104 8 60S 17% 16% 16% 

tows Co 48 275 15% 14% 15 ft QQXund 11 13*2 ft 4% 4% ft Lanuator OBO 1ft 713 u40% X 30% +1 Sequenl 8 3821 14% 13% 13% ft 

ruuiwcn 21 937 17% 17 17% ft Dig SyU 10 1250 12% 10% 12% -% Lana kic 0X8 17 1133 22% 21% 21% -% Sequoia 18 2012 IBS 14% (5% -I 

AKlda IS 2601 28 25% 55% ->i towCp 17 7l5 31% 2i H% -fl LmMfigh 51 1384 23 21% 22% -% 5an, Tadi 14 1273 11% 11 11% 

AdfltoSUi t«1 410 8% 8% 8% -% OftMYm 0M73 246 9% 8 9% +1% Lnanqa GO 1930 7% 6% 7% SenFract X 379 2% 2 2%+% 

AfflaSen 01826 9 18% IB IB -% DMA FM 7 1262 4% 4% 4% +% LatUra S 12 5838 11% 10% 10% ft Sevens*! B 1S9 0% 8% 0 ft 

AkteSri 0 32 B B80l uOT% 05)3 85% ftWfeiGui OX 27 3177 u24% 53% 24% +% (itoHdi 040 IS 362 31 XS 56% ft SotOMi 0X4 19 2825 21 % 20 % 21 % + 1 % 

*01 Kr 1 032 4 7990 9% 8% 8% Dm BA 044 12 1078 10% 10% 10% +% LD( Cp 8 22 15 ift 14% SH. SfUn 14 307 u7% 8% 6% ft 

AMscrC 6 386 7% 7% 7% +% CwdHni 020 47 23 9 8% 9 +% Leditora 28 1 ZM 30% 37% 39 +1% aamu 14 1073 10% 10 10% -% 

A *’ L? * e “ *% »% OmwE/W 7 506 B% 8% 8% +% 24 Stl XS 37 MS +ISnlkP »8308u»% 34% 37 45% 

VuMjrra 30 2659 10% 10% 10% ft Drew Bam 13 127b 9% 9 9% +% UDlyfflBc 1.08 It 243 38% 38% 36% +% Storra On 24 44S 20% 10% 19% ft 

*4* Tale 1Z 1041 18 15% 18 +% Otoy QD 050 3« 51M 35% 34% 34% UfaTedi 0.15 16 333 18% 18% 17% ft SienaTuC 12 1181 18 IS 16 

Advania 054 15 82! 35% 34% 34% ft Dmg En|« 0 12 92 3483 6% 05% 6% +% UMIne 23 Sn 13% 12 % 13% ft Sana AX 025 33 0B7uSS% 52% 53 +% 

*OWSl» 51 3871453% 25% 23% +1% tttaax 120 42 177 8% 7% 8% ft LDlylndA 032 M I1lu14% 13% 14% +% StoowDai 27 G02 7% 6% 7% ft 

AagouM) 1.50 6 4 60 SB 59% Durlron 0 58 14 546 23% 22 23% +% Ur Beat) 31 692 71% 60% 71% +% SkriBci 006 7 219 14 13% 13% 

AHIHue 0 504 % dj, Ourr nil 02B 13 000 70% 19% »% +% Laitoh F 1.09274 488u27% 27 27% +% SttcnVQp H 1463 7 6% 8% 

Agwxytu 17 37i 10 % 10 10 ft DV1 F1 n 23 3® 11% 1t% 11% +% l*»T« 0.80 14 900 24% »% 23% ft Slmpaen 0X8 X 345ul3% 13 13 ft 

AgncoEa 008 2 U30 3% 3% 3U +A Oynedya 79 1340 4 % 3% 4% +1 Un*»r« 14 1006u30% 28% 3fl% -t SmMtdM 8 1481 18% 16% 16% +% 

4lr WIk 2 1594 8 % 8% 8% +% Dvnatecn 15 352 20% 19% 20% +% UmwTK 37 457102% 31 32% +1% SooewCp 1*4 0 2940 48% 48% 40% +1 


Pi Su pi a* 

Dhr. E 190* Wq8 Low Laat Cbns Stock Mv. E 190a M«h Low Lm< drag 

23 809 za% 27% 27% ft See tap 1.00 13 15 XS 37% 37% 

16 ISM 5% 6 % B +% SEE Cp 0l5 21 877 28% 24% » +1 

012 19 371 7% 7 7% MriaB OX 78 283 5% 6 % 6 % ft 

2 3962 12% 12% 12% -% SaUcUia 104 8 60S 17% 16% 16% 

0 BO 1 ft 713 u40% 39 X% +1 Sequenl 8 3821 14% 13% 13% ft 

0X8 17 1133 2 % 21% 21 % -% Sequoia 18 2012 18% 14% 15% -1 

21 1384 23 21% 22% ft 5wv Tadi 14 1273 11 % 11 11 % 

GO 1930 7% 6 % 7% Swvfrwt X 370 2% 2 2%+% 

12 56W 11% 10% 10% ft Swenson B 199 9% 8 % B ft 

040 IS 362 27 26% »% ft MHi 0X4 19 2825 21% 20% 21% +1% 

9 22 15 14% 14% SH. Stain 14 307 u7% 8 % 8 % ft 

» 1258 30% 37% X +1% amH 14 1073 10% 10 10% ft 

24 Stl XS 37 M% +1 ShmtfeP 20 2302u36% 34% 37 45% 

1.06 11 242 36% 38% 36% +% Starrs Q* 24 445 20% 10% 10% ft 

0-15 16 333 18% 18% 17% -% SienaTuC 12 1181 18 15 1 G 


AHIIiato 0S04 % di Ourr Fill 

«gm» Be 17 37l 10 % 10 10 ft Dlfl Fin 

AgncoEa 008 2 H30 3% 3% 3U *A OynedrO 

All Whc 2 1594 9 % 8% 9% +% Dvnateen 

AUAOn 041 553u39% 39% 39% ft 

AWm Cp Zl 1675 39 37% X>« ft 

Ala 6nm 0.40 9 3417 23% 21% 22% +1 

Ain Bald 0X9 14 Mil 29% 27 29% +! 

AMghfW 22 769 4% 4,% 4% Eaffa Fd 

ADenC'rg 040 10 88 31% 29% 31% +2 Ejsai Cp 

Aliar Pn Z2 1799 29 % 2B% 29% + 1 % EntEnvn 

Allism 0 621 % d% % EasflndFn 

AlUCapll 113 173 Uis 16% 19% ECI Tel 

Alld Cap 1X7 10 24 17% 16% 17% +% Egghead 

AINvoeie 19 4927 6 5% 5% ft £' P*scB 

Ak«0a C 032 7 III 10 9 B% -1 EtoCtrSd 

AEl Goto 1 1709 (7 dli % +J, Electrtux 


4 % +1 UndsarW 

20% ft UnswTec 


14 1006 u»% 26% ML 


VM 118 6% 6% 6% +% LTX Cp 

66 338 39 % 38% 39 ft LVMH 

23 782 2% 2% 2% 

0 255 1 % % 


ECI Tel 0.16 29 2U0 47% 45% 47% + 2 % 

Egghead 18 83< 17% 18% 16% -% 

EfPswe 3 8854 3 % d3 3% +% 

EioctrScl 10 445 3 % 3 % 3 % ft 


, LnshF 1.09274 488u27% 27 27% +% SttcnVQp X 1463 7 8% 8% 

29 3» 11% 1t% 11% +% ““L* 080 14 W 24% »% 23% ft Slmpean 0X8 38 345u13% 13 13 -% 

79 1340 4 % 3% 4 % +1 UnAarW 14 1006u30% 28% 28% -I SmMtdM B 1481 18% 16% 16% +% 

15 352 20% 19% SO% ft UnawTec 37 457 u32% 31 32% +1% SeaenCp 1X4 S 2940 48% 48% 49% +1 

UdAa • 100 15 dOO 69% 85 68 SocMy S 030 1 1483 8% 5% 8% ft 

Iwwfti 0C2 ZB 7W 13% 13 13% ft 5<AnreP 10 Z89S 18% 13% 18 +% 

Lena Sw B 1207 3 % 3% 3% +% SatoweT 3 40H 5% 5 31 -A 

UWDn M2 9406 28 % 25% M% +% Soiedren 21 1227 u38% 38% 34% 

LTXCp 79 2S25 2% 2% 2% 5eiws Pr 092 15 1055 34% M% 34% 

LVMH 093 94 8 u162 166% 160 +2 SthCalWIr £20 8 52 35 33 % 33% 

SaWhM 072 IB 123B u3Bb 37% 37% ft 

surge a 028 it as 13 % 12 % w% ft 

SJidriH 34 75O0u55% 53 55% 43% 

- U _ BPMSci 9 40 7 536 13% 12% 13% +% 

W CM* 010 1522028 X% 29% 30% +% gfjjj? ^ ^ “ z '» 

"■«SS “ « 29% 28% 29% _ A? JP 


—*1 

si 

17% 3 

US ft 1 


aft sft 

at as 


. 30% USXHMMr (OMT «.! 2SS548 -. X 
> 1 » 20%Xtofpl ROW TJ» XO » nu29% 

- ‘'t% asttotw awr 0J0 OB 11*0 ft 

:is 7 % aw dsas innn n n 

* ft aseuaottfts fttt to 1 sir ft 

12% 7 % Oua BACtt 6 421 8% 

•- mil rawiEMiuT lant o*4t 7% 
»' w aHBundaPww inuMKt uv 
ft ft Bu naktoa W l.t07ir 534 ft 

7 38% m%*Ufton* . -IM 33 14txntf»l 
• KIS UVIqk'Ml OM UR *4* 14% 
: <39% 2ft&9irMB«-<L73 28 131257 27% 
33% 10% Onpeitor l • flit UK BM Sft 
m% ift Ma Him cos or ~.2M ta% 
10% wynoot Tec.' • "S35! »% 

H+ US 7S amt Opto. - , 

- «.lt\ USCpmsFSt 042 33 Hi 318 IBS 
.' J M% SDkSymaxCrp 0J2 I tMWWvSOS 
►• *7% xsRBCwpt B4t-Mznat 4ft 

* hs 4%« r xei»i>« ,• a uo.o»s 


M ft 


2ft ••33*1 

XS 37 ft 
4ft 4ft ft 

zl *s 
a sl * 

3 5i 
3 « -s 

*ft'-**y -i 

W MS ft 

04 ft 

ts ts 

xa% -ft ft 
-ft as ft 

07 7% ft 
BMl »7 ft 

ii % ft 
w% xi +% 

14 1ft ft 
MS 27% +1% 

VS OSS . ft 
US US ft 

tp ft ft 
ITS U ft 
■JJS .ft' HS 
4ft ft 


•S 4STW6dir-| OaHOtl.OM- ft IS' ft ft 
v21% 7TCF PHMM &« *111 177 ItS US 1ft ft 

’ ivoimtolr WOl X UB% ft ft . 
■■MS-aftTDKG«PA «l 1.f*t a 33 n% S3 ft 
r t< ftrisuati - w»i twit 7% . *5 ts ft 

30S ft TJX .CM a 0.48 27 MUSft *0% 1ft MS ft 
I - at IftTCPenMp 1 « X»> «*. US- *v MS' ft 


»1% USUAL Corp 
15 5% UDC Un 
21 15% UGI Corp 
17% eSUJBFInx 
U% SSUR3 
a 26% USF4Q 4.1 
2% HU8Q Corp 
Bfl% 32% IJET tnc 
40% 40% USX CwnPI 
8%. iSUMmaie 
0% 2% UNC toe 
49% 17% Unto Inc 
22% M% IMflnr 
88% 47% UnUtom - 
105% 73% UnB NV 
51% 34% Uatoo Camp 
22% MS Union Caro 
*7 10 union Carp 
87 87% UnB PI * 
48 Sft 1*0 UO* 
58% «% UPEIX30 * 
37% 28% Union Bee 
MS 32V union Pec 
MS 8% UnlqnPtBid 
M% US UrianTtonv 
3% % Unled Fin 

8S z% uway»Crp 

3S 1% Una Carp 
30% M% UIUMM * 
20% 14% udDearity ■ 
12% BUMOomlnd 
77% 92% UtdHWiCTa 
MS aDlMMcmn 
11% 7% Wdtodud 
30% W% IMwHaM s 
*tS t% UOtotoM i 
A AuaftMCM 
24% 7% USAir 
12% 5%USFSO 
1 % US Homo 

47 2B% U8L1FE Crp 
IS PlMSsSnoo* 
ITS 31S US Suipd 
40% XS US Watt x 
54% «% UMTactme 
31% 21% UMTriec 
M% 10% UWWetar 
7% aUriWda 
40% 38% Unhr Fooae 
17% lllMvKOI 
ft 1% UntvMed L 
17% 0% UMker Crp 
VEftlMvMdP 
4% 1% Uahni IXo 
20% 30% UwedOps 
80S 41 % UMM Corp 
48% MS Urtfl*" * 

21 MS USUCO 
0% 7% USL1FE toe 
X% 30% USX WOto 
NS 21% USX US 58 
2*% 20% UOOtl 775 


- u - 

151 IBS 148% 
1.80170 11 288 10V 
134 02 19 570 20% 
ON X1B1 780 10% 
21 343 8% 
4.10 VLB IX 29% 

bmm i% 
080 UI«2S77u87% 
458 0* 27 47% 

11084 1% 

15 551 u8% 
0« 1.4 271685 42% 
012 0517 43id2% 
040 0815 43uSft 
2.82 2 6 162B39ul06S 
188 *1 101451 SO 
100 48 B12583 Xi 
M 517 22 

880 8.4 6 08 

OSD 8.0 U u« 
450 75 :l00u58% 

034 88 121340 k>X% 
188 281784165 u51% 
0.48 33 » 162 14% 
020 10 81517 XS 
0 200 1% 
100208 08083 ft 
10 649 1% 

OX 13X 3S7iOO% 
138 02 X 333u20% 
OX 2213 15 9% 
352436 u7BS 
2*4 02 10 345 u39% 
064 7.0 13 Z22 8% 
OX 1.413 M6u21% 
1.14135 X 9% 
3 VI A 
0.U 1.0 B23S2 US 
OM 2.0 09007 7% 
03227 S 
154 34 M 415047% 
093 4 0 301990 13 

OX 0391X1311118% 
2.08 55 13*352 X 
l.n 33 103O7Su54% 
100 4 2 158455 33% 
002 &6 12 X 16% 
31 SOS 9% 
084 ?t » MS 30% 
1.54 SOU 84 UTSS 

£1 IX ZS 
OX 04 64 280 US 
On 12 M 438 1168 
2X3% 
070 30438201 23% 
1.0* 73131546 liOl 
IX 33148744 41% 
100 5.4 77 73 18% 
OJK I01 0 30 0% 

140 5 7 OM 24% 
IDO 38 1225 37% 

1.78 8.4 7 XS 


144% 145% +% 

9% MS ft 
20 % 20 % -% 
74% 14% -% 

7% 8% +% 

XS x% +% 
1% 7% +% 

65% 85% —V 

47% 47% ft 
1% 1% 

5% 6ft 
41 % 42 4% 

21% XS +% 

M% US +1S 

105% 10BS +1 
48% 40% -% 

70 30% -% 

MS XS -1% 
M% «% ft 

48 44 -4 

n 4 % 
^ st 

M% MS +1% 

I >% ft 
4% 4% ft 

01% 1% ft 

X X% +% 
20% 20% ft 
9% 9% 

74% 74% --3% 
W X +■« 
9% 0% —% 

20% 31% +% 

0% 0% +S 

71% ufi 
0% 7% -% 

4ft 47$ ^ 
12% 12% +% 
110 111 -4 

XS X +% 
K% 54% ft 
23% 23% 

IBS 16% +% 

5% 8 

38% 30% 4-1% 
17% 18 +% 

3% 3% +% 

11 U% +1% 
05% 68 *1% 

3% 3% +% 

X% 23% +S 
78% B1 +% 
40% 41% ft 
18% 18% 

0 9% ft 

23% 74% +1% 
27 27% +% 

27% 27% ft 


38% 3% WMS HOuSt 
32% 22% WPL Hoidin 180 
24% 9% Wuhan Inc 
»% 47% Wachovia IB* 
XS 21 % wacfcentmt an 
7% 4% Walnoco 
38% 18% Walgrean OX 
MS ISWnllecaCS 0 54 
I »% 28% Woman 017 
10% 2 b MWnaCwi 
; XS eiVWBiwLamti 1.76 
34% 27% NtebglGfl. 1 ZM 
, 10 s B% weehffNei u« 
xi in wudigtPstB4X 

44% 32% Wadi Mu 1 044 

19% 0% WntMnsJn a*a 
8% 3% Waimen kid 0 13 
3% 1 % Wean tnc 
IBS 6% Webb (Dei) OX 
X% 24% Webigarton 102 
8% 3% Wetoon Si 084 
34% 24% Weis Mkle OH 
20 17% WaUmaut 012 
MS XWBikFai0ei ZOO 
11 5% Wandya Int 024 
18% 11% West Co « 040 
42% 20% WeetPlP 
18% M% wostest E OR 
17% 4 Weem KAm 

8% 2 War Dig 

X% BWeamGas 1 OM 
17% 11% Weetn Mng 074 
31 13 V WOstlnflhEJ 140 
X% 13% Warn Woate 
10% 11% Wastpac a 098 
X% 25% Westvaco UO 
30% 20% Wayaftaoua IX 
33 % lswneeiaortr 
41 19% Whirlpool t.M 
10% 9% Whiteben 
14% G% Whitman 024 
12% 5% Whittaker 
24% 18% Wlcor Inc 1.48 
10% 6% WlHcoxiG 010 
X% 26% WRUams 1.40 
B% * A WRalUre 
5% 2% Wtodaiara 
41% 29% Wto-Dbde IX 
6% 3% Wlnnanago 
30% XWtocEnergy IX 
28% 22% WlecPlIbSv 1.70 
44 X% VMco Corp 184 
13 7% Waiver km x 016 
34% 23% woohwonn i.ob 
IS 11% MvW HGda ■ OH 
10 % 3% Woiiaeorp 
79 48% WrtgWy x 1.65 
17 ft Wpa Laker 1 028 
19% 14% Wynne M 050 


- w - 


20 777 U29 

U 14 1QB u33S 
227721 18 

32 131008 58% 
12 14 131 27% 
31107 4% 

1.4 243200 38% 
2-2 *5 138 34% 
03 45 M1H u59 V 

45 273 ull% 
23 195204 77% 
6.1 15 M0u34% 
08 7 231 16 

22 10 127 104% 
10 279697 43% 

4.4 5 141 11% 
25 X IX 4% 

2 14 2 

ID X HI u16% 
08 31 458 u32% 
183 0 163 3% 

25 13 222 25% 
05 16*433 22% 

3.4 62203 60% 

25194108 10 

21 84 I4ul8% 
71 04 XS 

45 15 54 18% 
294833 5 

03237 2% 

0 8 X 144 u20% 
5.442 22 13% 
7.8 3MOS 18% 
23 277 TB% 
5.7 6 195 17% 
ZB 17 783 39% 

4.4 234130 X 
241610(134% 

2D 351098 39% 
13 196 13 

15 213219 13% 
8 W 11 
&1 Zl 146 024% 
1.D7B 97 9% 

3.6 15 957 u39% 

89 75 7% 

4 HI 4% 
32 15 559 37% 
6 321 3% 

4.7 14 680 u30% 
6.0 13 muXS 

4.4 14 111 42% 

1.4 13 284 11% 

41 553314 27 

87 111 12% 

19 719x10% 
2D 25 4491100% 

22 12 539 12% 

3.7 14 115 15% 


98% XS Xerox 
52% <3% Xerox* IX 
XS 14% Xn 1JM 
29% 14% XIra Corp 
77% 21% Yankee Egy 
1 % A Zapata 
9% 5% ZeiWhBec 
19% 12 Zones NO * 

8% 4% Zentx toe 1 
15% MZOm Corp 
41% 20% Zum hid 
13% 10S 2M( Ftod • 
10% 8%ZM>gTM> 


X - Y - Z - 

3. DO AA 123631 u69% 
XlXuS2% 
70uX% 
072 25 14 538 29% 
IX 60 12 61 26% 

49 790 

2 808 7% 

IX 55140 112 167, 
OH 13.7 in B% 
040 34 15 482 12 

an 2 4 14 Ml 36% 
1.15 8.4 2M u!3l 
095 59 S93u10% 


27% 27% +% 

32 32% ft 
17% 17% +% 

57 % 58% -% 

26 27% 42 

d4% 4% ft 

37% X 
23% 24% 

58 SB% +% 
10 % 11 +% 
76 77% 41% 
34% 34% +% 

15% 15% -% 

180 194% 45% 
42 42% ft 
•0% 11 -% 
4% 4% +% 

2 2 
16 15% +% 

32% 32% ♦% 

3% 3% 

25% 25% ft 
22 22 % 

58 58 -1 

9% 8% ft 

18% 18% 

24% 25% 41% 
18 18 ft 

4% 5 +% 

2 % 2 % 

19% 19% ft 
13% 13% ft 
17% 18 4% 

17% 18% +% 

18% 19% -% 

38% 39% 4% 

»$ Z7% ft 
X% 34% +1% 
38% 38% ft 
13 13 -% 

13% 13% +% 

10% 11 4% 

23% 24% +% 
9 9% 4% 

37% 38% -% 

7% 7% ft 

4% 4% 

X% 37% 4% 

3% 3*5 4% 

39% 39% ft 

27% »% 4% 

41% 42% 4% 

10% >1% +% 
26% M% ft 
12 % 12 % 

10% 10% 4% 

79% BOS 41S 
12% 12% 4% 

18% 15% ft 


68% 69 % ft 
52% 52% 

24% a 
28% 29% ft 
25% 26% 4% 


*nC| 8 a 41 2 21 X 20 % EmVn Cp 

AieUsaj 18 293 20 % IBS 18% ft Endeon 

talKD 44 1735 IBS 17% < 8 % +% EngyVhts 

«m 5eSwa 0Z8 19 946 15% 14% 14% Engraph 

An Grtn 078 14 2047 u41% 40% 41% 4% Etdon he 

Anwi into 2 438 4% 37, 3% -%Eqiom9 

AraNaBl IBS e 73 41% 40% 41% -% EquIlyOl 

Abo Tow 43 2547 uX% 26 28% - 1 % Ericsson 

Am Tre» 8 11 H 11 % li 11 % -% Evans Sib 

Am«MAa 0 1956 1 A 1 J, li -A Evera* 

Am FlxnT 5 m 2 3 % 3 S jZ -% Exabyte 

Am Tea* 40 1360 54 % 54% H% 4% EiuUbur 

Anwitru* OH 27 1745 31 X% 30% ft Eipedi I 

Amgen kz 14065674 u76 70% 75% -H9% 

Araoi Co 35 47 1 28 27 % S3 

Amvelfin 7 555 2% 2% 2% 4% 

Analogic 13 1107 12% 10% 13 41% 

Anahori 056 13 168 16% 15% 16% 4 % Fkil Grp 


13 S73 8% 8% B% 
12 IZ1 4% 4 4 


43 404 26% 23% 


1*8 1 A 1 A li -A EVW44 1 ZSZT 3% 3 % 3% -A 0 44 10 'b 7 16 % 16 +% V»*a®. OX 16 167 36 37 

1112 3*i 3A 3A -H Euibylo 22Sa72u31% 30% 31% 4lS 8 ’?2 15 ,B £t Sw»»Bc OX IS 700 13 12 

*369 54% Sil* 54 % 4% Excokbu' W4 X 17% 16% 16% ES 1 6 13^ ^ ft ft IJS-H 671 X12 27 % 26 

1745 31 X% M% ft E.p«kll 18 619 31 28% 31 41% S™ 1 ?" » M? 5 , 1 ! J>£ J? &■" Swn 22 357 6 % 4 


0 ' * Maxim h* » 732 21% »% X% ft 

Maxtor Cp 1 3576 5% 5 SA +A 

McCneiR 0.32 11 111 MV 14 14^ +% 

- P - McCbrmk; 036 57 1048 u58 S3 52% 4% 

19 1830 1* 12% 13% 4 % 5S*? 1 1311836 u»% 28% 29% 41% 


Gto M to n oB 1.60 3 50 22 % 21 22% +1% 

Guntapi OX 16 167 38 37 % 37% 4% 

Smut Be OX IS 700 13 12% 12% -% 

SmI Te 671 X12 27% »% 26% 

Sun Soon 22 357 G% 4% 4% 4% 

Stolttra 1511791 29 % 27% 28% -1% 

SmhwMd 3* 1488 u38% U% »+1% 

Sumraafn 048 18 875 U?1 % 19% 20% +1 


Analogic 13 HOT 12% 10% 12 41% ” r - ^TrT 1311MB 5B% 32 + T|! Surgical 0.11 M 2260 u45% 42% 49% ft 

Esx sis 1 a ;si in ",1 sss »s’s »" 15 ’S a*issss jt a „-t 

zzs s s “is sj js ** »a - s a a *3 £» s s a £ j . 3 * A :s 

JSRf S *S SS S? SS -IS SSK m/S S«S SS » «. sss S Sf *3 Ssr “’"SISSS "S “S *:s 

«“ »S m? ¥? -5 ..?• si “i SUSS SS IS SS “i ii SS. ilsSHS 


85 2324 l>45 42% 44% 41% 

09 13 12% 13 ft 

23 467 2% 2 2%+% 

12910817 uTOV 87% 88% +1% 
7B 134u38% 38 a -% 

13 5889 21% 20% 21% +% 
37 1251 23 V 22V XS 


21 % +% 
XS 
0 

8% 


ArtarauF 28 85 35% 34% 35 

Aim A! 048 27 54 11 10% 10% 

Arnold In 0X 16 26 2BV 27% 28% 

ASdCape 107 2591 14% 13% 14 

AepeaTal 1B0 275 9% 9% 9% 


3 23V +S FklFIrida 6 HI 18% IB 18 ft ^ i! °JT 

34% M gjljln to 052 21 922ul6? IBS 16% ft ® 1R }f .£ +* 

10% 10% FtdPeople 1X 17 281137*4 36 % 37 -% -n, 3 ® .« '«% 18% M% 

971 , ofl/ Fsr Gacfy O-0Z 12 463 u29 28 U 29 +1 0® 13 410 10 0 1 * 10 +*2 

13 £ Jl _t F*J Tarm 100 II 357 u41 h 4Q\ d\lg Mictal F 02Q 12 T429 15»« I4l| 14% +% 

2% 9% ft SiSS ini! S *i 2% sA ft ■»—-«. «,S* “« 41J0 41% -% 


ASdCmj# 107 2591 14% 13% 14 ft Fallaim 1X11 357 

AapedTal 160 275 9S 9% 9% +V ***•«" ON It 938 

*58DcCora 74 2806 17 14% 18% +1% FsB “ M ic OX 10 548 

ASTBsth 7 8729 18 15% 15% ft Rra lter 132 9 II 

ArkJnaon 6 13S 7% G% 6% Fklhdsa 183 3H 

Ad SEAjr OX 16 28SS u31% 27% 28% -2% Rwrv 30 

Aiddasx r 048 1* 3763 33% 34% +1% R «B3bHp 040 4 115 

AutomfO 13 4» 4% 4% 4% Flaw 0.40 8 222 

A vandal a 092 1 104 4 % 3% 4% ft Flow Ini 45 402 


Mfcrpdli 14 1215 

_? MknaoA 40 8398 

8 iaa *a u ia 3929 

MkSandc l.n 0 4190 


- !i*a 4 ”S ^ *"• Sff* SS i SI i a 4 :s BS ss: ^,,;s ^ g=s 

“■“an 2307 sij 5% 5 % s«z ^ ii» iai 10 % ii% +% 100 2 4 «£ 0 ^ 4l | ^ tISSS 

^ ail 2 Xh St ^ ESr* « 1 ? A «% ft ££ 

fSS IX 2 mSm? m 3 MS 4 ft UJIJH ^2 76 466 17% ,7% 17% -% 

ForoaOPI IS 7 6 8 rilllrid 12 260 6% B 8% ft 

a SSS a»‘i S .? ’IS '& :s BS. “ JS J “S ’S :S« 

„ , - J* STM ius ii S Ji 2 -S & ~-i ssff 

M ! iS IS "■ 3 »1 ”w A »S SS 2S-1 sss S SS SS SS «S SS 

OX 1» 4920 15 SS k +%«““ auu 456 15% d14 IS !£“** 2“ M ^ r«^ic 


FonMtOPI IS 7 fl 6 

Fmcenat 41 73 12 11% 11% -% ™ UnHn . 

Fomm+n OX 3 407 8 % 8% 8% -% J^n™ cn 

Fo«lar A 14 IM 3 2% 3 +% 

Prit, rin nnfl ai rnt eih _L MooueTei 


12 1425 15% MV 14% +% T 

3 ,25 “tS 4, & ^ :U IWM4OT 4 Zr* 3% 2Q 3 ft 

'i SS St io% A ft an 2 S ^ » 2 A 

21 1437 IB 17 17% T2 Med 56 291Bu58% 56% 57% +1% 

14 1215 8% 8% 8% I5 n,,0,, 10 8188 d1 5* ’S + f» 

40 8398 U112 10B%111% +% TBC Cp 18 IXu13% 13% 13% —% 

18 ^ 11% nS 11% rc*Cttti 034 86 258 18 17S 18 +% 

0 4190 4 % 4% 4% -% TaehDeia 17 10H 29% 27% 28 “1 

9 499 8 % 7% 8 ft - UOH 23 ul06 102103% ft 

17 330u33% 32*’ 32V -V TokriOC 9 246 12% 11% 12% +1% 

8 468 17% 17% 17% -% T «*o SM *3 2001 15% 15% 15% +% 

12 280 6% B 8% ft MaQtoX* 2733754 17% 16% 17 +% 

5 060 7% 7% 7% -% Tamil M 283 fi% i\ S% 

M 311 17 18% 17 +% Teltaba 102 1473 |£2 20% 21% ft 

6 3685 10% 9% 9% ft T*i»>Cp 0D1 34 6547 27% WV 25% -0% 

U ^ 11 lo4 10fi -V Teredare 71 2978 30% 30% 30$ -% 


Gararti R 1839 2 % 2% 2A +,', 088 6 858 23% 23% 34% 

Uiji 0 X 17 4920 9 % a% 9% *-% Fsl Chan 032 13 *56 15% d14 15 

BUmL B OX 8 48 26 25 25 V +V £** ^to 1.12 5 £95 9 B% 8 % Itontooa» OH 14 645 26 2 S*> » +L TOUT Mad 99 18751146% 44^2 45 —*1 

BaBardM 0 X 45 1156 u46% 42% <3 - 2 % £“*"* 8 « 7 51u23% »% M% 004 16 6 ^ 6 4 % 4 % % ToryoliW 025 29 14 51% 50% 49% -1 

BoncNK 10 646 u17 15% 16% + 1 % ' M 636 a 27% Z7% -4% OX 46 38 30 » » -f « >27 4% 4% 4% 

BnkSouU, 052 5 199G 5% 5% 5% ft 062 21 376 63% 60% 62% +% , 7 ?? TonpaCo 024 M 5391 17% 18% 17% +% 

BactomCa 052 8 397 19 18« 19 ' FukooPto OX 9 Mu18% 17% 17% -% »Q**a 4 1761 SH 5% 5% ft ^ ^ ^ 17 ** 8 'fj 5 ^ ' 

edWom 3 1059 9 % 8 % 9% Furon » 054 37 ^ wl a 14 14 3 ,£ B u TranawM 19 281 21 19% 20 % +% 

3raoKi 0 60 13 17? 3 Q 29% 29% -% Uyeoaen 33 904 ! 8 >* 16 16 ft Tremvicfc 072 TO X 28% 28 28% 

BaaeAB 11 O 1 ! II 11 % +% Mycogen 33 904 1 B*J 16 16% ft Tr)c , ra ^ 2 , 5 , ^ 12 1 « ,3 ft 

Basse) F 1 X 16 143 3 ?% 36 38% +% - f3 - Trimble 22 1G03 17% 16% 16% ft 

Ciyvwi 063 51 Ml 21 M% 21 r , „ Tnaaafirc 1X 10 204uM% S3 33% ft 

Bayaanks 10 2851 19 % 18% 19% +% " “1 -SJ* ,2? ,1? „ U T*aq(Lto 27 2071 14% 13% 13% ft 

saarrm obs b 42< 22 21 % 22 +% r a,B3 ; 2^ ’H* 18 ? ‘ N - no™™ 14 era 7 s% 7 +% 

3E Ama 22 266 J4% 13% 14% +% m aL WCKa* 016 IS 4Z1U31% X% 31% +1% ijSltayi 97 1237 29% 2B% 29% 

Seulni OZB 17 512 IS 14% 14% ft 016 ^ 6B7 4% 4V 4^ ft «■“ J® 98 17% 17 17 ft Ty»MA 004 It 4879 20% 10% 20% +% 

EonUarry 28 77 X 36% 37 -% °- 1B J 4 J* 4 J* 4 ? JT? m Piza 13 67 7% 7% 7% ft 

032 iZTlTJ 30 % 271* 30 % 4fl% 38 _3 ?‘ iManan 070 14 117 17% 18 IS -1% 

bez jJ 1 134 25 2H1 61% 58 59% -1% S m4U ^ 17 2*1 2? ^ 18 1478 17% 16% 17% +% 

EHAGrp 22 40 Ij4 12% 13% +% g^SS 144 ?! 482 * 4 5* 13 V «% 


BnkSouBi 052 5 199G 
BaclanSs 052 B 397 


rih paj of if ft MobiioTel 21 B3M 11 10% 10% ft TeredWa 71 2078 M% 30% »% -% 

7) imOii 0.13 32 223 19% 17% 18% -% Tetm Tae 21 2223 15% 14% 14% -% 

-J? SS l, 4 Itodaal0 078 11 «Z 24V 22V 24V +l£ TWaaCw 30 4535 11% 11% 11% 

mS “i* M 15 2 Motor A* 0.02 173 u34V 34% 34% ft lnt * 04i 4 J 1388 ® 23*7 ♦** 

18 a 1 L . 1 ? UdmlKi 002 2B 039U36% 35% 35% +% Toeor toe 9 182 70 68 % 70 

-if -SJ? Mgntua > OH 14 645 26 25% 26 +% Te *“ M - 90 1875 u4G% 44% 45 ft 

a TrA ”% 1 % “- 04 18 •« 6 4 ? ft ^ !"*>*' ** = « -* 

IhtotoPi 036 46 38 X 29 29 -I T-Brow 15 )Z7 4% 4% 4% 


3 1099 9% 8% 9% 


Futon FBi DX 9 14u18* 

Furor « 0J4 27 253 14* 


3ra3wi OX 13 177 30 29% 29% -% 

Base An 11 £29 12 11 11% +% 

Basse) F 1 00 18 143 37% X 38% +% 

e*jv«* 0 63 51 Ml 21 M% 21 

Bayaanks 10 2851 19 % 18% 19% +% 

B98T Tin 0 88 8 42« 22 21% 22 +% SJ.-jS, 

SEAvnea 22 266 14% 13% 14% +% 9*"“' 

Seulni OZB 17 512 IS 14% 14% ft 

EenGjtory 28 77 M 26% 37 -% “ 


- G - 

28 524 6 % 5% 6% 


6 % 

11 % -% 


13% 13% -% 

10% 13% +% 


B8 B 42 < r< ail, jS Ii: MKSenr 010 31 112 17% 16% 16% - N - 

22 268 14% 13% 14% +% “aintoi < 857 7% 7% 7% +% (UCP,, a i 6 IS 4ZJu31% X% 31% +1% 

2B 17 512 IS 14% 14% ft 5"? 83 ™ .!? J ;?• ~b HMlFhch 068 10 98 17% 17 17 ft 

25 77 X 3 b% 37 -% °- 1E J ®ji 4 ^« 4 J* 4 ^ "J* NB Pina 13 67 7% 7 % 7 % ft 

32 U2173 90 % 271* x% +g% 3® gj* 3 ‘ "^J* ttdiliBin 070 14 117 17% 18 IS - 1 % 

2* 25 20*1 61% 58 59% -1% S" n 4 U l t 17 38 J? 2Sif 2? ^ Coc 1* M2 18 17% 18% 17% +% 

72 40 ill, i*L til, 4 -U GenlcsPI IX 49% 48% 49 Nai Data 044 36 402 14V 13% 13% 

22 24 13% 13% 13% ^ DM S 22 ' 9 fl ’ft '2v uIS 5 "" ° J422 289 18 % 17% 18% 

337 ISO 7 6 % 6 % £enMl H _,,, S *5* 5 fi ftovigamr 22 2M u42 40 41 +1% 

12 14 2<6 11 % 107 , ,ft ft 0^*"^ NEC 037 42 21 48% *7% 48% +% 


>% 16% ft 
33 33% ft 
1% 13% ft 


-»% TV ft 33% 20% USX ARhfl 140 5 7 OM 24% 2Z% 74% +1% ^ 

18% W% +%l N% 21% USX US 50 1X 38 1225 27% Z7Z7% ft »riae to hill, yi 

M%. MS ' +%i 28% 20% UbaH 775 1.78 04 7 MS 27% 27 V ft —MMm 

AMEX COMPOSITE PRICES 


Price date swpftod by rehtours 

Owing M p rwb l an i a at Talahura. aoma North Americ an 
price* an tampararity batag marked aariMdand etuty. 

Sales ftguree are unoHiclel Yearly hlgna and idm relloa 
too previous 52 weeks phis the currern week, Sul am me 
laieer trading day. Where a spin or Boo civxtono amounting 
to 25 percent or more tioa been paw. toe year’s high-only 
range and (Hvktond mo shown tor me now ttoen only U-uasa 
otomwl en noted, rales ol dividend we annual disbursements 
based an too laieoi doctaraeon. 

a-dhridond also strata) b-onnual raw ol dlndona plus Hoc* 
dividend c-iiquMailng dividend. dd-caHea d-now yearly low 
o-dlvtdond declared or paid In preceding U months g-divi- 
dend in Canadian hind*, sulheo to IS*, no rvr DU dance U> 
KHWdena declwed oho* »p«-up « stock dmMnc i-dineena 
paid OUa year, ornlood. dolerrod. or no action saker at latasi 
divldent) meeting, k-dividend declared or paid tors year S'- 
occumutolive losue with dividends In arrears n-new issue n 
toe peal 52 nooks The lugn-iow rango begins wnr, me inn o) 
trading nd-naxt day dollvery P/E pnee-eormngs rnl'O r-divw 
aand doctored or paid In preceouig U maams. plus woo 
dividend i-stock spm. DIvKtonds begin •«) dale el spur 
sls-nolea. t-divioend paid In Mock in preceding months, 
ostonated cash valuo on ox-diridena 01 a«-drslrihulic-ri dale 
u-now yearly high v-rrnding hailed vl-rn bankreptoy or 
recotvershlp or 00 mg reoroamsed uncer toe Bnmtmptcy ACL 
or aacuWes assumed by ouch companies, wd-ftnsnsuwc 
wfthon Issued ww-wito warrants l-es-timdena s» ai-ngna 
adis-oa-dUribuiion. iw-withoul worranrs yea-div-aono and 
solee to hdl. yU-ykiid. 1 -sales in tun 


ertkCrp 22 34 13 % 12% 13% 

Bl ins 337 1BO 7 B% 8% 

Brg B 0 12 14 24« 11 % «)7, ft 

Bmrn n OX 12 625 17% 16% 17% +% 

E-sptCr SlU] 44% 41% 44% 

Btofien 249 43S? 41% 39 JO -1% 

eomei 7512495 u32% M 30% -% 

Bcmari 81 B 16 % 16 % 16 % 

esckrtS 097 15 M 50% 57% 59% +% 

EK 3S*v 43 3EZ7 67 63% X 4C% 

EcarwS ZM 1 ; ms 4GV J6% 46% ♦% 

Eco.ciu 0-28 22 :«5« 2S% 25% M 

Boiwrva 3C3 23 2«% 24 24% 

Bon.nev 0 39*0 Cjj A -A 

LmIE 1R 17 14 13% 13% ft 

Borland 31 5C43 uB3% B0% 82% -% 

e«rS> 0 60 9 *05 u29% 28% 28% -1 

3=k=iT: B3 1522 3% 2% 2% 

EiSMkt 3 56 15 28 31% 29% 3ft +% 

'■toSCi- 24 £>« 1B% 17% 17% -% 

Brcnco 0 20 13 7« B% BV 8% ♦% 

Sruno S OM 17 5610 1 3% 13% 13% +% 

G5BBT8 0 72 6 283 16 15% 15% +% 

=7 5*7*3 0.50 4 461 8 % 7% 8% +% 

Bums 31 2101 u32 31 32 ft 

BuiUtaraT 7 494 6% 6% 6% +% 


+% Nellcar 
. Neat Ben 

I,? -:t w? 3* 3! A r*. 3 IS SS ,,S SS S ffiffi- “• IS ‘SS --S 

~ 5 J ;i P 5 S M 811 1 111 m. : “ i! 11! 3 37 s s 1 ®. ii' 
“43 s 1 |-f -|f 5 sfl |S:K B 4 4 8 ~ aits If % 

T d :S og i K d'i SS *4 SST “3 "£,»? SS « S “3 il^v 7 SS 4i 5 

i -IS "S " Sl» • «5 .<!; »K ui; . 1 , !BS ,7, S IS SS ”S SS SS2S S 2 SS SS Si 

;; s a % Sr 1 n "i 1 3 =? “ 3L« a S 3 a sar si i i 4 is 


43 21 40% 47% 48% +% 

£7 3867i>31% 30% 30% ft 
3BlT90u17% 15% 17+1% 

£6 2513 15% 15 15% ft 


- u - 


13 & 8< ft ii! +4 6md WB 22 742 25 2* 24% ft Nov*,,. 3747480 u24 22% 23% ~ 

17 5610 1 3% 13% 13% ft ^5*3 0,815 1 1 "A Neve« 5423771 uH% 60 60 -Z% 

6 283 16 15% 15% +% NoveUua 18 1735 21% M% 21% 

4 461 8% 7% 8% +% NSC Corp 14 09 5% 5 6 

31 2101 u32 31 32 ft - H - Nutmeg 25 I 82 ul 0 % ID 10 % 

« £ *\ hi tS Hwraerae 0 44 15 IX X% 35% 35% +% W 37,4 * 

14 IX -l! At? Al. ' HaiSiqiA 14 562 12% 11% 12 

II n« J? •!* Nailevyvl DCS 10 182u22% 21 £1% -% 

! 4 Ii* u2a ?' 1 SSi Sk! u •w 8 ** 036 ,e 355 34,3 ^ ^ ♦v rt 

£ °* ,0 J* -}» IBOtCai 0 X 43 1048 11% II 11% +% “ O - 

21 1*83 13% 11% 12 ft MVikn OH 25 1773 13% 12% 13% +% CHUgCr* 85 1982 u37 35% 

Haahhcar 94 3620 u40% 39% 39% -1 OChadaya 25 SW 6% 5% 

Hejlmcie OX 15 3570 14% 12% 14 +1 OcM Cow 22 U«B 22% 21% 22 

Hoomutyr. 43 11X 26 % 24% 25 +% OSoeDep 91 1377 45% 44% 44 

Health!Id 47 1494 »% 22% 23 -a OltahreLfl B 15X 9% 0% 0 

Haorturc 16 612 M Z7% 27% ft O^beyN IX 17 0 29 27% 

_ r* _ Hochinger 0 16 17 6521 12% 10% 12 +1% Oho Can Z48 9 901 X 48% 40 

re W,t .e ,ei re *1 1 Ml 27% 26 29% -% Old Kent 1.24 10 707 34% 34% 34 

! 5 *” ,,’ 6 5 J* 16 *"* FWenTroy 15 1396 18 16% 16% -% OMtaB* ttX 16 2 £9% £9 29 


i 1SJ- 

2* 22% 23V 


10 156 14% 13% 13% 

16 2S9 14% 13% 13V 

48 H 2S 24 24% ft 

11 3B9 6% 5% 6% +% 


. Q . HmHinflw 

15 211 16 15% 16 +% 

42 2125 14% 13% 14% ft 

OX 17 MluJ2% 31 % 32% ft 


14 1242 is:, 14 % 


5 1628 24 % 23% 
9 B98 fi % 


18 16% 16% ft CM MM 1 


- O - VUd Lge 8 2526 

85 1982 u37 35% » -% VollayNai IB 1407 

25 3H 6% 5% 6 ft Vhknerti 028 18 372 

22 1369 22 % 21% 22% +1 VOke Ifcfe 29 2391 

91 1377 45% 44% 44% Wgnl CM 28 1301 

B 15X 8% 8% 8% +% Vnncor 63 1091 

17 0 29 £7% £0 +1% Ventono 24 2025 

9 901 X 48% «% +1% Vico. 87 1931 

10 707 3«% 34% 34% +% Vkorpflsi 25 907 

16 2 29% 29 29% ft Vltallnk 16 X 


- V - 

8 2526 uflV 7% 8 

IB 1407 26% 28% 28% -% 

18 372 II 10% 11 


ft Ok) Stone OX 0 433 3 % 2% 2% VLSI Tech 16 1563 7% 7% 7% 

+,« Mnucorp 028 9 73T Zl 20 20% +% Volvo B 113 14 29 57 % 56% 58% 

- 'Cos Price 10 335 11 10% 11 ft 


29 2391 33% 29% »% -3% 
28 1301 27% 27 27% ft 

63 1091 u*6% 43% 45% -% 

24 2025 18% 18 18% +% 

87 1931 u46% 41% 43 -% 

25 907 19 18% 18% ft 

IB X 10% 10% 10% 

16 1383 7% 7% 7% ft 


4.VO pm prices December 31 


<u sl 1L oi* Ii HologiC 57 1082 10 9% 

” JJ* 2i* Han* ESml OM IB 20 43% 42% 

f, *2 ■? Tfewwaiker 31 1774 uW 28% 

■■1 r« 'S? 1 1? NpmaOea IS 544 u!6 IS 


43% ORgaMM OJI 17 1047 6 % 6 8% +% 

29% +% Ortoomel 5 II 8% 8 8% +% 

0J4 ?i -il s 5,'* Tf kmvti IS 544 ul6 IS 15% totBoSeiv 81 2383u37% 36% 38% 

nnn^nlS J!u u-tJ* 349 2024 3% 3% 3% Oefuip 87 5% 4% 4% ft - W - 

SS? a Hon Innj 036 IE 230 19% IB 19% -% W*PSk B 141 14 386 30% XV X% -% bar to i 016 17 401 OX 28% 28% ft 

16 it! liv sit +% Hortzon 008 33 440 a ?% 1% ft ““II, a “ , “ ’S ,S J I t4 ? ft IVBmMBCh 48 669 2% 1 % 2 +% 

X kM \s£ u£ l*b ' ,tamtock 12 493 3% d3 3% +% OOerTell 160 14 90 31% 30% 30% ft WtobthnSfl 0 80 57 W5 35% X% X% -1? 

060 ?5 4 2* MV M% M *“?» p 5=5 7 , l > I * ft »»e-B* 1 *0 14 529 23 22% 22V ft 

012 13 -54 ?j ??s! f?v -V "‘W* 5 ®* 38 '■ rKJ ,s ^1 ,s i +l * rafts.i IX 13 790uX% M m ft 
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WORLD STOCK MARKETS 


AMERICA 


FINANCIAL TIMES 


Thursday January 2 1992 


Dow ends the year at record high 


Wall Street _ 

US EQUITIES paused for 
breath on New Year’s Eve after 
six days oF strong g ains , vet in 
spite of same profit-taking and 
computerised program selling. 
Wall Street managed to end 
the day and year firmer at a 
new record high. 

At the close the Dow Jones 
Industrial Average was up 4.92 
at 3.16&83, making an advance 
of S3S points or 20.3 per cent 
for the whole of 199L The more 
broadly based Standard & 
Poor’s 500 added 1.95 at 417.09, 
also a new all-time high, while 
the Nasdaq composite of over- 
the-counter stocks joined in 
the record-making, climbing 
6.59 to 586.34. 

Turnover on the New York 
Stock Exchange amounted to 
248.5m shares, exceptionally 
heavy for the last day of the 
year, while advancing issues 


outnumbered declines by 1,244 
to 600. 

Although the market opened 
in confident mood, the Dow 
climbing more than 20 points 
in the first hour of trading, 
there were plenty of investors 
willing to take profits on some 
of their recent gains, and by 
midday the main indices were 
showing modest losses. 

A round of program selling 
also contributed to the down¬ 
turn, but by the end of the 
session the losses had been 
clawed back and the market 
finished slightly firmer on bal¬ 
ance. This enabled the Dow to 
register its fourth record in as 
many days and brought the 
curtain down on the best-ever 
December for US equities. 

Among individual stocks, 
SmithKUne Beecham moved 
ahead S3!£ to $79% after the 
group won approval from the 
US Food and Drug Administra¬ 
tion to market Relafen, a non¬ 


steroidal anti-inflammatory 
drug used in the treatment of 
ulcers. 

On the way down were two 
big banking issues. Chemical 
Bank relinquished $1 '/, to $21V, 
and Manufacturers Hanover 
receded $1% to $24% after the 
two groups formally completed 
their merger and revealed that 
the new combined holding 
company would be taking a 
bigger than envisioned fourth- 
quarter charge of $625m to 
cover the costs of the link-up. 

Carolco slipped $% to $1% as 
investors sold the stock after 
news that the troubled film- 
making group had offered to 
buy back all of its 14 per cent 
senior notes at a discount. 

Profit-taking took its toll of 
some of the leading stocks 
which have enjoyed big gains 
in the year-end rally, with 
Philip Morris surrendering 
$% to $79% in a volume of 
2 J>m shares. IBM losing $ 1 % to 


S89 and Coca-Cola shedding SI 
to $80%. 

On the over-the-counter man 
ket, very heavy demand lifted 
Amgen $6% to $75% in turn¬ 
over of al most 6m shares. 

Canada_ 

TORONTO mirrored the Wall 
Street movements in thin trad¬ 
ing, with the market fluctuat¬ 
ing as participants worked 
to square positions ahead of 
the end of the session and 
the year. 

The composite index was 
finally a net 6.5 firmer at 
3,512.4, leaving a rise for 1991 
of 255.7 points or 7.8 per cent 
Advances led fells by 386 to 224 
after a volume of 29.5m shares. 

The gold sub-group index 
stood out with a gain of t59 
per cent Gold bullion was 
quoted at US$354.25 an ounce 
in New York, up SI.25 from 
Monday's close. 
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Australia (09). 150.85 

Austria (20). . 166.53 

Belgium (47).. 144.34 

Canada (1151. 138.30 

Denmark (37). 287.15 

Finland (15)_. 78.02 

Franca (109)......... 150.44 

Germany (65)...... 117.33 

Hong Kong (55). 17836 

Ireland (18)... 18731 

Italy (77). 7538 

Japan (474). 135.82 

Malaysia (66). 214.18 

Mexico (17)...1391.17 

Motherland (31). 152.68 

New Zealand (14). 4&98 

Norway (28). 178.79 

Singapore (36). 219.68 

South Africa (61). 248.90 

Spain (53). 156.41 

Sweden (25). 181.14 

Switzerland (59). 100.37 

United Kingdom (235). 185 33 

USA (525). 189.88 

Europe (819).. ~. 147.69 

Nordic (105).. 183.77 

pacific Basin (718)..... 137.13 

Euro-Pacific (1537). 141.68 

North America (640). 167.75 

Europe Ex. UK (584). 125.14 

Pacific Ex. Japan (244)... 150.04 

World Ex. US (1730). 14141 

World Ex. UK (2020). 148.01 

World Ex. So. AT. (2194).. 150.63 
World Ex. Japan (1781)... 160.88 

The World Index (2255)... 151.26 


4.21 148.93 
2.20 168.17 
&33 143.88 

3.22 13551 

1.67 26659 
3.80 7757 

3.62 14757 
2.49 117.09 

4.23 175.21 

3.71 165.81 
3.58 74.72 

0.79 135.01 

2.78 212.49 

1.11 1367.74 
453 152.41 
5.95 46.40 

1.78 178.19 
2.13 21758 

2.85 248.69 

4.85 153.46 
3.00 180.73 

2.37 10052 
5.07 179.83 
2-87 169.17 

410 145.19 
225 183.38 
1.11 136.18 

2.35 140.11 
259 167.05 

3.38 124.22 
354 147.73 
Z38 141.88 
2.28 147.16 
2.56 149.38 

3.35 159.38 

2-57 150.02 


Latin America rewards believers 

But a few clouds have appeared on the horizon, says Stephen Fidler 


L atin America’s stock 
markets put on a strik¬ 
ing performance in the 
499th year after the arrival of 
Christopher Columbus in the 
Americas. And most followers 
of emerging markets believe 
that they have a good chance 
of Caring well in the 500th. 

The most important markets 
- Argentina, Brazil, Chile and 
Mexico - together gave inves¬ 
tors total returns in dollar 
terms of 106.4 per cent in the 
first H14 months of 1991. 
according to the International 
Finance Corporation. 

The Argentine market more 
than quadrupled investors’ 
money, with a total return of 
323 per cent; Brazil, in spite of 
its economic travails and gal¬ 
loping inflation, more than 
doubled it; returns on Mexico 
were 92.7 per cent, Colombia 
141 per cent, Chile 87 per cent 
and Venezuela more than 30 
per cent Against this, the rest 
of the world looked pedestrian. 
The optimism fuelling these 

gains was built on a number of 
premises. Economic reform 
continues apace in many coun¬ 
tries. and there is a fair chance 
of debt restructuring agree¬ 
ments for two of the region's 
bigger economies, Argentina 
and Brazil. Both factors offer 
the prospect of a renewal of 
economic growth. 

Evidence continues that resi¬ 
dents are bringing their 
so-called flight capital home, 
some of it into equities. "Latin 
American markets still have 
quite a lot of room to grow,*' 
says Mr Marc Wenhammer, 
fond manager at the London- 
based Latin American Securi¬ 
ties, which manages about 
$500m in equity investments. 
The horizon is not cloudless. 


however. The strength of the 
markets, particularly Mexico, 
since early 1990 has encour¬ 
aged significant new issues of 
equity, especially into the 
international markets. 
Together with the privatisation 
issues, many see a danger of 
markets being overwhelmed. 

Market watchers are aware 
of the risk that the big build-up 
of foreign capital in some mar¬ 
kets could be sharply reversed. 
Ms Caroline Tiiiott of John 
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Govett in London points out 
that foreign investment in the 
Mexican market quadrupled 
this year to almost $17bn. a 
fifth of market capitalisation. 
According to Mr Lincoln Ratb- 
nam of Scudder, Stevens & 
Clark's emerging markets 
group in New York, foreigners 
hold half of Telmex. the state 
telephone group privatised last 
year which accounts for a third 
of the Mexican market 
Troubles in the negotiation 
of the North American Free 
Trade Agreement, being dis¬ 
cussed between the US, Can¬ 


ada and Mexico, could hit sen¬ 
timent in Mexico. As it stands, 
the market drops on every hint 
from Washington that agree¬ 
ment might not be possible m 
a US election year. Mexico and 
others also suffer directly from 
US economic weakness. 

A loss of confidence in 
Mexico could quickly rebound 
on to the other markets. But 
investors have had to become 
accustomed to volatility. 

As in other emerging mar¬ 
kets, they have also grown 
used to practices frowned on in 
more developed markets. 
Asked about insider trading, 
for example. Mr Rathnam says; 
"There are few violations 
because in most places it is not 
illegal Many companies are 
s rin family held and the float 
of readily traded stock tends to 
be small; management dealings 
in the stock thus often have an 
undue influence on prices. 

Reading balance sheets also 
has its perils. Inflation of the 
levels prevailing in Brazil of 
more than 20 per cent a month 
distorts company results, as It 
hiasps their trading in favour 
of financial, over productive, 
activities. 

In spite of this, fond manag¬ 
ers say that, in terms of access, 
Latin America is better than 
many other emerging markets. 
There are rules that limit the 
speed with which an Investor 
ran sgil shar es bought in Chile, 
but exchange restrictions are 
no longer widespread. Most of 
the important exchanges have 
been modernised: fund manag¬ 
ers claim that clearing and set¬ 
tlement is generally good. One 
notorious exception is Vene¬ 
zuela, but even here moderni¬ 
sation is expected in 1992. 

Most of the markets, how¬ 


ever, remain illiquid, meaning 
that It can be dUfkutt to'Seu 
stock when sentiment turns. 
On the other hud, the ratios 
of market cinHaJisation to 
gross nationalProduct are 
such that further market 
growth seems inevitable. 

According to Mr Wenham- 
mer, the ratios of share price 
to earnings ion a historical 
basis) ore 12 in Mexico, 14 In 
Chile. 24 in Venezuela and less 
than 6 in Brazil. With the 
exception of Mexico, these fig¬ 
ures are based on small atm* 
pies of stocks and should be 
treated with caution: However; 
they suggest that Venezuela 
generously valued and that 
Brazil would have enormous 
potential if its economy wen* 
to be put back on track. 

Mr Alexander Zagareos of 
Lazard Freras Asset Manage; 
ment in New York is an invest 
tor in mutual funds. As such, 
he avoids some of the liquidity 
problems associated with 
direct investment 

He has for some time been 
overweight in Latin America: 
not difficult os the world stock 
market indices used by many 
fund managers do not Include 
a Latin American market He 
points out that a weighting of 
0.5 per cent in Korea at the 
beginning of the 1980s would 
have been enough to ensure 
that a fund manager was rated 
in the top 25 per cent through 
much of the decade, oven if he 
just matched the indices in thq 
rest of the portfolio. 

That shapes his view about 
Latin America: if the market* 
perform as expected, return* 
will be high; if they collapse, 
then the effect on his portfolio 
will be limited, because such £ 
small sum is invested. 


New York’s strength again inspires rest of the world; 
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Markets closed December 31: Belgium. DenmarV. Finland, Germany. Japan, Netherlands. Norway, Sweden and Switzerland. 


WALL STREET'S strength 
inspired those markets open on 
Tuesday. All leading markets 
were shut yesterday. 

PARIS gained further 
ground, but the CAC 40 index 
closed below the day's high of 
1,787.70 at 1,765.11, up 23A0 on 
the day and 16 per cent on the 
year. Turnover was about 
FFrSbn, swelled by end-of-year 
window dressing and arbitrage 
as index futures expired. 

MADRID also finned. The 
general index added 4.13 at 
246.24, for a gain of 10 per cent 
during 1991. Turnover was 


moderate at about Ptal5bn. 
down from Pta27bn. 

BULAN encountered some 
profit-taking, but the Comit 
index still closed 331 higher at 
507.76 - a fell on the year of 2 
per cent. Generali dampened 
enthusiasm by falling L80 to an 
official close of L28.22G. but it 
recovered later to L28.350. 

HONG SONG closed the year 
at a record. The Hang Seng 
index gained 22.13 to 4^97.33. 
up 42 per cent during 199L 

Other Asia Pacific markets 
also rose, with AUSTRALIA'S 
All Ordinaries index and 


_ FT-SE Eurotrack IOO - Dec 31t 

Hourly c hat igOT 

Open 10 am 10.30 11 am 11-30 12 pm 1L30 
1076.53 1076.91 1078-22 1078.16 1078.72 1078.73 1079.41 


Day's High 1080.24 Day's Low 1124.16 


Dec 30 
1065.54 


Dec 27 
1055.30 


Dec 24 
1042.60 


Dec 23 
1026.29 


Dec 20 - 
1032.92 


Bn value ION portiVW). t Partial 

SINGAPORE'S Straits Times 
Industrial both ending the year 
up 29 per cent, NEW ZEA¬ 
LAND’S NZSE-40 up 25 per 
cent, and KUALA LUMPUR’S 
composite up 10 per cent, as 


KARACHI'S index hit a record 
high of 1,672, up 33 on the day. 

JOHANNESBURG was 
mixed, as the all-share index 
gained 20 to 3.440. for a rise an 
the year of 26 per cent. 
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Market-Eye puts the facts at your fingertips. 

Instantly. 


Designed and developed by 
the London Stock Exchange, 
Market-Eye* is the simplest most 
economical way to receive instantly 
updated prices for domestic and 
international equities and gilts, 
straight from the Exchange's own 
computers. It gives you the power 
to keep up with share price move¬ 
ments and so manage your portfolio 
more effectively, more efficiently. 

Market-Eye up-to-the-second 
information is fed to your office or 
home via the BBC's existing 
broadcast network. That means no 


telephone connections and no 
communications costs. 

Sophisticated, yet so easy to 
use, Market-Eye offers more than 
just real-time prices. Feature 
pages provide vital background 
information. On the FT-SE 100 
Index. On major movers of the day. 
On currency rates. And on a great 
deal more. Special facilities such 
as limit minding and custom pages 
allow you to tailor Market-Eye Infor¬ 
mation to your own particular needs. 
And if your interest extends to the 
London Traded Options Market. 


Market-Eye can extend there too. 

Comprehensive. Reliable. 
Simple. That’s Market-Eye. Available 
from around £17.00 per week (ex¬ 
cluding initial equipment purchase 
and VAT). To find out more, telephone 
the number below, it could be your 
shrewdest financial move this year. 

Call 071-7971200 quoting 
reference FTC 

Market-Eye 

Instant information for 
instant action. 

S®#! London stock exch hoe 


■Uaiket-Bye Is a reufaforod swvfce mart at tfte fntemaitanal Stock Exchange of the United Kingdom and ReoubHc of fretond Limited 
WAHNJNG: INVESTMENTS CAN GO DOWN AS WELL AS UP. 


(Incorporated with limited liability in Jersey) 
(the “Issuer”) 

NOTICE OF RESULT OF MEETING 


the holders of the outstanding 
£103345,673 

13 per cent. Convertible Capital Bonds due 2005 
of the Issuer 

guaranteed on a subordinated basis by 

THE BRENT WALKER GROUP PLC 

(Incorporated with limited Lability in England) 

(the “Guarantor”) 

NOTICE OF RESULT OF MEETING 
OF BONDHOLDERS 

NOTICE IS HEREBY GIVEN to the holders of the above 
Bonds that at the Meeting of the Bondholders, convened by 
the Notice mailed to holders of Bonds in registered form on 
22nd November; 1991 and published in the Financial Times 
on 26th November, 1991, held on Thursday, 19th December. 
1991 at 3.00 p.m. (London time) the Extraordinary Resolution 
set out in such Notice was duly passed. 

Registered Office: By Order of the Board of Directors of 

18 Grenville Street Brent V&tlker Capital Limited 

St. He her, Jersey K. G. Dibble 

Channel Islands Secretary 

2nd January 1992 


U.S. 6100,000,000 

Floating Rate Subordinated 
Loen Participation Certificates 
doe 2000 
Issued by 

The Nikba Securities Co. 
(Deutschland) GmbH 
for the purpose of funding tad 
maintaining a Bob or dhut re d 


TheAshikaga 
Bank, Ltd. 

Notice b hereby given that for the 
three months Interest Period 
from 30th December. 1991 to 
30tb March. 1992 the Certificates 
will carry a Coupon Rate of 4. SS% 
per annum. 

Coupon payable on 30th March. 
1992 will amount to U.S. 
SL225.97 per UA 8100,000 
Certificat e . 

The Mitsubishi Rnnlt. Limited 
London Branch 
As Agent Bank 



(hvorporauJ m England 
«nd*r *t BniUm* joamo Act 1986) 

up to £25,000,000 
Subordinated F loating 

Rate Notes Due 2006 

For the six month Interest 
Period 27th December, 1991 
to 29th June, 1992, the 
Notes will carry an interest 
rare of 12.175 per cenr. per 
annum, with a Coupon 
Amount of £3,077.02 per 
£50.000 Note anJ £30,770.15 
per £500,000, payable on 
29th June, 1992. 

Luted on the London 
Stock Exchange. 



THE FIRST MEXICO INCOME FUND N.V. 
incorporated in the Netherlands Antilles 

NOTICE OF DIVIDEND 

Shareholders are informed of a dividend of US$ 0.64 per share to 
holders of record as of December, 1991. 

The dividend will be payable as from January 15,1992. Payment 
of the dividend on the bearer shares will be made against surren¬ 
der of coupon no. 6 detached from the share certificates, which 
for this purpose shall be lodged at 

Pierson, Heldring & Pierson N.V. 

Rokin 55. Amsterdam, The Netherlands 

which acts as Paying Agent on behalf of the undersigned. 

January 2,1991 Pierson Trust (Curasao) N.V. 


WORLD BOND FUND 

[SICAVI 

Registered Office: 14. me Una Thye*. 

L-2636 Luxembourg. R.C. Luxembourg : B3J WO 

NOTICE OF ANNUAL GENERAL MEETING AND OF 
EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS 

The Annual General Meeting and an E<ctraonivur> General Meeting uf 
Shareholders ot World Bond Fund will be held at itsregistered office at l-l, rue 
lArn Thyes, Luxembourg, on 2lst lanuary. 1992, at 11 J.cix and II. 10 jjn. (or 
as soon as practicable thereafter* (or the purposes of considering and voting 
Upon |he following matters: 

Agenda of the Annual General Meeting of Shareholders 

1. To accept the Director-.' and Audfevs' reports and to approve the financial 
statements for toe year ended 319 August. 1991. 

2. To dedare a dividend for the yeorended 31« August. 1991 olUSSO JO 
per share as recornmotidcd by the Board, and to fi\ its date of payment. 

3. To discharge the Directors from their responsibilities for .iff actions tafcen 
within their mandate during the year ended 31st August, 1991. 

4. a) To ratify the co-optation of Messrs. S. UetsuL and 1. MalJta as 

Directors. 

b) To accept the resignations of Messrs. M. Yamada and M. Ntsbizawa as 
DJreoors. 

Cl To reefed the Directors holding office at present. 

5. To deddc on any other business which may prepedv come before the 

Meeting. 


22nd November, 1991 


The Board of Directors 


Agenda of the Extraordinary General Meeting of Shareholders 

To amend the Articles erf Association ol the Company so as to intruriucc therein 
provisions authorising the Board or Directors to offer with certain restrictions 
shares in the United States of America or any ot its territories or pomtmiom to 
or for the benefit of U.S. Persons Us defined ui Regulation Sunder the Untied 
Stales Securities Act of 1933 as may be amended front time to dme). 


Resolutions on the Agenda of the Annual General Meeting ol ShanHtoJdm may 

re wfthM a quorum, hy a simple majority of the votes cast thereon at 

toe Mee ting. The Resolution on the Agenda ot toe Extraordinary General 
Meeting of Shareholders may be paacd with a quorum of 50 percent of to? 

osued shares of toe Company by a tiMforih> of hup thirds of the t-otrt cast 

thereon at the Meeting. 

Voting Arrangements 

Shareholder* who cannot attend toe Meetings m person are mwted to send a 
duly completed and signed provy form to the registered office of the fund to 
amv* no later than 16th lanuary. 1992. Proxy forms cm be obtained firm (ho 

registered office at toe above address. 

The Board of Directors 


Han Yang Chemical Corporation 

(Incorporated in the Republic ol Kiwe u xrlih limited LubtUcv) 

Notice 

to the bolder* of the outstanding; 

U.S. $56,000,000 

3)4 per cent. Convertible Bonds due 2006 

frhc'R-mJs") 

ol 

Han Yang Chemical Corporation 

It he ’CiWifuny*) 

^ w the- holders ot the Bonds that the 

^ resolutions dated (22nd 
November and 2/th November. 1991) m.dvonsed the i«ue of o 

nSSSbtTSTpL 80 * W5.000.000.0W 30th 

November, 1991 Pursuant tn the provisions ol the Trust Deed 

i* 9’ nvei,ta n «* 'be Bond* has been 

Won 15 474 to Won | l tf ji\ L Fond issue from. 

Won 13,474 to Won 15.412 effective 30th November, Ml. 

2nd Januan, 1992 Han Yang Chemical Corporation 















































